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Arms Delegates 


Hope for Accord, 
President Is Told 


Message From Conference 


Expresses Appreciation of 
‘Humanity and Wisdom 
of Mr. Coolidge. 


Experts to Study 
Naval Statistics 


Senator Borah Sees No Pros- 
pect of Congress Entering 
Upon Large Naval Con- 


struction Program. 


The Secretary General of the Confer- 
ence for the Limitation of Naval Arma- 
ment now convening at Geneva, Hugh 
R. Wilson, American Minister to Switz- 
erland, has transmitted a message from 
the delegates at the conference to Presi- 
dent Coolidge, felicitating him on calling 
the conference and expressing hope it 
will sueceed in reducing sea armaments. 

Optimism prevailed at the Department 
of State, where the course of the nego- 
tiations at Geneva is being carefully fol- 
lowed by Secretary Kellogg and other 
officials, that the various proposals sub- 
mitted on the opening day of the con- 
ference, June 20, by the heads of the 
American, British and Japanese delega- 
tions, would be merged into a concrete 
program for reduction and limitation of 
warcraft. 

Felicitations to President. 


Geneva Development 


Executive Offices, Rapid City, 
S. Dak., June 21.—President Cool 
idge is watching closely the de- 
velopments of the three-power con- 
ference at Geneva which just 
opened for the consideration of the 
further reduction in naval arma- 
ments, it was stated orally in his 
behalf here today. To date, his ad- 
vices have been confined to those 
appearing in the newspapers, but 
he is expecting detailed official re- 
ports from the Department of State. 

Mr. Coolidge feels it is too early 
to speculate on the probable out- 
come of the conference, and desires, 
it was explained, to wait until the 
United States, Great Britain and 
Japan have formally submitted 
their respective proposals and there 
has been an oppertunity to discuss 
them before he makes any personal 
comment, 

The Secretary of State relayed to 
the President a message of good 
will from the conference signed by 
Hugh Wilson, Secretary General. 


Permission Asked 
For Bridge Across 


| San Francisco Bay 
City Officials Petition Depart- 
ment of War to Modify 
Adverse Ruling to Ease 
Traffic Congestion. 


The Department of War was re- 





The Department of State announced 
the text of the message transmitted by 
Mr. Wilson to President Coolidge on its 
behalf as follows: 

“In my capacity as Secretary Gen- 
eral of the Conference for the Limita- 
tion 6f Naval Armament, I am requested 
by the delegates to transmit the fol- 
lowing message to you: 

“*Profoundly and cordially appreciat- 
ing the humane and wise initiative of the 
President of the United States in con- 
vyening the present Conference. with a 
view to the further reduction of the 
burden and danger of naval armaments, 
the delegates assembled desire to tender 
to him this expression of their highest 
respect and of their strong hopes of a 
most satisfactory result.’” 

Technical Committee Named. 

Preliminary to actual discussion and 
negotiation looking toward the further 
reduction of naval armaments by the 
United States, Great Britain and Japan, 
the conference decided, June 21, to go 
into -executive session to consider with 
the experts of the respective Powers the 
existing sea strengths. The Department 
announced, June 21, that it had been in- 
formed by the chairman of the American 
delegation, Hugh L. Gibson, that at the 
first meeting oi the executive committee 
of the conference, held at 11 o’clock on 
the morning of June 21, the committeé 
adopted the following resolution: 

: “With a view to the proper considera- 
tion of the proposals submitted by the 
Government of the United States, of the 
British Empire, and of Japan, on June 
20, it is suggested that a technical com- 
mittee be formed to exchange agreed 
statistics of the present cruiser, de- 


stroyer and submarine tonnage of each 


of the three Powers, and of the designed 
tonnage of ships of these classes com- 
prised Im programs now authorized or 
appropriated for, and any other informa- 
tion tending to clarify the proposals of 
the three governments. 
; “In this manner the conference will be 
In & position to start its deliberations 
on an agreed basis of fact.” 
Naval Expansion Unlikely. 
Senator Borah (Rep.), of Idaho, chair- 


ne) of the Senate Committee on For- 
eed Relations, in an oral statement June 
21, expressed the view that Congress, 


(Continued on Page 2, Column 47 


Montreal Is Favored 
For Air Line Tower: 
é 

British Experts Are Surveying 


Points in Canada for Air- 
eraft Terminus. 


Montreal is the most tikely place for 


establishi “jf van ‘ 
shing a mooring tower and ter- | Department of Agriculture, in an address 


| before the third session of the American 


minus for transatlantic air traffic, ac- 
cording to the views held by the British 
experts who are now surveying various 
locations in Canada. This was the sub- 
stance of a report just received by the 
Department of Commerce from the 
American Consul at Halifax, Don S. 
Haven, who reported that Halifax is 
found to be situated too far East for the 
purpose. 

The full text of the Department’s an- | 
nouncement follows: 

Halifax is too far East for transat- 
lantic air line terminus. This was the 
gist of a telegram received by Mayor 
J. B. Kenny from Col. J. L. Ralston, 
Minister of National Defense, Halifax 
and Sydney were both mentioned as pos- 


| quested on June 21 by the Mayor and 
members of the Board of Supervisors of 
the City of San Francisco to authorize 
construction of a bridge across San 


Francisco Bay from Rincon Hill in San | 
of | 


Francisco to Alameda, a distance 


more than four miles. 


The proposal, it was stated, has the 
backing of San Francisco and the cities 
of Oakland, Berkeley and Alameda and 
is considered essential to the develop- 
ment of a community with a population 
of more than 1,200,000. 

The request was presented to the 
| Board of Engineers for Rivers and Har- 
bors and specifically asked for a modi- 
fication of previous ruling of the Board 


bridge across San Francisco Bay north 
of Hunter’s Point, on the ground that 
such a gtructure would interfere with 
the operations of the Department of the 
Navy. 

The arguments of the San Francisco 
officials, including Mayor James R. 
Rolph, Jr., and James B. MeSheehy, 
William H. Harrelson and Frank R. 
Hayenner, members of the Board of 
Supervisors, were heard by the Assist- 
ant Chief of Army Engineers, Brig. 
Gen. Herbert Deakyne, and Maj. E. L. 
Dailey. The request was taken under 
advisement. 

Early Decision Promised. 


eral Deakyne said orally: 

“This question before us is of im- 
portance to the development of ‘com- 
merce, to the Navy, the people of San 
Francisco and the United States. I can 
assure you that this matter will be given 
early consideration and decision.” 


| bers of the Board of Supervisors, testi- 
mony was given by M. M. O’Shaugh- 
| nessey, City Engineer; John J. O. 
O’Toole, City Attorney, and Robert 
Ridgeway and John D. Galloway, con- 
sulting engineers for San Francisco. 
In connection with the traffic situa- 
tion, Mr. Galloway said the use of the 
automobile m San Francisco had been 


[Continued on Page 6, Column 6.] 





Trends in cooperative marketing of 
grain in the United States were dis- 
cussed by the chief, Chris L. Christen- 


| sen, of the division of cooperative mar- 


keting, bureau of agricultural economies, 


Institute of Cooperation, which opened 
in Chicago, June 20. 

Large-scale organizations, regional 
and national in scope, have not reached 
maximum development in the United 
States, Mr. Christensen pointed 
The need of centralization in control 
and operation of country and terminal 
elevator facilities by producers’ organi- 


; zations is generally recognized, however, 


he said. - 
Movement of grain from farms to con- 


; sumers must take place with profitable 


returns to the growers, Mr. Christensen 
said, in order to insure a permanent, 
prosperous grain-producing industry in 
the United States. One of the two 





sible places for the establishing of a 


(Continued on Page 12, Column 7.] 
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phases of bringing about this result is 
to so plan production that consumers’ 
demands will be met as closely as pos- 


President Watching Health Campaign ‘Air 7 cae a Bs s P eee ae : 
O perate assenger SeCrvice | 





| Red Cross Provides 


| June 21 that plans had been completed 


which had opposed the building of any | 





At the conclusion of the hearing Gen- | 


In addition to the Mayor and mem- | 





out. | 
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Announced for 


Flooded Areas 


Secretary of Commerce Says | 
Work to Prevent Outbreak 
of Diseases Will Ex- 
tend 18 Months. 


Fund of $500,000 | 


Systematic Cleaning Up to Be } 
Started in Affected Coun- 
ties as Soon as Waters 
Recede. 


The Secretary of Commerce, Herbert 
Hoover, announced in a statement on 


for putting into effeet immediately a sys- 
tematic clean-up campaign in the Mis- 
sissippi River flood area directed espe- 
cially to prevent malaria, typhoid fever 
and other diseases. This program, he 
said, will 
paign of 30 days in each county sup- 
ported by the Red Cross following the 





siated orally, “that the flood losses will 


have a very great effect on the business | 
| situation as a whole. 


The national in- 
come is about $90,000,000,000 and what- 


| ever these losses ave they will be very 


small compared to the whole, so that I 
do not expect it will deter national pros- 
perity.” 

Secretary Hoover estimated the total 


flood damage at from $200,000,000 to | 


$400,000,000. He said the total damage 
to railways, highways, crops and build- 
ings would amount to at least $200,- 
000,000. 

Secretary Hoover stated that he 
planned to return to the flood area on 
June 22 for a 10-day inspection trip. 


| the country, 


start with a clean-up cam- | 


e 
ve | Station Offers to End 
recession of the flood in cooperation with | 
| State and county health officers. 


“I do not think,” Secretary Hoover | 


Transcontinental Route Predicted Forerun- 
ner of Other Lines in All Directions. 


Air mail contractors are now prepar- 


| ing to develop passenger-carrying serv- 


ice and this will prove a forerunner of a 


network of aircraft lines in all parts of | 


according to an oral an- 


nouncement by the Second Assistant 
Postmaster General, W. Irving Glover, 
made public on June 21. 


The proposed passenger service over | 


the transcontinental mail route is viewed 
by Mr. Glover as a step toward develop- 
ment of passenger-carrying, and he said 
that the two companies operating these 
lines have met with success in transport- 


| ing passengers. 


He declared that travel by air is feas- 
ible and the only reason this country 


is backward in this means of transporte- | 
tion is because the traveling public has | 
not been properly educated \to the great | 
| posibilities of commercial aviation. 


Europe can maintain an air passenger 


service, then the United States can do | 
“When the | 


likewise,” Mr. Glover said. 
promoters,” he continued, “can assure 
the American traveling public of the 


| safety of the plane, on a maintained | 
schedule, just as the railroads do, then 





“Te | 


commercial flying will be 
permanent basis. 

Mr. Glover predicted that the rail- 
roads in this country will be forced to 


placed on a 


go into the airplane passenger service, | 
adopting the plane for auxiliary service. | 
He said that for a long time the rail- | 


roads ignored the motor bus, but the 


latter has now supplanted the railroad | 


in a number of places for quicker trans- 


portation, and the plane will cut the rail- | 


road schedules in a number of places by 
more than half. 

The Second Assistant Postmaster Gen- 
eral paid tribute to those who are back- 
ing the Western Air Express Company, 
of San Francisco, and the Pacific Air 
Transport Company, of Seattle, both air 
mail contractors. The former 
ating between Salt Lake City, Utah, and 
Los Angeles and the latter between 
Seattle and San Francisco. Both com- 
panies, he continued, have met with 


success in carrying passengers on their 


air mail routes. 
Mr. Glover said that private informa- 


tion had reached him that an air pas- | 





[Continued on Page 3, Column 5.) 








Suit to Prove Radio 
Act Unconstitutional 


Would Withdraw Action if 
Assigned to Lower Fre- 
quency, Attorney Says 
at Hearing. 


With drawal of the injunction proceed- 
ings pending in the Supreme Court of 
| the District of Columbia, if the Federal 
Radio Commission will place Station 
WMSG, New York City, on a frequency 





In an effort to clear up what he said 
appeared to be a misunderstanding rela- 
tive to the effect of the flow of the Chi- 
cago diversion canal into the Mississippi 
River, Secretary Hoover stated that as 
near as could be estimated the flow in the 
lower Mississippi Valley was about 
2,600,000 cubic feet per second while the 
flow of the diversion canal was about 800 


| cubic feet per second. 


The full text of Secretary Hoover’s 
statement follows: 

We have completed arrangements for 
a systematic health program over the 
flood States, especially directed against 
malaria, typhoid, et cetera, to be con- 
tinued for 18 months. The program is 
to comprise first, a clean-up campaign 
in each county supported by the Red 
Cross extending over 30 days after flood 
recedes, in cooperation with State and 
County health officers. Second, this is 
to be followed by continuation program 
over 18 months to be conducted by State 
Hez!th officials under leadership of 
United States Health Service and 
financed by contributions of certain pri- 
vate agencies in cooperation with United 
States Health Service, state and county 
authorities. * 

The cost of the clean-up campaign 
has been covered by appropriation of 
$500,000 from Red Cross Mississippi 
Flood Fund, and the cost of the con- 
tinuation campaign is estimated at $1,- 
300,000, to be provided by the various 
agencies outside the Red Cross as above. 
The whole plan goes into action at once. 

The southern States have conducted 
vigorous health campaigns for many 
years and had to a very large degree 
eliminated malaria, but one aftermath 
of receding water from the flood has 
been a number of sporadic outbreaks 


| which it is proposed to at once control, 


Permanence y of Grain-Producing Industry 
Considered Dependent on Price and Quality 


Development and Prospects for Cooperative Marketing 
Discussed by Official of Agricultural Department. 


at a low cost per bushel, and the other | 
is to secure maximum returns for the 


crop when it is produced. 


Mr. Christensen traced the trend to- | 
these | 


ward effecting 
through 


the second of 


cooperative organization from 


the organization of farmers’ elevators | 
The present trend with re- | 
lation to farmers’ elevators is toward the | 


about 1870. 


federation of local farmers’ elevators for 


the purpose or routing to best advantage | 
handling risk problems from a group | 
standpoint, arranging for terminal ware- | 
housing and conditioning service, fur- | 
nishing accounting service, making mar- | 


ket analyses, celling to better ad- | 
vantage and rendering services in many | 
ways with the producers’ interest in 
mind. | 

The wheat pool era, with tie develop- | 
ment of State-wide wheat marketing as- 
sociations, beginning with the first wheat | 
pool in the United States organized in | 
the State of Washington early in 1920, 
has resulted in the establishment of nine 
active associations. 

“Perhaps the most important accom- 


sible with grain of high quality produced | [Continued on Page 5, Column &.] | 


of 920 kilocycles (325.9 meters), was 
suggested by David L. Podell, attorney 
for the broadcasting station, in a state- 
ment made at a public hearing before the 
Federal Radio Commission, June 21. 

The hearing was one of a series 
granted to seven stations in the group in 
the metropolitan area of New York 
known as the Broadcast Owners’ Asso- 
ciation, all of which have protested their 
frequency assignments under the June 
15 allocations and asked for new assign- 
ments. All are represented by Mr. Po- 
| dell. 

Mr. Podell asserted that the public 
hearing was sought by Station WMSG, 
which is owned by the Madison Square 
Garden Broadcast Association, for pur- 
poses of record and that 
brought in the courts was instituted to 
protect the rights of Station WMSG, 
which objects to its assignment under 
the June 15 allocations to a frequency of 
1,270 kilocycles (236.1 meters). 

Objection sI Expressed. 

He added there would pve no reason for 
keeping such a record, if the Commission 
will grant the station a place on 920 kilo- 
cycles. Frank Littlepage, attorney for 
Stations WABC and. WBOQ, both of 
Richmond Hill, N. Y., and both owned by 
the Atlantic Broadcasting Company, de- 
clared he would prove that these sta- 
tions, both of which are on 920, provide 
better service in the interests of the 
public than Station WM5SG. 

Station WMSG’s representatives filed 
suit in theSupreme Court of the District 
of Columbia last week and asked for a 
temporary restraining order against the 
Federal Radio Commission on _ the 
grounds that the Radio Act of 1927 was 
unconstitutional. 

Mr. Podell in his statement said that 
the Commission should have granted 
Station WMSG a hearing before ef- 
fecting the new allocations, and that 
engineering testimony regarding a 30- 
kilocycle separation between local sta- 
tions, instead of the 50-kilocycle separa- 
tion ordered by the Commission, should 








[Continued on Page 8, Column 1.] 
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| Quebec Plans to Plant 


Total of 1,600,000 Trees 
Quebec plans to plant 1,600,000 trees 


its reforestation program, says a 


Commerce on June 21 from 


The statement follows in full text: 


| at Quebec has announced that 1,600,000 


| trees are to be planted on Government 
| lands of the Province in 1927 in carrying | 


out its reforestation scheme. 


3,000,000 trees in 1928. By 1929 it is 
anticipated in Quebec that the Provincial 





the action | 


000 trees per year. 

It is said to take two years for seed- 
lings to be ready. for planting, and pro- 
vision is already being made at the 
Berthierville nursery for the 5,000,000 
| to be planted in 1929. 


Release of Tax Liens 
' Given Consideration 


Needs for Revision Studied 
by Congressional Commit- 
/ 7 
tee on Internal Tax. 


The internal tax revision committee, 
at a meeting June 21, considered the 
provision of the existing law relative to 
the earned income credit and Federal tax 
liens. The assistant general counsel of 
the committee, E. H. McDermott, made 
this oral statement regarding the meet- 
ing: 


was held today to consider the provi- 
sion of the existing law relative to the 
earned income credit and Federal tax 
liens. 

“Among those present were: Mr. Lee, 
legislative counsel to the Senate, and 
Mr. Barnes, from his office; C. R. Nash, 
assistant to Commissioner of Internal 
Revenue; E. C. Alvord, assistant to the 
Secretary of the Treasury; Mr. Cannon, 
| J. S. McCoy, Government actuary; Mr. 
Barthawlow, Mr. White, Mr. Streater, 
and Mr. Stam, from the Treasury De- 
partment, and L. H. Parker, L. L. Strat- 
ton, G. D. Chesteen, and E. H. McDer- 
mott, of the staff of the joint committee 
on internal revenue and taxation. 





nal Revenue at Milwaukee, described the 
difficulties experienced by taxpayers in 
computing the earned income credit, even 
in some cases when assisted by counsel 
or by trained accountants. The 
stance of complaints received by the 
joint committee was presented and the 
| problem was referred to a subcommittee 
| for analysis and report. 


| siderable difficulty in connection with re- 


when adequate bond, or other security, 
is offered. Sometimes, the property sub- 
| ject to the lien is worth several times the 
| amount of tax or interest in dispute. 
| ‘The situation 
| normal sale and transfer of properties 
subject to the lien under such circum- 
stances, where disposition might be made 
without jeopardizing the Government’s 
security for the tax. 
“Another subcommittee will consider 
| this problem and report its conclusions 
| to the Revision Committee.” 





Shoe Dealers in Italy 
Agree to Reduce Prices 


| Provincial sections of shoe dealers’ 

| associations in Italy have met recently 
and agreed to reduce shoe prices from 
5 to 30 per cent, according to a report 
from the office of the Commercial Attache 
at Rome, made public by the Department 
of Commerce on June 21 


is oper- | 


on Government lands this year as part | 
| of 
statement issued by the Department of | 
the Vice | 
| Consul of Quebec, George H. Barringer. | 


The Department of Lands and Forests | 


Plans are laid for the planting of over | 


Government will be planting some 5,000,- | 


“A meeting of the revision committee | 


“Alonzo Wilkinson, Collector of Inter- | 


sub- | 


“Under the existing law, there is con- | 


leasing tax liens prior to payment, even | 


tends to prevent the | 


DECENT and manly exami- 


nation of the acts of govern- 


mént should be not only tolerated, 
but encouraged.” 
—William Henry Harrison, 
President of the United States, 


1841— 
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Commander Byrd 
Made Air Mail Pilot 


The Postmaster General, Harry 
S. Kew, announced orally on June 
21 that Commander Richard E. 
Byrd has been designated as an air 
mail pilot on his proposed trans- 
Atlantic flight in the airplane 
“America.” 

Orders to have Commander Byrd 
sworn in have been issued by .the 
Postmaster General. Mr. New de- 
clared that the mail will contain 
greetings from the Postmaster 
General to the Commander, and to 
others across the sea. The pouch 
to be carried will also carry other 
mail bearing ordinary and air mail 
postage. 

The Postmaster General said that 
he granted Commander Byrd per- 
mission to carry this small lot of 
mail because he had made applica- 
tion in the regular way to the De- 
partment, the promoters of the 
flight having assured the Post Of- 
fice Department that no commer- 
cial use would be made of the priv- 
ilege. 

The pouch will weigh about five 
pounds. Air mail addressed for de- 
livery in Europe will be limited to 
that weight, it was explained. The 
bulk of the.mail will be official and 
franked according to the law. 

The remainder of the mail will 
carry postage at the rate of 5 cents 
per ounce, in addition to the regu- 
lar air mail postage of 10 cents per 
one-half ounce. 


‘Immigration Service 
Unable to Suppress 


Smuggling of Aliens 


Reports Equipment Inade- 
quate to Cope With 
Organized Traffic. 


The immigration service is not 
equipped at present to cope with or- 
ganized efforts to Smuggle aliens into 
the United States. This statement was 
made orally, June 21, by the Commis- 
| sioner General of Immigration, Harry 
| E. Hull, who has just returned to Wash- 
ington, D. C., after a three-weeks’ in- 
| spection of the immigration service 
| along the Canadian border, including 
| border patrol, extending east from Min- 
nesota. 

“In going along the border,” said 
| Commissioner Hull, “one finds evidence 
at all points of the tremendous pressure 
of aliens to gain admission. 

“One is amazed at the ‘devilish’ in- 
genuity of aliens in endeavoring to get 
into this country. They are aided by 
organized gangs of smugglers. 

“The immigration service, as at pres- 
ent organized, is not able to cope with 
the conditions which exist on practically 
all the borders of the United States.” 

Commissioner Hull said that recom- 
mendations undoubtedly would be made 
to Congress to meet the situation. He 
was not prepared at this time to say 
what they would be. 


Citrus Pest Found 
In Texas Districts 


Quarantine Proposed to Protect 
. Grapefruit Threatened by 
Insect. 


Quarantine restrictions and other 
measures for the eradication of the 
Mexican orange worm, which has lately 
been discovered infesting grapefruit in 
Texas, will be recommended to the Sec- 
retary of Agriculture by the Federal 
Horticultural Board, within a short time 
according to an announcement made on 
June 21, by the Board, at a hearing on 
the previous day. The State Entomolo- 
gist of Texas, R. E. McDonald, proposed 
that a “host free” period of six to eight 
months be used to eradicate the worm. 
Such a period would begin about March 
1, after which no mature grapefruit 
would be allowed to remain on the trees 
until November 1. 

The full text 6f the announcement fol- 
lows: 





sour oranges, peaches, guavas, and figs, 
would also be removed from the trees 
and immediately destroyed to prevent 
the pest from living over, or the trees 
themselves might in some instances be 
destroyed. 
are comparatively insignificant from a 
commercial standpoint. Additional pre- 
cautions involved in the plan to keep 
infested fruit from being shipped out of 
the area are: Continuous orchard in- 
spection and the immediate destruction 





determined to be infested or the process- 
ing of such fruit in a manner to destroy 
any insect life. 
shipping season will be limited to four 
months, November to February, inclu- 
sive, and no shipment from any grove 
will be permitted except on the basis of 
inspection and freedom from infestation. 

California representatives, fearing that 
complete removal of host material could 
not be obtained, recommended eradica- 
tion of the pest by allowing no grape- 


[Continued on Page 8, Column 5.] 
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~—||/Van Sweringen 


Stock Dealings 
Listed in Record 


I. C. C. Decides Chairman 
of Chesapeake & Ohio Must 
Give Data Asked by At- 
torney for Minority. 


me 


| Statement Also Given 


Of Bank Balances 


_ Information Supplied at Hear- 


ing on Application to Get 
Control of Erie and 
Pere Marquette. 


Statements showing the purchases and 


| sales of stocks of the Chesapeake & Ohio, 


Erie and Pere Marquette Railroads by 


| the Vaness Company, personal holding 
| company of O. P. and M. J. Van Swer- 


ingen from 1923 to 1927, were put into 
the record of the hearing on the C. & O. 


| application for authority to acquire stock 
| control of the other two roads on June 


| Commerce Commission 


Commissigner General Hull | 


All other known host fruits, such as | 


These other hosts of the pest | 


Under this plan the | 





21. This was done after the Interstate 
had announced 
its ruling that O. P. Van Sweringen, 
chairman of the Board of Directors of 
the C. & O., should answer questions 
calling for that information propounded 
by counsel for the minority stockholders 
of the C. & O., who are opposing the ap- 


| plication, 


The ruling of the Commission was an- 
nounced orally by Chairman Esch, who 
said the Commission had devoted an hour 
and a half to consideration of the argu- 
ments heard June 20 and had come to 
the decision that the ruling of the Direc- 
tor of its Bureau of Finance, C. D, Ma- 
haffie, who had overruled objections to 
the questions made by counsel for the 
Cc. & O., should be sustained. 


Information Produced. 

Mr. Van Sweringen was present and 
stated that he had had the statements 
prepared, including another which had 
been asked for showing the amount of 
the monthly deposit balances of the 
Vaness Company with four banks. These 
he produced in the form of statements 
certified to by Ernst & Ernst, public ac- 
countants. H. W. Anderson, of counsel 
for the minority stockholders, said they 


| were not completely responsive to his 


questions but that they would probably 
give approximately the information de- 
sired. 

The statements showed that from Jan- 
uary 1, 1923, to March 31, 1925, the 
Vaness Company had purchased 177,100 
shares of Erie first preferred at a cost 
of $2,249,315 and had sold them at $3,- 
549,063; that it had purchased 400 
shares of second preferred at a cost-of 
$8,410 and had sold them for $16,524, 
and had bought 19,900 shares of the 
common stock for $328,660 which had 
been sold for $549,731. Purchases and 
sales of these stocks subsequent to 
March 31, 1925, had been placed in the 
record previously. (This data was printed 
in the issue of June 15.) 

It was also shown that the Vaness 
Company had bought 1,800 shares of 
Pere Marquette preferred stock in July, 
1924, for $124,007 which had been sold 
in October and November of the same 
year for $129,345 and that it had bought 
210,020 shares of C. & O. common stock 
for $28,593,999 which had been sold for 
$29,469,297. The statement showed a 
large number of purchases and sales of 
various amounts of C. & O. stock during 
the period and also that the company had 


[Continued on Page 6, Column 1.] 


Protest Made Against 
Project on Potomac 


Retention of Great Falls Area 


Advoecated as Park for Na= 
tional Capital. 


A protest against the proposed har- 
nessing of Great Falls, on the upper 
Potomac River, bordered by Maryland 
and Vivginia, for hydroelectric power 
development, has been made by the Na- 
tional Park and Planning Commission, 





it was announced orally at the office 
of Lieut. Col. U. S. Grant, 3rd, executive 
officer of the Commission on June 21, 

The Commission, a Federal body, at 


| a meeting on June 20, authorized Col. 
| Grant, it was stated, to file with the 


Federal Power Commission a formal pro- 
test outlining the reasons for objection 
against the proposed power  develop- 


| ment. 
of all fruit within an orchard or district | 


The salient reason for the protest, 


| it was announced at Col. Grant’s office, 


is based on the'fact that the scenie 
beauties of Great Falls would be de« 


stroyed. 


Resolution Adopted. 

The National Park and Planning Com. 
mission, of which the Chief of Army 
Engineers, Major General Edgar Jade 
win is Chairman, adopted the following 
resolution, dealing with the regional de 
velopment of Great Falls as ‘a park: 

“Whereas the Potomac power project 


{Continued on Page 6, Column 5.] ie 
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| tarther Limits on Capital Ships in British Proposal; 


Japan Would Maintain Navies at Present Strength 


4 


Programs Submitted 
At Geneva Conference 


Reduction in Size of Guns Is 
Also Advocated by First 
Lord of Admiralty. 


[Continued from Page 1.] 
at its coming session, will not enter upon 
any large naval building program. He 
made this comment in connection with 
the Geneva conference on further limita- 
tion of armaments. 


Senator Borah said: 


“IT venture the opinion that Congress 
will not enter upon any large naval 
building program at the coming session 
or at any time soon. We have some 
things we must take care of, such as the 
flood situation and other home building 
programs which would be much more im- 
portant than putting large amounts of 
money into naval armaments.” 

Downward revision of capital ship 
specifications and limitation on auxiliary 
warcraft were included in the British pro- 
posals submitted at the conference. 

The Japanese proposals did not con- 
sider capital ships and aircraft carriers 
—subjects of the Washington treaty lim- 
itations—and, in general, favor retention 
of the status quo with respect to auxil- 
iary armaments; that is, they would re- 
tain such ships already built or now 
building. 

A summary of the opening speech 
made at Geneva June 20 by the First 
Lord of the Admiralty, W. C. Bridgeman, 
head of the British delegation, was cir- 
culated by the British delegation at 
Geneva. It contains the British propos- 
als, and was cabled to the Department 
of State, where it was made public 
June 21. 


The full text of the speech delivered | 


by the head of the Japanese delegation, 
Viscount Saito, containing the text of 
the Japanese proposal, was likewise 
cabled to the Department of State, and 
there made public. 

The full text of the statement of the 
State Department summarizing 
speeches of Mr. Bridgeman and Viscount 
Sato is as follows: 

Conference for the future limitation 
of naval armaments. 

Summary of Mr. Bridgeman’s opening 
speech, containing British proposals, at 
the meeting at Geneva, June 20, 1927. 


(This summary was circulated by the | rp 
| beats, 
| and purely local defense vessels. 


British delegation: ) 

After thanking the President of the 
United States of America for the invi- 
tation to the conference and the League 
of Nations for their kindness in afford- 
ing facilities, Mr. Bridgeman mentioned 
that the Admiralty proposals intended 
to be laid before the Washington Powers 
were actually in the hands of Mr. Bald- 
win when President Coolidge’s invitation 
was received. He said: 

“It is a matter of deep regret to His 
Majesty’s Government that France and 
Italy have not found themselves able to 
take part. 
that any agreement which may be 
reached in this conference will be of such 
a nature as to make it easier for them 
to consider adherence at no very dis- 
tant date.” 


Mr. Bridgeman then drew attention to | 


the great achievements of the Wash- 
ington Conference which put an end to 
the danger of ruinous competition in 
naval armaments which seemed then im- 
minent, and moreover, proved the pos- 
sibility of limiting them by agreement. 
The time was now ripe for a further ex- 
tension of this principle. 

He said: 

“I am quite convinced that we are all 
animated by a strong desire to reach 
agreement and a readiness to appreciate 


the special conditions which differentiate | 


And I think 
likely to 


our respective positions. 
our deliberations are more 
reach a successful conclusion 
country adopts an attitude of complete 
frankness in stating what naval force 
they want and why they want it. 


“T am assuming that none of the coun- | 


tries represented here today require a 


navy for a ssiv urposes, and that | : 
:. eee : | guard against an v 
| strength on the part of powers not sig- | 


we have come together to consider what 
we require respectively for the defens 
of our existing interests and are prepared 
with arguments in support of those re- 
quirements based on purely Wefensive 
considerations.” 

The British Empire’s position 
then defined by the First Lord as resting 
on the following factors: 

1. On insular position of the mother 
country, dependent for raw materials, 
food and her very existence on the free 
passage of the seas. This made their 
position unique and made discussion of 
naval discrmament more difficult than 
for any other Power. 

2. Length of trade -routes. 

3. Extensive coastlines of all parts of 


munication to be protected against any 
danger. ‘ 
The position was of vital seriousness 


to them; but at the same time, he said: | 
“We feel that there are limitations in | 
which | 


naval armament, beyond those 
have been accepted in the Washington 
Conference, to which we could safely 
agree if the other Powers found them- 
selves able to consent.” 


Further Limitation 
Of Capital Ships 


the British proposals briefly before the 
Conference as follows: 
1. The extension of the accepted life 


of existing capital ships from 20 to 26 | 


years and a consequent waiver by the 
three Powers of their full rights under 
the replacement tables agreed upon at 
Washington. Such an = arrangement 
would naturally have to provide for 
some little elasticity on each side of that 
figure. 


2. The fixing of the life of other ves- | 


sels: (a) eight-inch gun cruisers at 24 
years; (b) destroyers at 2 years; (c) 
submarines at 15 years. 

8. The reduction in the size of any 








the | 


But it is my earnest hope | 





was 


‘ | 1921-1922 which presented an 
Mr. Bridgeman then proceeded to lay | making treaty to the world. 
It was in that spirt also that they | 


| have from the outset freely and loyally 


| sincerely 





battleships to be built in the future from 
the present limit of 35,000 tons displace- 
ment to sométhing under 30,000 tons. 

4. Reduction in the size of guns in 
battleships from the present limit of 16- 
inch to 184-inch. 

5. Limitation of the displacement of 
aircraft carriers to 25,000 tons instead 
of 27,000 tons. 

6. Reduction of guns on aircraft car- 
riers from 8-inch to 6-inch. } 

7. Acceptance of the existing ratio 
5-5-3 for cruisers of 10,000 tons displace- 
ment carrying 8-inch guns. 

The numbers of these larger cruisers 
which each of the three countries require 
can be the subject of further discussion. 

8. A limitation of 7,500 tons and 6-inch 
guns to be placed on all future cruisers 
after the number of 10,000-ton cruisers 
has been decided upon. 


stroyers to 1,400 tons. ; 
stroyers to be limited to five-inch. 
11. Submarines: 


Restriction Is Proposed 


In Size of Submarines 

“We have not changed our mind since 
the Washington Conference, when our 
delegates expressed their willingness to 
agree to the discontinuation of the use 
of submarines in warfare. But we rec- 
ognize that Powers which possess fewer 
of the larger vessels of war regard the 
possession’ of submarines as a& valuable 
weapon of defense. 


“At the same time we feel that if the | 


proposals we have put forward for lim- 
itation of battleships and other more 
powerful vessels of war should be ac- 
cepted it would not be unreasonable to 
suggest some limitation in the saze and 
perhaps also in the number of sub- 
marines. 

“We therefore propose that the ton- 


nage of the larger type of submarines be | 


limited to 1,600 and of the smaller type 
to 600 and the armament of each to fiye- 
inch guns. 


“We also think it would be desirable to | agreement looking to the limitation of 


discugs the possibility of limiting the 
number of submarines according to our 
varying requirements, and it must be 


borne in mind that any limit placed on | of any power party to that agreement. 


the number of submarines would make 
it easier to limit the number of destroy- 
ers and if agreement were reached on 


| these points with other Powers it might 


be possible also to consider the numbers 
of cruisers each of us should possess. 
“It will be noted that we have not 
made any definite proposals with regard 
to miscellaneous vessels such as mine- 
layers, small aircraft carriers, torpedo 
mine sweepers, fleet auxiliaries 
We 
have however prepared a comprehensive 
classification table which includes all 
types of vessels with suggestions for the 
limitation of their tonnage and _arma- 
ments designed solely with a view to 


out of any agreement we may reach in 

regard to the more important types of 

vessels.” : 
After outlining his proposals, the First 


Lord made it clear that he spoke with | 
the consent of his colleagues there who 
were plenipotentiaries for the Dominions, | 


and explained that the plentipotentiaries 
of Great Britain and the Dominions were 
all appointed as representatives of His 


Brittanie Majesty and, he added, that: 
“As regards the form of the treaty | 
| which may result from the delibera- 


tions of this Conference, it is our de- 


sire, in accordance with the resolutions | 
of the Imperial Conference which met 
last year and the statement made by Sir | 


Austen Chamberlain at the March meet- 


| ing of the Council of the League of 


Nations, that such treaty should be made 


in the name of Heads of States, the 


participation, of the several parts of the 
British Empire being shown by appropri- 


ate geographical entries in the list of | two articles: 


Mr. | 
Bridgeman said, was to secure economy | 


if each | in the replacement of ships as they be- 


plenipotentiaries.” 


The object of his proposals, 


He made, however, one reservation. 
Owing to the position of Great Britain in 
relation to Europe, it was necessary to 
increase of naval 


natory to an agreement reached relating 
to the United States, Japan and the Brit- 


| ish Empire in which accordingly provi- 
| sion for reconsideration would be needed. 


He hoped most earnestly, however, that 
European powers would find it possible 
to give their adherence to the agree- 


| ment, thereby reducing the danger and 


perhaps making -it possible to go more 


| fully into the question of limiting num- 
| bers in other categories. His 
| had been framed with that in view. 


His proposals 


In conclusion he assured the confer- 


ence of the deep feeling amongst his 


countrymen in favor of a further agree- 


| ment and his most fervent hope that 


i : | w ad sai i lead to a satis- 
the Empire and the long lines of com- | what he had said might 
| factory result. 


Speech delivered by Viscount Saito 


containing the text of Japanese pro- | 


posal: 

It the traditional policy of the 
Japanese Government to give the heart- 
iest support to all measures and en- 


is 


| deavors which in whatever form aim at 


the promotion of the peace of the world 


| and the welfare of mankind. 


It was in keeping with that funda- 
mental policy that they gladly partici- 
pated in the Washington Conference of 
epoch- 


cooperated in all the efforts and labors 
of the League of Nations directed to 
the object of general disarmament es- 
pecially in those made by the Prepara- 
tory Committee which recently sat in 
this room. 

True to that spirit again the Japanese 


, Government most promptly and whole- 


heartedly agreed to the American pro- 
posal to hold the present conference. 
The people and Government of Japan 
desire that an arrangement 
fair and satisfactory to all may re- 
sult from the conference now inaugu- 





| inches 





Viscount Sato Urges 
Building Restrictions 


Favors Agreement on Construc” 
tion Merely for Replace- 
ment Purposes. 


rated in such auspicious ¢ircumstances. 

The Japanese delegation firmly be- 
lieve that there ought to be nothing to 
prevent that desired end from being 
attained if proper and sympathetic con- 
sideration be given to the peculiar con- 
ditions and requirements of the re- 
spective nations and if the interested 
states are determined upon frank and 


9. Limitation of displacement of: (a) | sincere cooperation and are guided by 


destroyer leaders to 1,750 tons; (b) de- | 
Ten guns in de- | 


a spirit of accommodations. 

In the admirable speeches to which we 
have just had the privilege of listening, 
both the American and British delegates 
have expressed their views on the ques- 
tion of auxiliary vessels. While declar- 
ing our readiness to accord the most 
careful and sympathetic consideration to 
any proposals that have been or will be 
made, we may be permitted to submit to 
the conferenee an outline of our views 
in this matter. 

The purpose for which auxiliary craft 
may be employed are manifold and their 
utility and value to each respective coun- 
try vary according to the special condi- 
tions of that country. It may be said 
however that the requirements of each 
nation in regard to auxilary craft are 


| reflected in what that nation possesses 


actually or in authorized programs. 

For that reason in any discussion con- 
cerning auxilary vessels adequate con- 
sideration must be given to the existing 
status of each nation in that particular 
respect. 


Japanese Proposals 


Advocate Status Quo 
The most important object of an 


armaments lies in preventing the expan- 
sion of armaments without at the same 
time endangering the national security 


Such radical departures from existing 
conditions, therefore, as may be calcu- 
lated to shake the foundation on which 
the sense of security of a nation rests 


| should be carefully avoided. 


The Japanese delegation ventures to 
submit ‘here a practical plan of limita- 


| tion which may be summarized as fol- 


lows: 

Proposal: 

(N. B. Capital ships and aircraft car- 
riers covered by the Washington Naval 
Treaty are not included in this pro- 
posal). 

1. None of the conferring powers 


| shall, for such period of time as may be 


: agreed upon, adopt new building pro- 
preventing their development in such a | 


way as to jeopardize the security arising | pose of increasing its naval strength. 


grams or acquire ships with the pur- 


2. By the term “Naval strength” 
used in Article 1, is meant the total 
tonnage comprised in the category of 
surface auxiliary craft and the total 
tonnage comprised in the category of 
submarines to be agreed upon on the 
basis (A) of the tonnage of completed 
ships actually possessed by each power 
which have not reached the replacement 
age specified in Article 4 and (B) of the 
designed tonnage of ships now in course 
of construction by that power. 

In determining the naval strength to 
be allotted to each power (A) the de- 
signed tonnage of ships not yet laid 
down but which are embodied in author- 
ized building programs and (B) the ton- 


| nage of ships which will pass the re- 


placement age during the execution of 
such programs shall also be taken into 
consideration. 

3. The following ships are excluded 
from the application of the foregoing 


(A) Ships not exceeding 700 tons in 
displacement. 
(B) Surface ships carrying no gun 


| exceeding three inches in caliber or car- 


come obsolete and to eliminate the dan- | rying not more than four guns exceed- 


ger of rivalry in new vessels by stabiliz- | 


Bais | ing three inches and not exceeding six 
| ing their size and armament. 


inches in caliber with or without any 
number of guns not exceeding three 
in caliber, provided, however, 
that the speed thereof shall not exceed 
20 knots. 

(C) Aircraft carriers under 10,000 
tons. 

4, Each power may replace ships, which 
shall have passed the ages hereunder 
specified or which shall have been lost, 
by the construction or acquisition of 
ships of the corresponding category 
within the limits of the naval strength 
prescribed under Article 2. 

Surface auxiliary craft: Above 3,000 
tons, 16 years; under 38,000 tons, 12 
years; submarines, 12 years. 

Provided that although the normal 
ages for the replacement of ships are 
those above specified exceptions may be 
permitted in case the conditions at pres- 


; ent prevailing call for any special ad- 


justments to be made. 

5. Any tonnage in excess of the naval 
strength prescribed in accordance with 
the provisions of Articles 1 and 2, as 
also any ships replaced by others under 
the provisions of Article 4, shall be dis- 
posed of according to the provisions to 
be agreed upon. 

6. Appropriate regulations shall be 
provided in respect of replacement con- 
struction in order to avoid sudden dis- 
placements of naval strength as between 
the conferring powers and to equalize 
as far as possible the amount of annual 
construction undertaken by each. 


Technical Schools Attended 
By 2,500 Chicago Workers 


Industrial apprentices to the number 
of 2,500 are enrolled for academic and 
technical training in Chicago schools, the 
Bureau of Education, Department of the 
Interior, stated orally on June 21. 

The work is: supported by the trade 
unions and employes, and standards of 
attendance, application, and achievement 
are maintained. It was said that numer- 
ous trades are represented in the student 
body 


School Luncheons 
Said to Show More 


‘Avutuorizep STATEMENTS ONLY ‘A 
PuBLIsHED WITHOUT COMMENT BY 


Thomas Jefferson Called the Pioneer 
In Establishing ‘Intellectual Freedom’ 


Value in Nutrition Senator Copeland Says All Colleges Have Adopted Policy 
Founded at University ef Virginia. 


Improvement Declared to Be 
Especially Marked in 
Rural Sections. 


Importance Discussed 


Dr. Rogers, of Bureau of Edu- 
cation, Tells of Changes 
Noted. 


Decided improvement as regards the 
school luncheon, especially in rural 
schools, is reported by the Chief of the 
Physical Education and School Hygiene 
Division of the Bureau of Education, De- 
partment of the Interior, Dr. James 
Frederick Rogers, in a statement made 
public on June 21, 

Simple appliances have been installed 
for warming foods Dr. Rogers says, and 
the food brought by the child has been 
supplemented by the school, and the se- 
lections of food has been improved by 
teaching the principles of nutrition. 

Dr. Rogers states that he believes the 
value of height-weight index as a meas- 
urement of nutrition has been overesti- 
mated, although the weighing and meas- 
uring of children is of importance as a 
stimulus to interest in health activity. 

Rickets Said to Be Common. 

The full text of the statement follows: 

Much emphasis has been placed of 
late on the subject of nutrition, and cer- 
tainly none too much; for nothing is more 
fundamental in the building of healty 
vigorous children than the furnishing of 
right building materials and the appro- 
priate conditions for their utilization by 
the body in its process of development. 
From numerous experiments on other 
animals we know that all manner of de- 
fects and deficiencies, both of structure 
and function, result from an inadequate 
supply of certain food elements, and we 
are now aware that the feeding of the 
human animal from his beginnings ‘is 
often faulty. We know that rickets, a 
nutritional defect, is exceedingly com- 
mon among all classes, and if it were not 
such a common condition we would be 
dumbfounded at the-idea that 9 out of 
10 children have rotting teeth, though 
no such state of affairs exists among 
wild animals. 

We are accustomed to think of nutri- 
tion as only a quantitative matter—a 
height-weight condition—but this rela- 
tionship may have nothing whatsoever 
to do with the incidence of defects; a 
rickety child may be a heavy child, and 
groups of children with carious teeth 
have been found proportionately heavier 
than those with sound dentures. Foods 
which merely produce fat may not be 
suitable for either the making or pre- 
servation of good teeth or of other 
essential body structures. 

Luncheons Found Improved. 

There has been a decided improve- 
ment as regards the school lunch, es- 
pecially in rural schools. Simple appli- 
ances for warming foods sent from home 
have been installed, and the food 
brought by the child has been supple- 
mented by the school and its selection 
improved by the teaching of the school. 
Moreover, the lunch hour has been made 
a time for practical teaching of hygiene 
in a general way. 

The provision of an extra midmorn- 
ing lunch has not always proved as pro- 
ductive of good as had been expected. 
Certainly it is more sensible to secure 
adequate home feeding if possible. 

While special classes are still main- 
tained in some schools for the badly 
nourished children, the tendency has 
been to stimulate all pupils to those 
practices in feeding, resting, etc., which 
lead to improved health and physique. 

The teaching of the subject of nutri- 
tion to high school and college students 
has been considerably improved by sub- 
stituting for the learning of meaningless 
bugaboo terms such as “proteins” and 
“vitamins” the obpective evidence of 
feeding so easily demonstrated in ex- 
perimental animals. 

Of the score and more “indices of 
nutrition” which have been devised in 
recent years, none have survived in this 
country save the arbitrary percentage 
underweight standards as determined by 
Baldwin-Wood tables, and the Dunferm- 
line scale in which the general examina- 
tion of the child furnishes the data for 
classification. The height-weight method 
has been widely used because of its 
simplicity, but, as has been pointed out, 
nutrition is not a mere matter of bulk, 
and the scales are more and more recog- 
nized as an imperfect, though useful, 
instrument for determining this con- 
dition. 

Defects Found In Test. 

It has been pointed out by more than 
one investigator that many healthy chil- 
dren are 10 per cent underweight and 
that the height-weight test does not al- 
ways correspond with the results of gen- 
eral examinations. In the Scanlon School 
survey made in 1925 by the Municipal 
Tuberculois Sanitarium of Chicago, 11 
per cent of the boys and 17 per cent of 
the girls placed in the Dunfermline 
Groups I and II (excellent and good 
condition) were 10 per cent or more 
under average weight. In Groups III 
(fair) and IV (poor) the percentage of 
underweights ran much higher, 35 per 
cent for boys and 66 per cent for girls. 
In these latter groups, however, 27 per 
cent of the boys and 12 per cent of the 
girls were of average weight for their 
heights. 

It has been the custom of school health 
authorities to give special attention to 
the examination of children 10 per cent 
below average weight for evidence of tu- 
berculosis, but the observation of Morse 
that tuberculosis is seldom the cause of 
malnutrition in children, the studies of 
MacDougall and the conclusion of Reis- 
man that there is no greater incidence 
of tuberculosis among undernourished 
children from 5 to 15 years of age, should 
turn our attention to the, adequate ex- 
amination of all children without regard 
to weight. In this connection it should 
be mentioned that Prof. H. W. Hill, in a 


Senator Copeland (Dem.), of New 
York, in an address delivered on 
June 20 atthe unveiling of the 
Thomas Jefferson memorial tablet at 
Allegheny College, Meadville, Pa., 
pictured Thomas Jefferson as a stu- 
dent, thinker and lover of mankind 
and an outstanding figure in the 
founding of the Republic. Publica- 
tion of the full text of his address 
was begun in the issue of June 21. 
It continues as follows: 

But candor compels us to state that 
the Declaration of Independence served 
only to hold our people together during 
the period of the Revolution. When 
that war ended the States fell apart, 
and many freedom-loving persons trem- 
bled lest disaster might befall the young 
republic. 

General Washington in a letter to a 
friend said, “My country has become 
a stench in the nostrils of Europe.” Ex- 
cept, indeed, for that later Convention 
of 1787 and the adoption of the Con- 
stitution, the American Republic might 
have ended its existence almost at the 
beginning of its career. 

Great as it is, therefore, I think it 
fair to say that the Declaration of In- 
dependence would mean less today than 
happily it does, were it not reinforced 
by the Constitution and the Bill of 
Rights added by Jefferson’s influence. 

He was Father of the University of 
Virginia. What is there remarkable 
about this? 

When Mr. Jefferson outlined a policy 
for this institution, he did an unheard 
of thing. He proposed that the student 
should have the greatest liberty in the 
choice of the subjects he was to study 
at the University. Just as Mr. Jeffer- 
son believed in political freedom, he 
believed in intellectual freedom. 

But now almost every university in 
the world provides for freedom in the 
election of studies. The young men and 
women of America certainly are not tied 
down by ironclad rules as were the 
students of the classical institutions of 
the past. The pioneer work of Jeffer- 
son at the University of Virginia blazed 
a trail now trod by all educational in- 
stitutions. 

But I think I am right in saying that 
Jefferson’s relation to the University of 
Virginia was not his greatest achieve- 
ment. The remaining inscription upon 
that tomb said of Jefferson that he was 
author of the Statute of Virginia for 
Religious Freedom. To my mind this 
rivals in importance every other achieve- 
ment of Thomas Jefferson. 

His great fight for religious tolera- 
tion in Virginia paved the way for 
similar contests in other States. Today 
this guarantee of liberty is written into 
the Constitution of every State in this 
Union. No man can be discriminated 
against in the United States because of 
his creed, color, race, or nationality. 

Who can believe that any country 
would be a free country if it simply 
provided for freedom in the expression 
of political preference or freedom in the 
choice of studies to be pursued in col- 
lege? Something else is needed. 

The thing that marks the greatness of 
American is the fact that every boy 
and every girl born here, that every man 
and woman acquiring our citizenship, 
every person under the flag, is free from 
the taint of suspicion or unjust treat- 
ment because of the accident of birth 
in one religion or another. 


Tolerance Written 


Into American Creed 

There never was a time in the history 
of America, it seems to me, when it was 
more necessary to place emphasis upon 
the spirit of tolerance promulgated by 
Thomas Jefferson. This is a day when 
every true American should rededicate 
himself to the tolerant spirit of our 
country. 

Whether we agree with Mr. Jefferson 
or not as regards his views on politics 
and economics, it is plain to me that 
every citizen should applaud Jefferson 
for the pioneer work he did to make 
possible the erection upon this continent 
of a country free from religious pre- 
judice and intolerance. 

It is significant that upon this campus 
of a college maintained by a great re- 
ligious organization, the Methodist Epis- 
copal Church, there should be unveiled 
a tablet to the man who made possible 
the free exercise of this particular re- 
ligion as of every other faith. It should 
be a reminder to use who accept the 
doctrines of this church that it was 
Christ, the Master, who said, “Other 
sheep I have not of this fold.” 

In the exercisa of our constitutional 
prerogative we should accord to all men 
everywhere their equal right to worship 
God according to the dictates of their 
conscience. America must fail and fall 
if the time comes when we deny this 


| right. 
| Mr. Jefferson Animated 


By Sympathetic Humanity 

But we never will deny it. On this day 
and every day, we rededicate ourselves 
to the cause of religious freedom! 

No man ever lived who loved books 
more than Thomas Jefferson did. He 
loved them, not to possess them and to 


ee 


study of 6,000 children of Vancouver, 
found that there was no difference in the 
incidence of scarlet fever, diphtheria, 
measles, mumps, smallpox, whooping 
cough, and chicken pox among those 10 
per\cent underweight and those of more 
nearly average adipose. The results of 
these studies, while upsetting some ac- 
cepted opinions in regard to imunity to 
disease, do not in the least minimize the 
importance of good nutrition. 

Though the value of the height-weight 
overestimated, the weighing and measur- 
index as a measure of nutrition has been 
ing of children are of great importance 
as a stimulus to interest in health and 
physical activity, and the time and effort 
employed in this work are well spent. 
Each measurement is an additional peg 
on which to hang health lessons, though 
the measurements in themselves may be 
of no significance as to the health or fit- 
ness of a child as compared with other 


i children, 


hoard them; Jefferson read his books 
and reveled in their pages. : 

The thoroughness of the man is shown 
by his. desire to read everything in the 
original language. He was not satis- 
fied to accept the translations, no mat- 
ter how excellent they seemed. 


, The rude bard of the Third Century, 
the Celtic warrior, Ossian of the North, 
appealed to Mr. Jefferson as the great- 
est poet of all time. So keen was he to 
read and understand Ossian that he “be- 
came desirous of learning the language 
in which he sung, and of possessing his 
songs in their original form.” 

Writing to a gentlemen in Scotland 
about this Celtic bard, Mr. Jefferson 
gave expression to a noble sentiment, 
one which illumines and reveals the soul 
of this great man. He said: “The glow 
of one warm thought is to me worth 
more than money.” 


There can be no doubt that the kindly 
and sympathetic nature of the Sage of 
Monticello was in tune with the most 
delicate appeals of sentiment. His na- 
ture responded to the glow of warm 
thoughts. The richness of his knowl- 
edge and the purity of his character 
came from his communion with kindred 
spirits of all the ages. 


Rarely is it vouchsafed unto any gen- 
eration to have born into it a soul so 
sympathetic, so responsive to human ap- 
peal, so attuned to the needs of his fel- 
low men, so quick to realize these needs, 
and so capable of pointing out the reme- 
dies for the cure of human ills. He 
loved his fellow men and was ready to 
live and die for the happiness of his 
race. 


It was not new for men ‘to clamour 
for the right to live and the right to be 
free. But when Jefferson penned the 
Declaration of Independence, he did not 
stop with life and liberty; he proclaimed 
that nothing should be permitted to in- 
terfere with mankind’s right to the pur- 
suit of happiness. 


Life and liberty mean little to a dis- 
contented and unhappy man. He must 
be permitted to pursue and find happi- 
ness, or all else is ashes in his hands. 

It was not gold, or lands, or fame, or 
power that controlled Thomas Jefferson. 
These meant little to him. The glow of 
a warm thought was more than every- 
thing else. . 

Among the thousands of letters writ- 
ten by Mr. Jefferson, we find the one 
inscribed upon the tablet we are unveil- 
ing today. This letter was not included 
among those of which he said “Civility 
requires answers.” It was in response 
to an attention which he truly appre- 
ciated. 

Dr. Timothy Alden, the founder and 
first president of Allegheny, had sent to 
Monticello a copy of the college library 
catalogue. I can imagine how eagerly 
Jefferson scanned it. Everything hav- 
ing to do with books held the interest 
of this bibliophile. 

The diary of a young Bostonian rec- 
ords the events of a visit to Monticello. 
It states that “Mr. Jefferson gave us the 
catalogue of his books to examine, and 
soon: after conducted us to his library, 
and passed an hour there in pointing out 
to us his treasures.” It will be seen, 
then, that the catalogue of another 
library, particularly this valuable one, 
would be an appreciated gift. ; 

A book without an index or a library 
without a catalogue is of little value for 
reference or research. The usefulness of 
the greatest library would be reduced to 
almost nothing without effective cata- 
loguing. 7 

Sixty years before Dr. Melvil Dewey 
began his work of classifying and index- 
ing libraries, Thomas Jefferson had de- 
vised a scheme of cataloguing. He ar- 
ranged his ten thousand volumes on the 
basis of human learning proposed by 
Lord Bacon. 

There were three grand divisions— 


RE Prisentep Herein, Brin@ 
Tue Unitep States DAILY. 


Mosquito Control 


Being Studied for 


League of Nations 


Two Observers Visiting This 
Country to Observe Erad- 
ication Methods. 


Health Service Assists 


Tour Undertaken With View of 
Using Methods to Combat 
Malaria in Europe. 


Col. S. P. James, M. D., of England, 
and Prof. N. H. Swellengrebel, of Hol- 
land, interchange observers of the Ma- 
laria Commission of the Health Secre- 
tariat of the League of Nations, are.vis- 
iting this country to inspect mosquito 
eradication and control methods, the .Sur- 
geon General of the United States Pub- 
lic Health Service, Dr. Hugh S. Cum- 
ming, announced orally on June 21. 


The European scientists, Dr. Cumming 
stated, will visit, primarily, the south- 
ern areas of the United States, where 
modern methods of mosquito control are 
being used with a view of eradicating 
the purveyors of malaria. Method 
which they consider practical, Dr. Cum 
ming said, will be introduced in Euro- 
pean countries where maralia is present. 
They also will endeavor to advise health 
authorities in this country on the pro- 
cedure employed in Europe in mosquito 
control. They are making the inspec- 
tion trip in the United States as the 
guests of the International Health Board, 
with which the Public Health Service is 
cooperating. 

Cooperation Requested. 

The Public Health Service, Dr. Cum- 
ming said, has notified the various State 
health officers and medical officers in 
charge of local health work in those 
States to be visited by the European 
scientists to cooperate with them in their 
inspections. 

Accompanying Colonel James and Dr. 
Swellengrebel is Colonel F. F. Russell, 
U. S. Army, retired, who was declared 
by Dr. Cumming to be the man most re- 
sponsible for anti-typhoid vaccinations 
in the Army. Colonel Russell now is af- 
filiated with the International Health 
Board. 

Dr. Cumming said the .United States 
is recognized as the country foremost 
in developing malaria control measures, 
and has evolved many methods of eradi- 
cation, both of the malaria and of mos- 
quitoes that convey the disease. 

Poison Spread by Airplanes. 

One of the latest methods employed by 
the Public Health Service in cooperation 
with other Government agencies, he ex- 
plained, is the use of airplanes in spray- 
ing a potent mixture of Paris Green over 
marshy areas that were breeding 
grounds for mosquitoes. This method, he' 
said, has proved eminently sucessful, 
and also has proved to be an economical 
method both from the standpoints of 
time consumed and money expended. 


Memory, Reason and Imagination. His- 
tory was assigned to Memory; Philosophy 
to Reason; and the Fine Arts to Imagi- 
nation. But with the pressure of other 
duties he was forced to leave to. Dr. 
Dewey the scientific completion. of this 
giant task of formulating a complete 
system of cataloguing. 

It is easy to imagine that Jefferson 
read and reread Dr. Alden’s letter and 
then fell upon the catalogue to deyour 
its every word. Doubtless he compared 
the collections of Dr. Bentley and Mr. 
Winthrop with his own precious volumes. 
was rich where the University of Vir- 
ginia or the Congressional Library would 
be poor. 





To be continued in the issue of 
June 22. 
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nt AUTHORIzED STATEMENTS ONLY ‘ARE PRESENTED HEREIN, BEIN@ 
4 PuBLisHED Witifoutr COMMENT BY THE UNITED States DAILY. 
\ . . 
Radio Station Offers | Representative Bloom to Introduce Bill 
. . . ey . ~ 
.* 7 te tt Oteen For Unifying Air Service of Government 
o End Suit if G Mpciisieniactbmaess 
Lower Fre uence Favors CreatingsDepartment of Air, With Secretary as 
q 7 Member of President’s Cabinet. 
: . Representative Bloom (Dem.), of New | hop from Newfoundland to Ireland and 
Attorney Suggests Abandon York City, in a written statement on | in 1927 by Lindbergh and by Chamber- 
+ ment of Proceeding for June 21, announced that he will introduce | lin; Commander Byrd has negotiated 
é a bill, when Congress convenes, to create | the North Pole from the air; other 
Injunction. a Department of Air, unifying the air | flights are in the offing on both the At- 
(unetaemeenincman services of the Government, ‘with its | lantic and the Pacific. Sleeping car fa- 
7 1 head a Secretary of Air with the rank ae and = aaa transit by air 
. 4 and ay of other members of the Cab- to Jurope and Asia and South America 
Objection Expressec ag are no stranger dreams of today than 
The statement, in part, follows: were the airplane to those who scoffed at | 
’ 2. .% ° “The American people are beginning Trowbridge’s ‘Darius Green and _ his 
Commission at Hearing Told | to realize that this country’s prestige is | Flyin’ Machine’ some*decades ago or 
Stations Now on Band Give at stake in the delay in recognizing the the submarine pictured in imagination | 
% ° importance of air service as a powerful | in Jules Vernes ‘20,000 Leagues Under 
Best Service. factor in unified control in national] de- the Sea’ that thrilled the imagination 
; Se fense comparable to the Army and the | /" our youthful days. 

[Continued ave Page 1.J Navy. America is already superior to “T shall have a bill formulated in time 
received $822,655 m dividends. It ve foreign countries in its air mails; it is | for presentation when Congress meets. 
explained that this P did not . include lagging far behind Europe in airports | The Department of Air would take over 
have been heard. Placing WMSG as low and air passenger service, as emphasized | and perform all the air duties now as- 
in the broadcast band as 1,270 kilocycles recently by Lindbergh in comparing air | Signed t> the Departments of War, | 
in effect amounts to a confiscation of its facilities at home and. abroad. Here in | Navy, Post Office, Commerce and any 
property, he said. America we are splitting hairs and wast- | other federal agencies, as well as super- 

Federal Attorneys Attend. ing time and money in overlapping Army, | sede the National Advisory Committee 

B. M. Webster and Porter R. Chandler, Navy and other air services, while sev | for Aeronautics. 
special assistants to the Attorney Gen- eral European countries have unified The functions of the Department 
eral, assigned by the Department of | their air services and, in commercial | Would be to promote constructive de- 
Justice as attorneys for the Radio Com- | aviation, have established a network of | velopment of aeronautics by résearches, 
mission, appeared at the hearing before | passenger planes. fact-gathering and fact-distributing and 
« : the Commission. Mr. Webster in a state- fact-using, to regulate procurement and 
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ment said that the Commission was 
within its rights in making the June 15 
allocation to WMSG without a prelim- 
inary hearing and that the Commission 
at no time exceeded its rights and 
authority. 

James Lundy, general manager and 
studio director of WMSG, testified that 
the station’s relegation to a low wave 
had resulted in depriving it of the re- 
ports of prize fights at Madison Square 
Garden, which it formerly broadcast. Mr. 
Webster asserted that Tex Rickard, the 
promoter, announced publicly that the 


broadcasts of the prize fights were 
turned over to Station WEAF and 
others because they furnished better | 
service. 


Satisfaction on the part of local area 
broadcasting stations, with heterodyning 
still evident in long distance reception 
but in reduced amount, was reported by 
Commissioner H. A. Bellows in an oral 
statement June 21. Mr. Bellows said 
that the results of the June 15 alloca- | 
tions in general have been gratifying to 
the Federal Radio Commission. 

The Commissioner from Minneapolis 
declared that it lis the Commission’s be- 
lief that it can clear up 4 large amount 
of the DX (or outside) reception hetero- 
dyning through the hearings to be held 
after July 15 for stations which com- 
plain that certain other stations are in- 
terfering with their programs. These 
hearings will lead to readjustments 
which the Commission hopes ultimately 
will bring about complete order in the 
ether, he said, 

Only One Suit Filed. 

Complaints have been heard on_ the 
part of some broadcasters because they 
have been placed too far down in the 
broadcast band, but only one suit has 
been filed against the Commission, said 
Mr. Bellows. This the Commission is | 
prepared to contest vigorously, he added. 

Stations which have broadcast appeals | 
to their listeners to send letters to Wash- 
ington designed to impress the Commis- 
sion with the utility and favor of that 
station have brought about an influx of 
letters fo Commission hearquarters, ac- 
cording to Mr. Bellows. At least 50 per 
cent of such letters have been unfavor- 
able to the stations, he asserted. | 

Radio inspectors of the Department of 
Commerce, under orders from the Com- | 
mission to watch for violations of the 
June 15 license conditions, have reported 
generally that all stations are trying 
their utmost to keep on their fre- 
quencies, but that some have not yet 
been able to make the necessary changes, | 
such as the installation of crystal con- 
trols, ete. The Commission has issued an 
order stating that no station may de- 
viate more than 500 cycles, or one-half 
kilocycle, from its assigned frequency 
during its broaocasts. 


General Wood Asked 
To Visit President 








Mr. Coolidge Hopes Governor | 
General of Philippines Will 
Go to Black Hills. 


Executive Offices, Rapid City, S. D., 
June 21.—President Coolidge is hopeful | 
my health permitting, the Governor 
General of the Philippines, Maj. Gen. 
Leonard Wood, will-be able to visit him 
at his summer home in the Black Hills, | 
it was announced orally today at the | 
temporary executive offices here. | 

Mr. Coolidge has taken up the possi- | 
bility of a visit from General Wood with 
the Secretary of War, Dwight F.- Davis, 
it was stated,, and has personally invited 
the Governor General to come here. 

The President also has been advised 
from Washington, it was announced, that 
the American Ambassador to Mexico, 
James R. Sheffield, will be able to come 
here after June 30, and he and Mrs. 
Sheffield have been invited to visit the 
Black Hills. 











The President’s Day 


At the Executive Offices 
June 21, 1927. 








Rapid City, S. D. 
Executive Offices, 

9:15 A. M.: Ben B. Lawshe, Secretary 
of the Sioux Falls Chamber of Com- 
merce, called to pay his respects and to | 
talk about general conditions in South 
Dakota. 

9:30 A. M.: Representative Williamson, 
Mayor McCutcheon of Belle Fourche, 
and others, called to invite the Presi- 
dent to attend the Belle Fourche round- 
up on July Fourth. 

10 A. M.: Reviewed the South Dakota 
National Guard. 

Remainder of Working Day: Engaged 
with senatorial staff in answering mail 
correspondence, 
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Coordinated Air Power 
Favored by Mr. Bloom 

“A department of air at Washington 
would coordinate the airpower of 
America. It would bring about the use 
of air to its great advantage both gov- | 
ernmentally and commercially. It would 
eliminate the present duplication of serv- 
ices of the existing Federal agencies. It 
would provide an orderly, coherent, eco- 
nomical administration on the part of the 
Government, encouraging the develop- 
ment of aviation as a whole without jur- 
isdictional fraction or delays in coopera- 





tion or duplication of effort and scope of 
activities. 

“You remember that Brigadier General 
William Mitchell in his testimony during 
the early days of the last Congress 
earnestly urged unification. He, like 
others who have joined in this demand, 
has had the knowledge and experience of 
aviation as lawyers know law and doc- | 
tors know medicine. He commanded the | 
First Army Corps’ air service in the 
American Expeditionary Forces in the 
World War and he became Assistant 
Chief of the Army Air Service. He tgld 
Congress that the Army and the Navy 


and the civil air services are more or 
less bound up in the general scheme 
of possibilties-in this country. He said 


that the Navy was not coordinated with 
the Army in air service in operations, 
tactics, command, communications and 
supply. He told how the Army air serv- 
ice mission is conceived to be protection 
of coastal sea communications 30 miles 
or more out to sea, up and down along 
the coast, and at the same time the Naval 
air service conceives its mission to be 
reconnaissance and patrol of sea areas, 
attack of hostile craft, sea craft and con- 
voys. 
Operation of Air Mail 
Is Declared Successful 

“And now we are operating air mails 
across and cris-cross the connent; 
transoceanic non-stop air flight haS been 
achieved, first in 1919 by Allcock in his 


| flyers 
| operation with the Weather Bureau. 
would furnish personnel and equipment | 
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maintenance of all necessary aircraft, 
aircraft parts and aircraft accessories 
and equipment, to have administrative 
charge of all the Government’s air 
personnel and to coordinate with other 
federal agencies and zooperate with 
civilian and commercial enterprises in 
The upbuilding of the industry and the 
maintenance of a high grade efficiency. 

“Coordinating with all other services 
in national defense as may become neces- 
sary, it would prepare aerial photo- 


| graphs, control operations and operators 
, 


of the air, by means of licenses, rules 


| and regulations, would establish such air- 


dromes and landing facilities as the Fed- 
eral Government might properly acquire 
and exercise over airports and traffic in 
and out of them that is of an interstate 
character an authority comparable to the 
authority vested by Congress in the In- 


terstate Commerce Commission over rail- | 
send | 


It 
with 


roads, would 


weather 


obtain and 


warnings in co- 


It 


for aerial activities needed by other Fed- 
eral agencies and supply personnel, in- 
struction, training and equipment as oc- 
casion may require in other govern- 
mental fields of activity. It would advise 
Congress, with estimates and other in- 
formation, regarding the establishment 
of one or more air schools or academies 
comparable to the aims and scope and 
potential achievements of the military 
school at West Point and the naval acad- 
emy at Annapolis. It would detach some 
of its units, by approval of the President, 
for any service with the Army and Navy 
or for any national defense operations, 
“This outline of scope is, of course, 
tentative pending consultations with 
others on details of the bill, which also 
would have to embody specific details 
with respect to personnel, 
licenses, aerial routes, reserve air forces 
and other subjects. I have’ sketched 
briefly what I have in mind, for formula- 


tion between now and the next session, | 


as a proposed authorization program.” 





Hearing Scheduled 


In Fluorspar Inquiry 


Tariff Commission Gathers In- 
formation on Cost of Pro- 
duction. 


The United States Tariff Commission 
announced orally June 21, that July 22 
has been designated to hear interested 
parties at a public hearing in the 
fluorspar cost of production investiga- 


| tion. 


This investigation was ordered by the 
Commission on January 8, 1926, upon 
application of James A. Green, of Cin- 
cinnati, Ohio, and the Lundgren Stevens 
Company, of Chicago, Ill. 

Cost data and other information cov- 
ering about 90 per cent of the domestic 
output in 1925, were obtained in 1926 


| by the Commission. ~ 


Data regarding methods of operation, 
and prices in England and Germany 
were also obtained, the Commission an- 
nounced, 

As an evidence of foreign cost, values 
at foreign plants were determined by 
an analysis of all invoices of fluorspar 
imported in 1925, and the costs of ship- 
ment to the United States ports were 


; also ascertained by the Commission, it 


was declared. 
Fluorspar is a crystalline mineral, and 
used principally in the steel industry. 

A summary of the Commission's 
findings in this investigation will 
be carried in an early issue of The 
United States Daily. 


Indian Firm to Make 


Paper From Grass 


Large Areas of Plant Declared 
Be 


Available as 
Source. 


The production of paper from grass is 
planned by a concern in Punjab, India, 
the American Consul at Karachi, E. 
Verne Richardson, has reported to the 
Department of Commerce, according to 
a statement made public on June 21 by 
the Department. The statement, in full 
text, follows: 

A company in Punjab, India, has been 
formed to manufacture’ paper from sabai 
(bhabbar) grass. 

India possesses enormous areas of pos- 
sible paper pulp-yielding grasses, states 
the Director of Industries in Punjab. 
With economic cropping and intensive 
cultivation it is believed in India that 
paper mills can receive a continuous 








supply of raw material, as grass ma- 
tures in a short time 


_¢In-Salah 





President Favors 


Municipal Ai rport 





Believes 
Matter for Local and Not 
Federal Administration. 


Executive Offices, Rapid City, S. D., | 


June 21.—President Coolidge believes 
that the establishment of airports is a 
matter for local administration, and not 
for the Federal Government, according 
to views expressed here today. This is 
a matter that should be taken up by the 
various municipal authorities. 


In this connection it was indicated that | 


the President will approve a plan to build 
a municipal airport at the old Bennings 


race track, Washington, D. C., providing | 


the District of Columbia Commissioners 
feel such 9 project is essential. 

It was announced orally at the execu- 
tive offices that the President feels that 
the Army and Navy fields at Bolling 
Field and Anacostia could be utilized, 


| but in this also he would prefer to have | 


the advice of the city Commissioners: 
If they desire an appropriation from Con- 
gress he will recommend it. 





Subterranean Waters 


Of Algeria Protected | 


Law Classifies Those im Cases 
as the Property of 
State, 





Protection of the subterranean waters 
of the Algerian Sahara is _ provided 
under a new law enacted by Algeria, ac- 
cording to the American Vice Consul at 
Algiers, George Tait, in a statement 
made public on June 21 by the Depart- 
ment of Commerce. The full text of the 


| statement follows: 


Algeria recently passed a law to pro- 
tect subterranean waters of the Algerian 
Sahara. The law clasifies these waters 
with lakes, springs and running water, 
as State property. 

The law is reported necessary in order 
to protect existing cases against exploita- 
tion of underground waters, and, in par- 
ticular, of gushing or artesion waters. 
These waters are reported in Sahara 
rapidly becoming exhausted. 

The principal artesian districts in the 
Algerian Sahara extend over an area 248 
miles wide and 559 miles long lying be- 
tween the parallel of Biskra and In- 
Salah. From north to south, it includes 
the Ziban, with Biskra, the Rir District 
with Touggourt its capital, the Ourgla 
Oases, the El-Gelea Oases, Tiddikelt and 





equipment, | 


Their Establishment | 


| Mandate Is Issued 
Organizing Military 
Government of China 


—— 


Department of State Is Ad- 
vised of Text by Ameri- 
can Minister. 





| Cabinet Is Announced 





| Chang Tso Lin Assumes Office 
| as Generalissimo; Pan Fu 


Appointed Premier. 








Mandates of June 18 and 20, respec- 


tively, issued by Chang Tso Lin upon 


assuming office as Generalissimo in com- 
| mand of all the army and naval forces 

of the Chinese Republic, amd by Pan 
| Fu as Premier making nine cabinet ap- | 
pointments, were announced by the De- | 
partment of State in summary form | 
June 21 upon receipt of cabled advices | 
from the American Ministex to China, 
John Van A. MacMurray. a 

Following is the full text of the De- 
partment’s statement: 

Minister MacMurray has informed the 
Department today that Chang Tso Lin, 
upon assuming office as Generalissimo, 
issued a mandate under date of June 18, 
“organizing the military government of | 
Chinese Republic,” of which the follow- | 
ing is a summary: 

Article I. Generalissimo of the Army 
and Navy shall command all army and | 
naval forces of the Chinese Republic. 


Article II. During the existence of 

military administration generalissimo 
shall represent the Chinese Republic in 
carrying out governmental functions and 
shall protect all rights which should be | 
enjoyed by the people of the nation un- 
| der the law. 
Article III. The military Government 
| shall establish cabinet officers to assist 
generalissimo in carrying out govern- 
mental affairs. 

Article IV. Number 
cers shall be as follows: 
isters for 





of cabinet offi- 

Premier, Min- 
Foreign Affairs, Minister for 
Military Affairs, Minister of the In- | 
terior, Minister of Justice, Minister of | 
Education, Minister of Industry, Minis- 
ter of Agriculture and Labor. 

Article V. Mandates of the general- 
issimo shall be countersigned by Premier | 
and those which affect the affairs of-any 
of the various ministries shall also be 
countersigned by such ministers pro- 
| vided however, that mandates appoint- 
ing or dismissing cabinet offices shall 
not come within this tategory. 

Article VI. Organization of the per- 
sonnel of cabinet and of the various min- 
istries shall be specially fixed. 

Article VII, Such laws and mandates 
promulgated prior to Jume, 1927, as do 
not conflict with this nv¥andate may be 
adopted. Pan Fu is hereby specially ap- 
pointed Premier. 

Minister MacMurray reports further | 
that on the 20th of June a mandate was 
issued and cotintersigned by Pan Fu as 
Premier making the following cabinet 
appointments: a“ 

Wang Yin Tai, Minis@eP for Foreign 
Affairs; Ho Feng Lin, Minister for Mil- 
itary Affairs; Shen Jui Lin. Minister of 
the Interior; Yen Tso Pu, Minister of Fi- 
nance; Yao Chen, Minister of Justice: 
| Liu Che, Minister of Education; Chang 
Ching Hui, Minister of Industry; Liu 
Shang Ching, Minister of Agriculture 
| and Labor; Pan Fu, concurrently Minis- 
ter of Communication. 














Minister MacMurray reports that an- 
| other mandate of the same date appoints 
| Hsia Jen Hu as Chief Secretary to the 
Cabinet. 

| Minister MacMurray states that an- 
| nouncements are made of the assump- 
| tion of office on June 20 by Premier and 
Chief Secreiary to the Cabinet, 








‘Exhibit to Be Held 


In Germany by Press 





_Forty-Nine Countries Agree to 
Join in Exposition in 
1928. 





Cologne, Germany, Will entertain next 
year the first international press exhibi- 
tion, the American Consul at Cologne, 
J. K. Huddle, has informed the Depart- 
ment of Commerce, according to a state- 
ment issued June 21 by the Department. 
The statement follows in full text: 

The first international press exhibi- 
tion will be held at Cologne, Germany, 
from May to October, 1928. Already 49 
countries have expressed their desire to 
exhibit. 

The City of Cologne has undertaken 
| the financing of the exposition, and has 
been promised the support of all the 
large publishing and printing houses in 
Germany. The post office department, 
the state railways, telegraph companies 
| and news agencies will also participate 
in the exhibition. 

The idea of the exposition is to rep- 
| resent the press in its entivety asa union 
of intellectual, technical, and economic 
| processes, All technical means and con- 
trivances which are used in the various 
stages of press production, from the 
| manufacture of the raw material to the 
| finished porduct on the reader's table, 
will be displayed. 

The exhibit will be divided into 12 
main divisions. The first main division 
deals with the daily newspaper, respec- 
tively treating the historical development 
of the daily paper, the mews service, the 


modern newspaper, and ‘advertisement 
agencies. 
Other divisions will be devoted re- 





spectively to the periodical, book-print- 
ing art, technical equipment and acces- 
sories, the organizations of the press, the 
German press in foreign countries, press 
and traffic, press and art, press and ad- 
vertising, newspaper science, paper man- 


\i uhacture, and technique amd photography. 


| only 


|; have been studying the 
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Contractors for Air M ails Are Planning 
ToO perate Pas senger-Ca rr ying Lines 





Second Assistant Postmaster General Says T ranscontinen- 
tal Route ls Forerunner of Other Scheduled Service. 


—_ + 


[Continued from Page 1.] 


senger service between 
New Mexico, and Los Angeles, is being 
proposed, He recalled that it takes a rail- 
road train 12 hours to make this trip 
and said that a plane would make it in 
a few hours. He said that in the 
event this route is takem over by private 





Albuquerque, | 


contractors, the Post Office Department | 
will no doubt inaugurate a new air mail | 


service. 
Reports were confirn.-ed by Mr, Glover 
to the effect that the Boeing and Na- 


tional Air Transport Companies plan to |} 


inaugurate an air passenger service over 


| the transcontinental air mail route from | 


San Francisco to New York City. He said 
he is’ confident the operation of such” 
service will be profitable. 

Although he said that he had no in- 
formation regarding the future plans of 


| the Pitcairn, Inc., of Philadelphia, con- 


Quarantine Proposed 
Against Orange Worm 


‘Insect Reported as Having 


Appeared in Grapefruit 
Groves in ‘Texas. 


Page 1.] 

fruit crop to be matured during the sea- 
son 1927-28, This would necessitate re- 
moving all grapefruit from the trées in 
its early stages. The growers, accord- 
ing to this plan, would be reimbursed 
for the loss of their crop by Federal and 
State funds. 

Other representatives maintained that 
the pest, being a tropical one, would be 
killed in the natural course of events by 
frost and that cleanup work would be 
unnecessary. 

In meeting this new 
fruit industries of the Southern United 
States, the Department will undertake 
to eradicate this pest, and all quarantine 
and control measures will be based on 
this idea. During the last month the 
Federal Horticultural Board of the De- 
partment, in cooperation with the Texas 
authorities, has entirely cleaned up all 
hangover grapefruit amd destroyed it. 
The same measures were taken on the 
Mexican side of the valley opposite 
Brownsville under the most praiseworthy 
cooperation of the citizens and local 
Mexican authorities. During the last 
month two Department entomologists 
situation in the 
Brownsville region and are now in Mex- 
ico to get additional data on fruit fly 
biology and distribution as a basis for 
the detefmination of eradication proced- 
ure. On the basis of the information 
brought out at the hearing and all other 
data available, the Federal Horticultural 


[Continued frove 


menace to the 


| Board will make its recommendations to 


the Secretary at an early date as to quar- 
antine and control measures, 

The value of the grapefruit industry 
to the people of the Rio Grande Valley 
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tractors for the New York-Atlanta air 
mail route, for night flying, he is confi- 
dent this firm will follow in the path of 
others in developing commercial aviation, | 
This route, he continued, will be in op- | 
eration as soon as work of lighting the | 
airways is completed. 

Mr. Glover also expressed the opinion 
that the additional cost of airplane trans- | 
portation over railroad rates will be jus- | 
tified’ by the speed and saving of time. 
He estimated that the aviation fares 
would be about one-third higher than 
railroad rates. | 

Commercial aviation, he said, has been | 
retarded by the fact that the public gen- | 
erally has been frightened by those avia- | 
tors who do “air-stunt” and “air-cirecus 
riding.” When this phase of aviation 
passed, Mr. Glover said, air passenger- 
carrying will come to stay, 





is 





was presented by R. B. Creager, a banker 
of Brownsville, Tex. Four hundred thou- 
sand acres in the valley, now under irri- 
gation, are potential grapefruit orchards, 
Sixty thousand acres are now in citrus 
trees, 3,500 of Which were in bearing this 
season. The estimated production of 
these trees is 1.330 carloads of grape- 
fruit annually. The production was val- 
ued at $800 per acre, or $48,000,000 for | 


the existing acreage. ss coanailg 
Be Made 





| June 21 by 





Inspection to 
Of Reclamation Work 


Secretary W ork Also to Visit 
Land Offices and Indian | 
| 


Institutions. 


Dr: | 


mA i 


The Secretary of the Interior, 
Hubert Work, stated orally on June 
that he would leave Washington about | 
the middle of July for his annual inspec- 
tion tour of western reclamation projects, | 
Indian institutions, land offices, Geologi- | 
cal Survey stations, and other outposts | 
of the Department. He expects to be 
gone about six weeks. 

Dr. Work said that he would confine 
his trip to the States west of Chicago, 


north of Kansas and east of Idaho, and | 
that he probably would meet with his | 
advisory committee onthe Colorado River 


situation in Denver on July 15. 

During the toux, Dr. Work said, 
will visit at some of the land grant | 
colleges, in connection with the two- | 
year survey of those institutions which 
will be begun by the Bureau of Eidu- 
cation on July 1. 


he | 


Colombia Reduces Duties 
On Certain Foodstuffs 


foodstuffs have been reduced by a 
Colombian decree effective June 10 (per 
gross kilo), states a cable from Com- 
mercial Attache William Boaz, at Bogota, 


| commanded 


| College, 


Capt. D.-F. Sellers.“ 
Named to Command 


Special Squadron 


Selected as Successor to Rear 
Admira Julian L. 
Latimer. 


War Reeord Is Given 


<* Wise 


and Also Trans. 


Commanded Battleship 


consin’” 
‘ port **Agamemnon.”” 
Selection of Capt. David Foot Sellers, 
U.S. N., to succeed Rear Admiral Julian 


L, Latimer, as commander of the Special 


Service Squadron, was announced orally 
the Secretary of the Navy, 
Curtis D. Wilbur. 

Admiral Latimer, Secretary Wilbur 
explained, recently had requested to be 
relieved from his post as commander of 
the Special Service Squadron, and also 
of his command of United States: forces 
in Nicaraqua, due to the serious illness 
of his daughter, Laura, who is in Pan- 


ama. He is normally due for a change 
| of assignment, having served about two 
years in his present command, it was 
said. 


Selected For Promotion. 
The Selection Board of the Navy, See- 


| retary Wilbur said, has selected Captain 


Sellers for promotion to the rank of rear 
admiral, which promotion, before it be- 
comes effective, must be approved by 
President Coolidge, 

The full text of a statement relating 
to Captain Sellers’ record, made _ public 
by the Department of the Navy, follows: 

Captain Sellers was born in Austin, 
Tex., in 1874, and appointed to the Naval 


Academy from the State of Texas in 
1890. He was appointed a captain in 
1918. 


During the World War Captain Sellers 
the battleship “Wisconsin” 
and the transport “Agamemnon.” In 
1919 he served on duty in the Office of 
Naval Operations and later serwed on the 
staff of the President of the Nawal War 
In 1920 Captain Sellers served 
in the Bureau of Navigation and in 1921 
he was selected as the aide to the Secre- 
tary of the Navy. 

After serving as aide to the Secretary 
of the Navy, Captain Sellers was placed 
in command of the new naval training 
station at San Diego, Calif. At present 
he is Chief of Staff of the Commander 
of the Scouting Fleet. 


| just made public by the Department of 


Commerce. The reductions are listed as 
follows: 

Rice (item 32), from 0.04 to O.01 peso; 
wheat (item: 47), from 0.03 to ©O.01 peso; 
beans (item 41), from 0.04 to ©O.01 peso; 
sugar (item 34), crude, from 0.08 to 0.03 
peso; sugar (item 35) refined, 0.12 to 
0.05 peso; wheat flour (item 66), from 
0.08 to 0.04 peso; salt meat (item 17), 
from 0.10 to 0.05 peso; potatoes (item 
36), from 0.03 peso to free list; pure lard 
(item 25), from 0.10 to 0.02 peso. 





344.679 


CaF owners 


. say Buickwill be ther next car 





A general and impartial sur-wey of automobile owners recently 
conducted by a great organization, shows that 344,679 owmers of 
other cars intend to change to Buick next tixme they buy a car. 


These owners have compared. their cats with Buick—in perform- 


ance, in economy, in comfort, luxury amd dependability. And 
they have decided that Buick offers greater walue. 


They have driven Buicks, and know the flexibility, power and 
efficiency of Buick’s famous six-cylinder Valve-inHead engine, 
which is ibrationless beyond belief at any speed. 


Examine a Buick at your earliest opportunity. Find out why so 
many owners of other cars are changing to Buick every day. 





BLICKK MOTOR COMPANY, FLINT, MICHIGAN. 


Division of General Motors Corper-ation 


Canadian Factories, MeLeAUGHLIN-BUICK, Oshawa, Ont. 
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| Army Officers Are Graduated Clerks in Third-Class Post Offices 
. From General Service Schools Denied Benefits of Retirement Act. 


Eighteen Pass With Honors and Thirty-Seven Department of Interior Rules They Are Not 
- With Distinction in Course for Command Federal Employes and So Are Not 


and General Staff. Entitled to Annuities. 


‘a ae, THE UNITED ST ATES D AILY: WEDNESD AY, JUNE 22, 1927. ‘AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


Topical Survey of the Government 


Toe vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 


HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 


AKING a daily topical survey of 

all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 


. 


“Among the 200 graduates for the | 
“academic term 1926-27 of the Command | 
| 


"and General Staff school of the General 
Service schools, at Fort Leavenworth, 
‘Kan., are 18 honor graduates and 37 dis- 
tinguished graduates, the Department of 
‘War has just announced. 

The list of graduates of the school'in- 
cluding those who were graduated with 
-honor, follows: 

Honor Gracuates: 

Major Herbert H. Acheson, Coast Ar- 
tillery Corps. . 

Major Harvey C. Allen, Coast Artil- 
lery Corps. 

Major Roy S. Atwood, Coast Artillery | 

+Corps. 

Major Edwin A. Bethel, Corps of En- | 
gineers. _ 

Major James L. Bradley, Im<antry. 

Major Richard F. Cox, Coast Artillery | 
Corps. 

Major Roscoe C. Crawford, Corps of | 
Engineers. 

Major Sylvester D. Downs. 
Artillery. 

e Peeeente John R. Francis, Infantry. 
Major Samuel A. Gibson, Infantry. 
Major Charles P. Gross, Corps of En- 

~gineers. 

Captain Thomas T. Handy, 
tillery. 

Captain Dale D. 
ery Corps. . itt 
‘Major "Zeenph M. Swing, Field Artil- 
lery. 

Major Calvin P. Titus, Infantry. 

Major Fred L. Walker, Infaniry. 

Major Charles ©. Williams, Corps of | 
Engineers. ; 

Major Roscoe B, Woodruff, Infantry. 


Officers Graduated 
With Distinction 


Distinguished Graduates: 
Major Kenneth T. Blood, 
lery Corps. 
Major Clifford Bluemel, Infantry. 
Major Harry D. Chamberlin, Cavalry. 
Major Henry B. “headle, Infantry. 
Major Thomas J. J, Christian, Field 
Artillery. 
Major John F. Conklin, Corps of En- 
gineers. 
Major John B. Coulter, Cavalry. 
Major Raymond V. Cramer, Coast Ar- 
tillery Corps. ; 
Major William C. Crane, Jr., Field Ar- 
tillery. 
Major John E. Creed, Infantry. 
Captain James C. Crockett, Infantry. | 
Major William H. Cureton, Field Ar- | 
tillery. ; 
Major Joseph 0. Daly, Field Artillery. 
Major George W. Easterday, Coast Ar- 
tillery Corps. 
Major Howell M. Estes, Cavalry. — | 
Captain Oscar L. Gruhn, Field Artil- | 
lery. 
Major 
Major 
Major 
Major 
tillery. 
Major William H. Lanagan, Corps of 
Engineers. 
Major John W. Lang, Infantry. 
Lieutenant Colonel Aubrey Lippincott, | 
Cavalry. 
Major 
Major 
Major 
Corps. 
Major 
Corps. 
Captain Lyle H. Miller, U. S. Marine | 
Corps. 
Major 
Warfare 
Major 
Corps. 
Major 
fantry. 
Major William E. Shedd, Jr., Coast Ar- 
tillery Corps. 
Major Robert L. Spragins, Infantry. 
Major John F. Stevens, Cavalry. 
Major Charles Thomas-Stahle, Coast | 
Artillery Corps. 
Major Frank Thorp, Jr., Fiela Artil- 
lery. 
Major Floyd R. Waltz, Infantry. 


Other Graduates of Command 
And General Staff School 


Graduates: 
Major Clyde R. Abraham, Infantry. 
Captain Walter F. Adams, Infantry. 
Major George E. Arneman, Field Ar- 
tillery. 
Major Lester D. Baker, Infantry. 
Major Alfred E. Balsam, Infantry. 
Major Everett D. Barlow, Quarter- | 
master Corps. 
Captain James W. Barnett, Cavalry. 
Major George G. Bartlett, Infantry. 
Major James E. Baylis, Medical Corps. 
Major Lindsley D. Beach, Cavalry. 
Captain William H. Beers, Infantry. | 
Major Richard ©. Birmingham In- | 
fantry. f 
Captain Henry P. Blanks, 
Captain Oliver J. Bond, 
Artillery Corps. 
Major Allan S. Boyd, jr., Infantry. 
Captain Sereno E. Brett, Infantry. 
Lieutenant Colonel Hugh  S. Brown, 
Infantry. 
Lieutenant Colonel Francis H. Burr, 
Infantry. 
Major Charles S. Caffery, Infantry. 
Captain Albert D. Chipman, Coast 
Artillery Corps. 
Captain Joseph Church, Infantry. 
Lieutenant Colonel Charles A. Clark, 
Quartermaster Corps. 
Major Charles E. Coates, Infantry. 
Major Fred H. Coleman, Air Corps. 
Lieutenant Colonel George B. Comly, 
Cavalry. 
Captain Michael Costello, 
* State Army. 
Major William L. Gulberson, Infantry. 
Major Joseph H. Davidson, Infantry. 
Major Michael F. Davis, Air Corps. 
Major Ernest.J. Dawley, Field Artil- 
lery. 
Major 
fantry. 
Major 


Jr., Field | 


Field Ar- 


Hinman, Coast Artil- 





| 
Coast Artil- 





Harry F. Hazlett, Infantry. 

Ralph Hospital, Field Artillery. 
Harry C. Ingles, Signal Corps. 
Stafford LeR. Irwin, Field Ar- 


Edwin B. Lyon, Air Corps. 
Bruce Magruder, Infantry. 
Clyde H. Metcalf, U. S. Marine | 


Sherman Miles, Coast Artillery 


William N. Porter, Chemical | 
Service. 
Guy I. Rowe,, Quartcrmaster 


Martin C. Shallenberger, In- 


Infantry. 
jr., Coast | 





Irish Free 


Benjamin F..Delamater, jr., In- 


Howard Donnelly, Infantry, 


Major Clyde L. 
Corps. 

Lieutenant Colonel Francis C. Endi- 
cott, Infantry. 

Major Sidney Erickson, Infantry. 

Major Arthur C. Evans, Infantry. 

Major d’Alary Fechet, Infantry. 

Major Benjamin G. Ferris, Infantry. 

Captain William Fisk, Infantry 

Captain Paul H. French, Coast Artil- 
lery Corps. 

Major Andrew G. Gardner, Infantry. 

Major Robert C. Garrett, Coast Artil- 
lery Corps. 

Major George S. Gay, Field Artillery. 

Major Robert A. Giilmore, Infantry. 

Major Joseph J. Grace, Signal Corps. 

Major Carl Halla, Finance Depart- 
ment. 

Major Samuel F. Hawkins, Coast Ar- 
tillery Corps. 

Major Charles B. Hazeltine, Cavalry. 

Major Leo G, Hefferman, Air Corps. 

Major Donald Henley, In antry. 

Major Paul H. Herman, Coast Arsl- 


Eastman, Signal 


| lery Corps. 


Major Louis E. Hibbs, Field Artillery. 
Major Horace M. Hickman, Air Corps. 
Major James R. Hill, Cavalry. 


Major Carl E. Hocker, Coast Artillery 


Corps. 
Major 

tillery. 
Major 


Samuel R. Hopkins, Field Ar- 


Eustis L. Hubbard, Cavalry. 
Major Dean Hudnutt, Field Artillery. 
Major Thruston Hughes, Adjutant 

General’s Department. 

Captain Robert Joerg, jr., Infantry. 
Major Byron Q. Jones, Air Corps. 
Major Ralph E. Jones, Infantry. 


Lieutenant Colonel Harry B. Jordan, 


Ordance Department. 
Major Hugh B. Keen, Infantry. 
Major William P. Kelleher, Infantry. 
Lieutenant Colonel John R. Kelly, In- 
fantry. 
Captain George C. Kenney, Air Corps. 
Major Allen Kimberly, Coast Artillery 
Corps. 
Major Manning M. Kimmel, jr. Coast 
Artillery wWorps. 
Major Hugh J. Knerr, Air Corps. 
Major Joseph J. Koch, Infantry. 
Major George H. Koon, Veterinary 
Corps. 


Major Oscar 0. Kuentz, Corps of En- | 


gineers. 
Captain Otto F. Lange, Infantry. 


Major James A. Lester, Field Artillery. 


Captain Elmer G. Lindroth, Infantry. 
Captain Howard J. Liston, Infantry. 
Major Charles B. Lyman, Infantry. 
Colonel Hugh MacNeill, Irish Free 
State Arny. 
Captain Frank U. McCoskrie, Infantry. 
Major James A. McGrath, Infantry. 
Major Edward C. McGuire, Cavalry. 
Major Torrey B. Maghee, Infantry. 
Major Lloyd B. Magruder, Coast Artil- 
lery Corps. 
Lieutenant Colonel Herbert E. Mann, 
Cavalry. 


Major Harold E. Marr. Field Artillery. | 


Major Thomas L. Martin, Infantry. 

Major Clifford J. Mathews, Infantry. 

Major Berkeley T. Merchant, Cavalry. 

Major Thomas DeW. Milling, 
Corps. 

Lieutenant Colonel Henry E. Mitchell, 
Cavalry. 

Major Welton M. Modisette, Cavalry. 

Captain James G. Monthan, Cavalry. 

Major Norman P. Morrow, Field Ar- 
tillery. 

Major Gunnar J. Mortenson, Infantry. 


Lieutenant Colonel Albert H. Mueller, 
| Cavalry. | 


Major Daniel E. Murphy, Cavalry. 
Major Charles K. Nulson, Infantry. 
Major Edwin O’Connor, Cavalry. 
Major Louis A. O’Donnell, Cavalry. 
Lieutenant Colonel Hans 0. Olson, In- 


| fantry. 


Major John T. H. O’Rear, Coast Artil- 
lery Corps. 

Major Harold L. Parsons, U. 8, Marine 
Corps. 

Major Joseph B. Pate, Infantry. 

Major William A. Pendleton, Field Ar- 
tillery. 7 

Major Thomas G. Peyton, Cavalry. 

Captain Robert E. Phillips, Coast Ar- 
tillery Corps. 

Lieutenant Colonel 
Cavalry. 

Major Augustin M. Prentiss, Chemical 
Warfare Service. 

Major Harry H. Pritchett, Infantry. 


William R. Pope, 


Major Norman F. Ramsey, Ordnance | 


Department. 
Major Norman Randolph, Infantry. 
Major Metcalfe Reed, Infantry. 
Major George Ruhlen, Jr., Coast Ar- 


| tillery Corps. 


Major William O. Ryan, Field Artil- 
lery. 

Captain William P. Schwatel, Infantry. 

Major Clyde A. Selleck, Field Artillery. 

Major Bethll W. Simpson, Ordnance 
Department. 

Major Frank A, Sloan, Infantry. 

Major Estil ¥. Smith, Infantry. 

Lieutenant Colonel George R. Somer- 
ville, Cavalry, 

Major Leonard C. 
tillery. 

Major 
Corps. 

Captain Adelbert B. Stewart, Infantry. 

Major Henry H. Stickney, Jr., Corps 
of Engineers, 

Captain Nicholas Szilagyi, Infantry. 

Major Thomas A. Terry, Coast Artil- 
lery Corps. 

Major John McD. Thompson, Cavalry. 

Major Daniel H. Torrey, Adjutant Gen- 
eral’s Department. 

Captain Thomas G. Tousey, Medical 
Corps. 

Major William A. Turnbull, Judge Ad- 
vocate General’s Department. 

Major James deB. Walbach, Coast Ar- 
tillery Corps, 

Major Albert H. Warren, Coast Ar- 
tillery Corps. 

Major Edwin M. Watson, Field Ar- 
tillery. 

Major William W. West, Jr., Cavalry. 

Major Raymond A. Wheeler, Corps of 
Engineers, 


Sparks, Field Ar- 


Stewart W. Stanley, Signal 
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the Government is doing. 
—wWILLIAM H. TAFT, 
President of the United States, 
1909-1913 


sense and management. 


—WOODROW WILSON, 
President of the United States, 
1913-1921 


sions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Bureau of Navigation Enforees Regulations 
Governing Merchant Marine and Seamen 


Topic 12—Shipping 


Sixth Article—Bureau of Navigation. 


In this series of articles 


Topical Survey of the Government are shown 


the practical contacts between 


bureaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 


presenting @ 
divisions and 


obtaining crews. 


have been presented explaining government 


activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 


portation; eighth, Taxation: 
Welfare; tenth, Trade 
enth, Science. 


By D. B. Carson, 


Commissioner, Bureau of Navigation, Department of 


Commerce. 


HE Bureau of Navigation 


T 


men. 


regulations 


in view 


The general duties of the Bureau 
clude: The registry, enrollment, 
American vessels; 
determine the basis 


the recording of deeds, mortgages, 


other instruments affecting the ownership of vessels. 


- * * 


This 


out for military purposes or in the 
water of recruits or munitions. 


tic commerce of the United States. 


Another duty entrusted to this Bureau is to super- 
intend the enforcement of regulations governing the 
passage of vessels through the improved waters of 


Practices; 
The present group deuts with 
Federal activities in connection with Shipping. 


and 
the admeasurement of vessels to 
for the assessment of tonnage 
taxes, and other Federal, State and municipal charges; 
the assessment and collection of tonnage taxes; the 
entry and clearance of vessels at American ports; and 


Bureau also supervises the enforcement of 
laws concerning neutrality, in so far as they relate 
to offenses involved in the clearance of vessels fitted 


It 
the coastwise laws reserving to American vessels the 
transportation of cargoes and passengers in the domes- 


ninth, Social diction. 


and elev- 


tigate 


it to the crew, accounting for such moneys to the 
shipping companies under bond. 
putes between crews and officers of vessels and assist 
the owners or masters of vessels about to sail in 


They arbitrate dis- 


* * ” 


They take charge of the effects of deceased sea- 
men, together with any wages due them, accounting 
in these matters to the Federal courts having juris- 
They maintain records of the shipment and 
discharge of seamen; assist in the location of missing 
seamen for relatives and consuls; examine food on 
vessels; assist sick seamen to enter the Marine Hos- 
pitals conducted by the Public Health Service; inves- 
alleged attempts to “shanghai” seamen; and 
distribute books and magazines to ships. 


In the arbitration of disputes between masters and 


seamen on questions involving wages, fines, discipline, 


and 
is responsible, in sioners 


general, for the enforcement of the laws and 
applying to the American 
chant marine and to American merchant sea- 
Certain special lines of work falling within 
these general categories are entrusted to the Public 
Health Service and the Steamboat Inspection Service 
of the special facilities possessed by these 
agencies and to avoid duplication of effort. 


mer- 


very great extent 


of Navigation in- 
licensing of 


bills of sale, and 


sengers; and 


sengers 
. States. 

transportation by peers 

also administers 


duties 


similar matters, 


the decisions of the Commis- 


as to matters of fact are final. 


* * * 


\ HILE, as has been recounted, the Bureau of Navi- 

gation is generally responsible for the enforcement 
of the navigation laws of the country, in the dis- 
charge of this responsibility the Bureau relies to a 


upon employes of the Department 


of the Treasury, chiefly customs officers. 


These officers perform practically all of the work 
involved in the admeasurement of and documenting 
of vessels, and in the collection of tonnage dues and 
navigation fines, penalties and 
recording of bills of sale, conveyances, and mortgages 
affecting vessel property; in the enforcement of the 
laws relating to the entry and clearance of vessels 
at American ports; in the enforcement of the laws 
providing for the safety and welfare of steerage pas- 
in the enforcement of the laws con- 
cerning neutrality, 
ican vessels the transportation of cargoes and pas- 
in the domestic commerce of the 


forfeitures; in the 


and the laws reserving to Amer- 


United 


The customs officers in the performance of these 
receive their 
make their reports directly to the Bureau of Naviga- 


instructions directly from and 


tion, which formulates the necessary rules and regu- 


istration. 


St. Mary’s River (connecting Lakes Huron and Su- 


perior) ; 


eral pilot laws; the laws preventing 


of passenger vessels; the steamboat inspection laws 


covering manning, equipment and 
the laws and regulations governing 


discharge of seamen, their wages, scales of provisions,’ 
and quarters, and the settlement of their grievances 


against owners and masters. 
* ~ * 


AMONG the officials through whom the Bureau car- 
““ ries on its activities outside of Washington are 
These Commissioners are 
by the Secretary of Commerce 


Shipping Commissioners. 
specially appointed 
for the 12 most important ports of 


ports, excepting those on the Great Lakes, collectors 
of customs act as Shipping Commissioners ex officio. 
These commissioners, under the direction of the Com- 


missioner of Navigation, supervise 


fulfillment of contracts between seamen and masters 


or owners of merchant ships, and 
governing the shipment, payment, 
seamen. 


The Commissioners or their repr 


vessels entering port to see that 


properly paid off; and in some cases they actually 
receive money from the shipping companies and pay 


the regulations for the patrol of crowded 
waters during regattas and marine parades; the gen- 


‘ disputes which 
the overcrowding registry, 

navigation; and 
the shipment and 


enrollment, 
entry and clearance of ships at American ports; the 
assessment and collection of tonnage taxes; and the 
recording of. mortgages, bills of-sale, and transfer 
of vessel ownership. 
measurement of vessels; and it receives and examines 


lations, under the direction of the Secretary of Com- 
merce, and is ultimately responsible for their admin- 


* * * 


TTHE Bureau at Washington decides all questions and 


may arise in connection with the 
and licensing of vessels; the 


It directly supervises the ad- 


the accounts of customs officers relating to the col- 
lection of navigation fees, fines, penalties, forfeitures, 


entry. At other 


the making and 


enforce the laws 
and discharge of 


esentatives board In the next 
the seamen are 
will tell of 


Service. 


and similar items. 
engaged in the enforcement of the motor-boat laws. 


It has a special field personnel 


Under the law the Bureau is required to investigate 
and report to Congress upon the effect of the laws 
regarding the merchant marine. 
it compiles and publishes a volume called “Navigation 
Laws of the United States,” which is a compilation 
of the navigation laws and the rules and regulations 
issued by the Department of Commerce for their ad- 
ministration and enforcement. 
collects and publishes comprehensive statistics re- 
lating to the merchant marine. 


Every four years 


Each year the Bureau 


article of this series, the Com- 


missioner of Lighthouses, George R. Putnam, 


the work of the Lighthouse 
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Use of Mails Denied 
M-M Laboratories 


“cago Concern Accused of 
Fraud in Sale of Prepa- 
ration for Motors. 


The M-M Laboratories of Chicago, IIl., 
a trade name used in the conduct of a 
partnership business by W. C. Phillips 
and L. Forgrave, has been denied the 
use of the mails in a fraud order issued 
by the Postmaster General, Harry S. 
New, the Solicitor of the Post Office De- 
partment, Horace J. Donnelly, has just 
announced. ‘The specific charge against 
the firm involves alleged misrepresenta- 
tions in the sale of a preparation known 
as “Motor-Mystery” and sold to motor- 
ists “as a marvelous discovery” for 
doubling the mileage in gasoline. 

Solicitor Donnelly in his memorandum 
recommending to the Postmaste: Gen- 
eral the issuance of the fraud order, said: 

“Referring to the matter of refunds 
which prospective customers are lead to 


Major Andrew J. White, Adjutant 
General’s Department. 

Major Glenn P. Wilhelm, Ordnance 
Department. 

Colonel George Williams, Cavalry, 

Major Arthur H. Wilson, Cavalry. 

Major Durward S. Wilson, Infantry. 

Major Oliver S. Wood, Infantxy. 

Major Edward H. Woodbury, Coast 
Artillery Corps. 

Major Gordon R. Young, Corps of 
Engineers. 

Major Laurence W. Young, Infantry. 
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believe will be made promptly if they 
are not ‘delighted,’ purchasers who ad- 
vise the concern that the product is with- 
out value and demand a refund in ac- 
cordance with its promises are sent a 
form letter in which they are advised 
that the company is sending two more 
cans of ‘motor-mystery. The customer 
is requested to test ore of these cans in 
his car and one in a friend’s car. 


Nine Per Cent Ask Refund. 

“At the hearing it was stated by the 
attorneys for the respondents that 9 per 
cent of the concern’s customers request 
a refund but the plan of sending two 
cans of ‘Motor-Mystcry’.as indicated, re- 
duces the percentage of those insisting 
on a refund to 2 per cent. 

“In cases where agents 
Mystery’ and it does not work satisfac- 
torily and the agents make refund to 
customers, as they are clearly entitled to 
do under the wording of the ‘guarantees,’ 
the evidence shows that when such 
agents apply to the concern for reim- 
bursement they are sent a form letter in 
which it is stated: ‘Perhaps you acted a 
little quickly in making refund and we 
suggest that in the future you proceed 
slowly whenever you have the slight- 
est complaint.” The agent is then in- 
structed to make a second test and if/the 
customer is still not satisfied, to send his 
name and address and the date the first 
can was applied to his ear, to the con- 
cern. The concern then sends the cus- 
tomer a form to be filled out and when 
that form is returned to the concern it is 
stated they will make a refund. Unless 
the customer answers the form sent him 
by the concern the agent will not receive 
a refund and he will, therefore, lose the 


money he paid the concern for the prod- 
uct. 


sell ‘Motor- 


Director Included in Order. 
_ “According to the evidence about the 
time of the delivery of the citation to 


show cause in this case why a fraud 
order should not be issued approximately 
400 pieces of mail were being: received 
daily addressed to the M-M Laboratories, 
Inc., M-M Laboratories, and about 12 
pieces daily for L. Forgrave, Director, 
and while no mail is being received for 
W. C. Phillips, General Manager, and M. 
H. Wright, Advertising Director. There- 
fore I have to recommend that the names 
of W. C. Phillips and M. H. Wright be 
not included in the fraud order at this 
time. 

“The evidenec shows, and I so find, 
that this is a scheme for obtaining 
money through the mails by means of 
false and fraudulent pretenses, repre- 
sentations and promises. 

“T therefore recommend that a fraud 
order be issued against M-M Labora- 
tories, Inc., M-M Laboratories and L. 
Forgrave, Director, at Chicago, III.” 


Navy Orders 


Capt. Kenneth G. Castleman, det. com- 
mand U. S. S. Vestal; to Chief of Staff, to 
Rear Adm. Mark L. Bristol, Comdr. in 
Chief, Asiatic Flt. 

Comdr. William A. Hall, det. aide on staff, 
Dest. Sqdns., Sctg. Fit.; to Naval Attache, 
Am. Embassy, Rio de Janerio, Brazil. 

*Lieut. Comdr. Andrew H. Addoms, det. 
Subm. Divs., Coco Solo, C. Z.; to Rec. Ship, 
San Francisco. 

Lieut. Comdr. Robert O. Glover, det. Bd. 
Insptn. and Survey, Navy Dept.; to aide and 
flag sec’y on staff, Dest. Sqdns., Sctg. Flt. 

Lieut. Wiliam P. Bacon, orders April 15, 
1927, modified; to ast. Inspr. of Nay. Mat’l., 
Pittsburgh, Pa. 

Lieut. Malcolm F. Scheffel, det. Bu. Aero.; 
to Aircraft Sqdns., Sctg. Fit. 

Lieut. Joseph H. Severyn, det. Navy Yard, 
Puget Sound, Wash.; to U. S. S. Chase. 

Comdr. Clyde B. Camerer (M. C.), det. 
Nav. Hosp., Mare Island, Calif.; to U. 8. S. 
West Virginia. 

Comdr. George W. Shepard (M. C.), det. 
U.S. S.. West Virginia; to Nav. Hosp., Mare 
Island, Calif. 

Lieut. James E. Reed (S. C.), det. Navy 

| 





Clerks in post offices of the third or 

fourth class are not employes of the 
Government, and are not, therefore, en- 
titled to the benefits of the Civil Service 
Retirement Act, the Department of the 
Interior has ruled in a decision affirming 
an opinion by the Commissioner of Pen- 
sions, 
. Such clerks are hired by the post- 
master without regard to civil service 
rules and are paid at such rates as may 
be agreed upon by contract between 
themselves and the postmaster, the De- 
partment pointed out. This policy has 
become an established rule, due to re- 
currences of the question, and is con- 
curred in by the Civil Service Commis- 
sion and the Post Office Department, it 
is stated. 

The full text of the decision, signed by 
the Assistant Secretary of the Interior, 
John H. Edwards, follows: 

Helen S. Swan; Retirement Division, 
Bureau of Pensions; Claim No. R. 7930; 
rejection of claim for increase of an- 
nuity; affirmed. 

Appeal from the Bureau of Pensions. 

Helen S. Swan was granted annuity 
under the Civil Service Retirement Act 
of May 22, 1920 (41 Stat. 614), at the 
rate of $351.60 per annum, effective Au- 
gust 30, 1921, on account of disability. 
The total period of service credited as 
basis for the said annuity was 15 years, 
2 months, and 10 days, which included 
about 4 years of service in a third-class 
post office. 


Original Practice 
Has Been Changed 


At the time of that adjudication, it 
was the practice to credit service of that 
character, but that practice was later 
abandoned for the reason that such em- 
ployment is regarded as contract service 
engaged for by the postmaster and paid 
for by him partly out of allowances al- 
lotted by the Post Office Department. 
Such clerks are not employes of the 


Army Orders 


Infantry. 


Lieut. Col. William H. Clendenin, relieved 
from detail with Organized Reserves of 
Third Corps Area, detailed to duty at Ok- 
lahoma Agricultural and Mechanical Col- 
lege, Stillwater, Okla. 

Lieut. Col. Ralph H. Leavitt, orders de- 
tailing him to Oklahoma Agricultural and 
Mechanical College, revoked. 


Quartermaster Corps. 

Maj. George Luberoff, relieved from as- 
signment in office of Quartermaster Gen- 
eral, ordered to Camp Perry, Ohio, for duty 
im connection with executive officer na- 
tional matches. 

First Lieut. Irwin H. Joffee, orders detail- 
ing him for duty at Fort Hayes, Ohio, 
amended, he is ordered to Fort McPherson, 
Georgia. 

Capt. Charles L. Kindler, San Francisco, 
ordered to report to Army retiring board, 
Ninth Corps Area, for examination. 

Capt. Bernard J. Finan, relieved from 
duty at Camp Devens, Mass., detailed to 
duty with Organized Reserves of First 
Corps Area. 

Artillery. 

Capt. William T. Andrews, Coast Artil- 

lery Corps, orders assigning him to Fort 


| Monroe, Va., revoked. 


Maj. Robert C. Eddy, Coast Artillery 
Corps, relieved from duty with Organized 
Reserves of First Corps Area, detailed to 
Massachusetts Institute of Technology, 
Cambridge, Mass. 

Other Branches. 

Capt. Charles C. Gans, Medical Corps, 
relieved from further observation at Wal- 
ter Reed General Hospital. 

Lieut. Col. Edward Davis, Cavalry, re- 
lieved from duty as military attache of 
Mexico, assigned to First Cavalry, Fort 
Bliss, Texas, with temporary duty in office 
of Assistant Chief of Staff. 

Brig. Gen. Edward L. King and Brig. Gen. 
George LeR. Irwin, detailed as a member 
of Army classification board, vice Brig. 
Gen. Malvern-Hill Barnum and Brig. Gen. 
Frank Parker, who are relieved. 

First Lieut. Lloyd Barnett, Air Corps, re- 
lieved from further assignment at Crissy 
Field, Calif., detailed as instructor of Air 
Corps, Alabama National Guard, with sta- 
tion at Birmingham, Ala. 

Capt. Asa N. Duncan, Air Corps, relieved 
from duty as instructor, Alabama National 
Guard, ordered to Langley Field, Va. 

Maj. Samuel Gordon Green, Ordnance 
Department Reserve, ordered to active duty, 
reporting to Assistant Secretary of War. 

Maj. Theodore R. Maul, Quartermaster 
Corps, relieved from assignment at Fort 
Adams, R. I., detailed to duty with Organ- 
ized Reserves of First Corps Area, with sta- 
tion at Springfiled, Mass. 

Capt. Fred E. Hagan, 
Corps, two days. 

Leave of Absence. 

Lieut. Col. Walter D. Smith, General 
Staff, one month. 

Maj. Joseph J. Grace, Signal Corps, one 
month, 


Quartermaster 


Yard, Washington, D. C.; to U. S. S. Mercy. 

Comdr. Frank H. Lash (Ch. C.), det. Nav. 
Trng Sta., San Diego, Calif.; to Asiatic Sta- 
tion, . 


Lieut. Comdr. Frederick E. Haeberle (Cc. 


C.), det. Bu. C. and R.; to Navy Yard, Puget 
Sound, Wash. 

Lieut. Comdr. Gordon W. Nelson (C. C.), 
det. Office Inspr. of Nav. Mat’l., Philadel- 
phia, Pa.; to Navy Yard, Philadelphia, Pa. 

Ch. Pay Clk. Chauncey G, Olinger, det. 
U. S. S. Arctic; to Asiatic Station. 

Ch. Pay Clk. Jesse A. Scott, 
Subm. Base, Pearl Harbor, T. H. 

A. P. C. Matthew C. Ryan, det. U. S. S. 
Holland; to Asiatic Station. 


to duty 





Post Office Department. Their compen- 
sation and tenure are wholly subject to 
the control of the postmaster. 

In the adjudication of annuities under 
section 8 of the amendatory retirement 
act of July 8, 1926 (44 Stat. 904), the 
Department is not permitted to reduce 
the rate of annuity granted under the 
prior law. In the case of Florence E. 
French, decided November 9, 1926, the 
Department held (syllabus): 

“Clerks in post offices of the third and 
fourth classes are employes of, the post- 
masters of those offices, not employes of 
the United States, and are not, therefore, 
entitled to credit for such service under 
the retirement law. 

“Where in the adjustment under sec- 
tion 8 of the amendatory retirement act 
of July 3, 1926, of an annuity granted to 
an employe who was retired under the 
pre-existing law, the computation would 
result in a smiller annuity than that al- 
lowed under the old act, the rate of the 
annuity as previously computed will be 
reduced.” 


Part of Service 
Not to Be Credited 


In the present case it appears that the 
annuitant has been paid at the rate of 
$395.04 per annum from July 1, 1926, 
which would be a proper increase under 
the new act if all of the service were sub- 
ject to credit, but by decision of May 7, 
1927, the Commissioner of Pensions ruled 
that the aforesaid service in a third-class 
post office was not subject to credit in 
readjudication of the claim under the new 
act, in harmony with current interpreta- 
tion of the law, and that the old annuity 
should stand. He also held that the over- 
payment under the new law should be re- 
covered. The claimant has appealed from 
that action and urges that all of the 
service should be credited and the in- 
creased rate of the new law applied. 

The Department has had frequent oc- 
casion to consider this question, and it 
has become an established rule, con- 
curred in by the Civil Service Commis- 
sion and the Post Office Department, that 
clerks in post offices of the third or 
fourth-class -r> ret employes of the Gov- 
ernment. They are hired by the post- 
master without regard to civil service 
rules and are paid at such rates as may 
be agreed upon by contract between 
themselves and the postmaster. The Gov- 
ernment has no voice in the tenure of 
their service, their hours of labor, or 
their compensation. 

In the administration of the retire- 
ment law, credit for service has been de- 
nied in the cases of star-routegmail car- 
riers, special delivery letter carriers, and ° 
others engaged by contract as distin: 
guished from employment under estab- 
lished rules and regulations relative to 
rates of compensation, hours of labor, 
and tenure of office. 

The action appealed from is affirmed. 


| _ Marine Corps Orders | 


Maj. W. D. Smith, upon the reporting of 
his relief, about July 1, detach M. B., 
Navy Yard, Philadelphia, Pa., to’ Recruit- 
ing District of Philadelphia, Philadelphia, 
‘Pennsylvania. 

Capt. M. H. Kingman, detached M. B., 
Quantico, Va., to Headquarters Marine 
Corps, Washington, D. C., and relieved from 
special temporary duty beyond the seas 
with the 2nd Brigade Marine Corps, 
Nicaragua. 

First Lieut. T. H. Cartwright, detached 
M. B., N. T. S., Newport, R. L, to M. B., 


Washington, D. C. 
First Lieut. F. C. Hall, detached M. B., 
. T. S., New- 


Washington, D. C., to M. B., N 
port, R. I. 

Lieut. Col. E. R. Beadle, detached M. B., 
Parris Island, S. C., ordered to temporary 
duty at Hdqrs., Marine Corps, to report on 
June 15, and upon completion temporary 
duty at Headquarters Marine Corps to 
proceed to Corinto, Nicaragua, Special Serv- 
ice Squadron, and to the Commanding Gen- 
eral, Second Brigade, Marine Corps, for 
duty as Chief of the Guardia Nacional of 
Nicaragua. 

Maj. H. M. Smith, detailed as an assistant 
quartermaster, effective July 15. 

Capt. J. H. Parker, detached M. B., Par- 
ris Island, S. C., ordered to temporary duty 
at Headquarters Marine Corps, and upon 
completion temporary duty at Hdqrs. Ma- 
rine Corps to proceed to Corinto, Nica- 
ragua, and report to the Commander, Spe- 
cial Service Squadron, and to the Com- 
manding General, Second Brigade, Marine 
Corps, for duty with the Guardia Nacional 
of Nicaragua. 

First Lieut. J. A. McShane, asigned to 
duty at M. B., Navy Yard, Mare Island, 


California. 

First Lieut. E. A. Poe, relieved from @; 
cial temporary duty beyond the seas h 
the Third Brigade, Marine Corps, China, 
and ordered to return to the Marine Bar- 
racks, Quantico, Va. 

First Lieut. W. A. Wachtler, detached 
M. B., Quantico, Va., to Headquarters Ma- 
rine Corps, Washington, D. C. 

Second Lieut. St. J. R. Marshal. de- 
tached M. D., U. S. S. Utah, to M. B., Wash- 
ington, D. C. : 

The Marine Detachment, U. S. S. Mil- 
waukee, transferred to the U. S. S. Roches- 
ter on June 15. 

Maj. S. M. Harrington, detached M. B. 
Quantico, Va., to the Guardia Nacional of 
Nicaragua, via the S. S. Venezuela, sched- 
uled to sail from New York, N. Y., for 
Corinto, Nicaragua, on June 26. 4 

Capt. W. N. Best, detached Gendarmerie 
d’Hait to M. B., Quantico, Va. ki 

Capt. 0. E. Bartoe, detached M. B., Parris 
Island, S. C., to M. B., N. A. S., Pensacola, 
Florida. 


Win With Health 


In the games of life, whether in sports or business, 
health determines the winners, and proper food largely 
determines the health. ° 


The basis of every meal should be milk from 
Rated Highest by the Health Department 
Phone POTOMAC 4000 


You are invited to inspect our plant 
Pennsylvania Avenue at Twenty-Sixth Street. 
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Agricultural Products: 


Daily Commodity Prices Compiled by the 


Department of Agriculture. 


Analysis of market reports based on trading 
in the leading markets on June 21. 


Grain. 


Grain ruled about steady, 


with demand centering on the better 
grades. The situation was practically 
unchanged although private reports from 
the Northwest were more favorable than 
yesterday and clearer weather was re- 
ported in Kansas. Foreign markets held 
steady. Premiums for best milling 
wheat advanced a cent in Kansas City, 
but ordinary grades were unchanged 
while best hard winter at Chicago was 
about 1%4 cents higher than Monday and 
the lower gradest were irregularly 
higher. Dry high protein wheat was 
wanted in the Northwest. Representa- 
tive quotations for No. 1 dark Northern 
at Minneapolis ranged $1.45-$1.60; while 
corresponding prices for No. 2 red win- 
ter were $1.43-$1.44 at Kansas City and 
about $1.46 at Chicago. No, 2 hard win- 
ter was generally quoted at $1.40-$1.50 
at Kansas City and $1.50-$1.52 at Chi- 


cago. 


markets 


Com futures quotations held about 
steady with more rain in Corn Belt but 
best grades of this grain advanced up 
to 2 cents a bushel at Chicago, while 
lower grades were fractionally higher. 
Good quality corn was wanted at Kan- 
sas City but high moisture corn was dull 
at that market. No. 3 yellow was gen- 
erally quoted at $1.00%4-$1.01 at Chi- 
cago; 97%4-99 cents at Kansas City; and 
96-97 cents at Minneapolis. 

Oats were barely steady. Futures 
were fractionally lower than yesterday, 
while demand for the receipts was mod- 
erate. Quotations were practically 
steady at Minneapolis and Kansas City, 
but No. 2 oats were only steady at Chi- 
cago in spite of reduced offerings, while 
poor quality grain was relatively dull. 
No. 3 white was generally quoted at 
4715-49 cents at Chicago; 4614-47% cents 
at Minneapolis and 50 cents at Kansas 
City. 

Cotton. 

Cotton prices June 21 on the New 
York Cotton Exchange opened 3 to 8 
points higher. July future contracts 
opened at 16.81 cents, were 16.77 cents 
at 11 o’clock and closed at 16.60 cents 
compared with 18.05 cents on the same 
day one year ago, and on the New Or- 
leans Cotton Exchange closed at 16.59 
cents against 16.76 cents yesterday and 
17.30 cents last year. On the Chicago 
E.vard of Trade July futures closed at 
16.55 cents compared with 17.44 cents a 
year ago. 

The average price of No. 5 or Middling 
spot cotton in 10 designated markets was 


yesterday and 17.51 cents last season. 


r Neer cents per pound against 16.27 cents 
% 


\ 


Middling spot cotton was quoted in New 
Orleans at 16.49 cents per pound against 
17.57 cents last year. — 

Sales of spot cotton reported in 10 
designated markets amounted to 2,567 
bales, compared with 5,000 bales one 
year ago. 

Exports today were 12,593 bales, last 
year 3,314 bales. 

Demand for spot cotton was reported 
as rather quiet for both old and new 
crop cotton with spinners’ ideas of the 
buying basis lower than sellers are will- 
ing to accept at this time. 

Wool. 

Trading in territory wools at Boston 
is somewhat restricted due to the fact 
that few houses have their stock graded 
ready to offer. Yet there is a limited 
amount of business being transacted. 
Half blood 58s, 60s, strictly combing wool 
is bringing 95 cents to $1 clean basis, 
with choice staple leaning to the fine side 
selling for a cent or two higher, the 
price depending upon gwade, length of 
staple and spinning qualities of the in- 
dividual lots. Three eighths blood 56s 
strictly combing sells for 85 cents to 90 
cents and %4 blood 48s, 50s, strictly eqgmb- 
ing for 75 cents to 80 cents clean basis. 
Graded fine strictly combing is slow. 


Butter. 





weakness and although the New York 
butter market was still somewhat easy at 
the close there was some increase in con- 
fidence. Supplies were liberal and there 
were still) accumulations on floors. Med- 
ium and lower grades were in a weak 
position and occasionally supplies were 
available at concessions. Centralized 
cars in light supply but very hard to 
move and the market continued easy. 

Wholesale prices of fresh creamery 
butter at New York were: 92 score 42 
cehts; 91 score 41 cents; 90 score 39 
cents. 

Cheese. 

There was no change in the cheese 
situation today. Firmness on state flats 
continues and in small lots 25 cents was 
reported as obtained although larger 
amounts can still be purchased at 24 to 
24% cents. Wisconsin cheese was very 
quiet but about steady and cured cheese 
continues to move slowly at firm prices. 

Wholesale prices on No. fresh Ameri- 
can cheese at New York were: Flats 24 
to 24% cents; Single Daisies 2314 to 24 
cents; Young Americas 24% to 25 cents. 

Fruits And Vegetables. 

Peaches, onions, tomatoes and new po- 
tatoes about steady; old potatoes very 
dull. Lettuce market dull; prices lower 
due partly to quality of receipts. Can- 
taloupes 25 cents lower. Watermelons 
down $25-$30 on medium sizes. 


Cantaloupes: 
standard 
Honey 


Salmon __ Tints, 
$2.75@3.50 
standard 
crates ; seal $4.50@5.00 
Lettuce: California Iceberg type, crates 4-6 
dozen heads, poor to ordinary quality. 
$1.50@2.00 
Peaches: Medium to large sizes, North Caro- 
lina. Early Rose, six-basket carriers. 
$3@3.50 
Georgia Carmen, six-basket carriers. 
$1.50@2.25 
carriers. 
$2.50@3.50 
Potatoes: Virginia Cobblers, cloth-top stave 
barrels, Norfolk section 
Eastern Shore... : $5.25@5. 
North Carolina Cébblers, cloth-top sta 
barrels . $5@5.25 
Maine Green Mountains, sacked, per 100 
pounds P ’ . $3 
Tomatoes: Mississippi, wrapped, ripe and 
turning, four-basket carriers. .$1.25@1.35 
South Carolina, wrapped, ripe and turn- 
ing, six-basket carriers $2.50@2.75 
Watermelons: Florida and Georgia Tom 
Watsons, 24-30 pound average, bulk, per 
car ’ $270@475 


California 
45s 


Dew: California 


Georgia Hileys, six-basket 


Livestock. 

Hog receipts at Chicago were 29,000 
with a holdover of 6,000. The advance 
of 10 cents to 15 cents on good and choice 
hogs on the early market was lost before 
the close, a small supply going to packers 
late at a price steady with Monday’s av- 
erage. Top for the day was $9.30. Bulk 
of desirable 160 to 200 pound weights 
sold at $9.05 to $9,25, 210 to 250 pound 
at $8.85 to $9.20, and 260 to 310 pound 
butchers at $8.65 to $9. Most packing 
sows brought $7.75 to $8.15. Bulk of 
better grade pigs sold at $8.35 to $8.60, 
with choice kinds upward to $8.90. 

Cattle receipts, 10,000; calves, 
The market was strong on fed 
and yearlings, weighty offerings being 
very scarce. Better grades of steers 
of all weights were in light supply, bulk 
being of lower grades. One lot of prime 
1,434-pound weighty bullocks went to an 
Eastern shipper at $14.10, scoring high- 
est price of the year, $13.90 being paid 
for 1,246-pound averages. Plainer kinds 
sold at $11.75 to $12. The demand for 


3,000. 
steers 


| feeder stock was narrow, country outlet 


centering almost completely on stockers 
of value to sell at $8.50 downward to 
$7.50. Grass cows were in liberal supply 
and weak to 25 cents lower at $6 to 
$7.25. Vealers closed 50 cents lower, 
packers getting most of the light vealer 
supply at $11.50 to $12. 

Sheep receipts, 11,000. Market slow 
and about steady with Monday, with a 
few sales 15 cents to 25 cents lower. 
Bulk of 75 to 82 pound Idaho lambs 
brought $15.50, top for the day being 
$15.60. Best fat ewes sold at $6.50. Good 
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Wheat 


| Producer Dependent 
On Price and Quality 
In Marketing Grain 


Outlook for Farmers’ Coop- 
eration Discussed by Offi- 
cial of Department of 


Agriculture. 


[Continued from Page 1.] 
plishment of the wheat pool movement 
is that it has aroused a more lively in- 
terest in grain marketing among farm- 
ers, grain men and the public in gen- 
eral,” Mr. Christensen said. 

The full text of his address 

A permanent, prosperous grain-pro- 
ducing industry in the United States re- 
quires that the movement of grain from 
farms to consumers take place with 
profitable returns to the growers. 


follows: 


There are two phases to the problem 
of bringing about this result. One is to 
so plan production that consumers’ de- 
mands will be met as closely as possible 
with grain of high quality produced at.a 
| low cost per bushel, and the other is to 
secure maximum returns for the crop 
when it is produced. 

Profits in grain production in the long 
run, as in industries of all kinds, depend 
upon the closeness with which con- 
sumers’ demands are forecast, and the 
closeness with which production is based 
upon the anticipated requirements. There 
is much to be said on the production side 
of this question, but in this paper the 
major emphasis will be placed on that 
phase of the marketing problem which 
relates to the physical movement and 
distribution of the crop, once it has been 
produced. 

The drift of thought in the public mind 
has been in this direction. But we also 
need to emphasize the broader viewpoint 
—that efficient grain marketing requires 
the movement of grain to consumers at 
prices that will maintain the grain-pro- 
ducing industry upon a permanent and 
profitable basis, and this broader view- 
point must include other objectives than 
merely that of narrowing the margin of 
marketing costs. 

Grain Marketing Completed. 

The structure of the grain market is 
so colossal and complicated that failure 
to grasp the fundamental principles in- 
volved in the marketing process is not 
unusual. 

The magnitude of the marketing ma- 
chinery, of the rail and water transporta- 
tion facilities, of the financial and other 
commercial agencies, which are involved 
in the movement of the hundreds of mil- 
lions of bushels of wheat and other 
grains from the farms to the consumers 
of the world tends to obscure a recogni- 
tion of the essential services which are 
rendered as the grain passes through the 
channels of trade. 

A multitude of marketing services are 
required to place wheat and other grain 
in the places, at the times and in the 





Corn 


forms that best satisfy consumers’ de- 
mands. 

The fact that these grains are’ not used 
as they come from the farm, that the 
production period is short, that grain 
is being harvested during several months 
in the area between Texas and Canada, 
and throughout the year in the different 
countries of the world, and that produc- 
tion is more or less localized in areas dis- 
tant from consuming centers, makes 
clear the necessity for a highly special- 
ized system of marketing. These condi- 
tions require the provision of machinery 
for assembling, warehousing, processing, 
transporting, financing, standardization 
and grading, risk bearing, distributing 
and selling. 


Present Marketing Structure. 

In the early days in the Eastern United 
States the pioneer farmer was highly 
self-sufficient. He raised his’ wheat, 
ground his own flour, and made his own 
bread. 

He laid by stores of wheat in his own 
granaries in years of plenty to meet re- 
quirements in years of scant production. 
The marketing was compara- 
tively simple. 

The grain 
problems with which we are familiar 
came with the development of the Mid- 
dle West. Wheat growing moved west- 
ward to the fertile prairies of the Mid- 
west and to the Pacific Coast. 

Railroads were built, inland water 
transportation was developed, and har- 


! 
g machinery was perfected. The 


process 


marketing structure and 


need for additional facilities and agen- 
cies to perform other services developed 
coincidentally with the expansion of the 
industry. 

Simple loading platforms and country 
elevators were provided to unload quickly 
and cheaply and to handle grain pre- 
paratory to loading it into the cars for 
shipment. Railroad 
grain producers built’ lines from 
grain-producing to consuming 
centers or seaboard points, established 
switching and loading service and de- 
veloped cars and motor equipment to 
transport grain by efficient methods and 
direct routings. 

Mills were erected at advantageous 
points to convert wheat into flour. As 
the distance between farm and consumer 
widened, additional agencies developed 
to facilitate the trading between farmers 
and consumers. 
tated trading. 

Warehouses for storing supplies until 
needed, facilities for financing and trans- 


met the needs of 
and 


sections 


Grain exchanges facili- 


porting wheat and other products, grad- | 
and | 


ling and _ inspection agencies, 
market news service were all natural 
developments brought about by the agri- 
cultural and commercial growth of the 


nation. 
Farmers’ Elevators. 
As new grain-producing regions were 


opened and railroads pushed out to serve 
them no local capital or ingenuity to 
provide facilities for handling grain were 
available. Outside capital was needed 
to build elevators. 

As a result, large companies usually 
operating from terminal markets were 
formed, each of which acquired elevators 
at many county points. 
ferred to as 


These are re- 


line elevator companies. 


_ 
Round the 


World 


at a fare that is little 
if any more than you 
spend at home 





Market Prices 


This development was especially notice- 
able in the spring wheat region. 

Many lines of elevators were estab- 
lished by Minneapolis mill and terminal 
grain companies throughout western 
Minnesota, the Dakotas and Montana. 
Much the same development occurred in 
earlier days in Iowa, Illinois and the 
Southwest. 

When agriculture became better estab- 
lished in these regions and producers 
were able to turn to problems other than 
growing crops, local marketing condi- 
tions began to receive attention. 

Dissatisfaction with the price policy, 
grading, and doeking practices of line 
elevators developed to the point of an- 
tagonism and even bitter opposition to 
the existing system. This dissatisfac- 
tion was increased by the deflation fol- 
lowing the Civil War and resulting low 
prices for grain. 

The attempt on the part of agricultur- 
ists to remedy these conditions resulted 
in the organization of many farmer ele- 
vator companies during the late sixties 
and throughout the decade 1870-80. 


The farmers’ elevators formed during | 


this period were not always properly or- 
ganized. In many cases adequate capi- 
tal was not available for operating pur- 
poses. 
were not obtained. 


Competition during the seventies be- | 


came very keen. And, finally, as a re- 


sult of this combination of circumstances | 
the farmer elevator movement had, by | 


1880, all but faded out of the picture. 
But two very definite results may be 
credited to this first movement: It dem- 
onstrated what farmers could do and con- 
vinced them that they need not submit 
to unsatisfactory conditions in the mar- 
keting of grain; and it provided a fund 
of valuable experience for later use. 
of farmer elevator activity held the in- 
Between 1880 and 1904, a second period 
terest of both grain producers and those 


a 


In general, experienced managers | 
| 
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Stocks of Corn in Stora ge Shows Gain 
Of Over Million Bushels in Past Week 


Bureau of Agricultural Economics Issues Weekly Report 
on Commercial Grain Stocks in Principal Markets. 


Stocks of corn in store in United 
States markets increased by 1,063,000 
bushels during the week ended June 18, 
according to the weekly report on com- 
mercial grain stocks in store in the prin- 
cipal United States markets issued by 
the Bureau of Agricultural Economics. 


The amount of other grains in store de- 
creased except in the case of domestic 
flax in store in United States markets, 


which increased approximately 16,000 
bushels. 


The full text of the grain stocks repo 
follows: 


Commercial grain stocks at the close of the week ended June 18, 1927, accord- 
ing to reports to the United States Bureau of Agricultural Economics with con- 
firmed or revised totals for the preceding week were as follows: 

Domestic Grain in Store and Afloat at United States Markets.—(Thousand bushels.) 


Wheat 
1,789 
21,421 


Atlantic & Gulf Ports .. 
Interior & Lake Ports 
Pacific Ports 

Total current week 

Total previous week (revised) 


23,806 
26,179 


Oats 
1,026 
17,958 


Rye 
142 
1,216 


Barley Flax 
108; s0 ste 
524 1,467 
S65. . vcdea 

1,570 1,467 
1,661 1,451 


Corn 
408 
34,472 
596 
33,817 


20,670 2,139 


Canadian Grain in Store in Bond in United States Markets.—(Thousand bushels.) 


Total current week 
Total previous week (revised) 


Wheat Oats Rye Barley Flax 
9,861 36 447 185 11 
11,725 206 529 466 21 


United States Grain in Store in Canadian Markets.—(Thousand’ bushels.) 


Total current. week 
Total previous week (revis@d) 


Wheat Corn 
745 
. 1,149 


Oats Rye Barley 
1,560 ,1,334 882 13 
1,487 1,474 1,054 ., 


een 


engaged in the marketing of the product, 
The Farmer Alliance, a new economic or- 
ganization formed in 1885, was largely 
responsible for the revival of interest in 
grain marketing. 

By this time much of the competition 
of a few years earlier, which had resulted 
from the presence of many inde}; endent 
grain buyers, had been eliminated 
through the creation of a few large or- 
ganizations commonly referred to as line 


elevator companies. Farmers felt that 
these companies were in a position to ex- 
act heavy toll from them and also 
charged that they were in league with 
the railways, lumber dealers, wholesale 
trade and implement concerns to exact 
unreasonable tribute from an already de- 
pressed agriculture. 


To be continued in the issue of 
June 22 
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A BATH TUB 
that tests automobiles 


S-P-L-A-S-H through the bath tub goes the 
General Motors car. Out onto the slippery road 
it dashes. On go the brakes! 


What is the reason for such torture of an in- 
nocent automobile? 


The answer is that the engineers at the Gen- 
eral Motors Proving Ground take nothing for 
granted. They want to know what*happens when 
a car ploughs through water., They insist too on 
measuring, with special machines which they 


have built, just how quickly the car can be 
stopped and just how much pressure of the foot 
is required to stop it. 


Los Angeles and San Francisco or Se- 

attle, Japan, China, the Philippines, 

Malaya, Ceylon, India, Egypt, Italy, 
France, Boston, New York, Cuba, the 
Panama Canal. Include Hawaii, also, if 
you choose. 


You touch at the world’s most color- 
ful ports and have ample time for sight- 
seeing during your ships stay. Or you 
may stopover for one week, two weeks 
or longer wherever you choose. 


There was a slight improvement in 100 to 115 pound yearling breeding ewes 
trading on the top grades despite early sold at $13 to $13.50. Choice Idaho feed- 
= Bs eae —__—~, ing lambs were held around $13.50. 








Cattle. 
Chicago Kansas City 
Slaughter cattle, calves and vealers: 
Steers (1,100-1,500 lbs.), good and choice 
Steers (1,100 lbs. down), good and choice............---: 
Steers, medium and common (all weights)......ecesee-- 
Heifers, good and choice 
@bifers, common and medium............. eocce 
Vealers, good and choice.... 
Feeders and stocker cattle: 
Steers (all weights), good and chotce 
Steers, common and medium 


$11.00@$14.00 
10.25@ 13.00 
7.60@ 11.75 
9.00@ 11.50 
6.75@ 9.50 


12.00@ 13.00 


$10.50@$13.50 
10.25@ 12.65 
6.25@ 11.25 
8.25@ 10.85 
6.00@ 9.25 
9.50@ 


Altogether General Motors has 136 different 
tests by which cars are proved as they never have 
been proved before; nothing is left in doubt. All of 
which means that you are buying doubly assured 
safety, reliability and comfort when you choose 
a General Motors car. 


GENERAL 
MOTORS 


‘4 car for every purse and purpose” 


CHEVROLET » PONTIAC * OLDSMOBILE 
OAKLAND ~ BUICK ~ LaSALLE -» CADILLAC 
GENERAL MOTORS TRUCKS » YELLOW CABS & COACHES 


a ti i i 


&.254@ 


. 5.75@ 


9.75 


8.50 


Heavy weight (250-350 lbs.), medium, good and choice 

Medium weight (200-250 lbs.), medium, good and choice 

Light weight (160-200 lbs.), medium and choice. 

Light lights (130-160 lbs.), medium and choice. 

Packing sows, rough and smooth..... ee , 35 8.25 

Slaughter pigs (90-160 lbs.), medium, good and choice 8.90 
(Soft or oily hogs and roasting pigs sates from above quotations.) 

- eep. 
Lambs, good and choice (84 


9.10 
9.30 
9.30 
9.25 


8.50@ 
9.00 
9.00 
8.90 
8.00 
9.25 


This entire trip, including transporta- 
tion, accommodations and meals aboard 
ship, may be enjoyed for as little as $11.37 
per day. 

You go aboard palatial President Liners. 
Spacious decks. A swimming pool. Outside 
rooms with beds, not berths. A cuisine that 
is famous for its excellence. 


Fortnightly sailings of Dollar Liner from 
NewYork for the Orient via Havana, Panama 
and California. Sailing every week from Los An- 
geles and San Francisco for the Orient (via 
Honolulu) and Round the World. 

An American Mail Liner sails every two 
weeks from Seattle oe apes and Manila. 
Fortnightly sailings from Naples, Genoa and 


Marseilles for Boston and New York. 
Complete information from any steamship or railroad ticket agent or 


Dollar Steamship Line 
American Mail Line 


604 Fifth Ave., New York, Phone Bryant $900 
25 Broadway, New York, Phone Bowling Green 5 +44 
32 Broadway, New York, Phone HANover 7394 
1206 Continental Bldg., Balclmore, Phone Calvert 2910 
1519 Railroad Ave. So. Seattle « Robert Dollar Bldg., San Francisco 


Slaughter sheep and lambs: 
Ibs. down)...... Sar ae 

All weights (cull and common) 

Ewes, common to choice Se sos aeeauis aimee’ 
Feeding lambs, range stock, medium to choice... 
Meat. 

Supplies of steer and cow carcasses of 
fresh Western dressed meat at New 
York were normal, the market steady | 
and demand fair. Medium boning bulls 
sold at $11.75 to $12.25, some being held 
at $12.50. Boneless meat was largely 
$14.75 to $15.50. The supply of: Kosher 
chucks and plates was fairly liberal, the 
market being $1 to $2 higher and de- 

| 


14.00@ 15.60 
9.50@ 13.25 
4.25@ 6.50 

11.75@ 13.50 


13.75@ 
9.00@ 
3.75@ 





Forty Acres of Coal Land 
To Be Offered for Lease 


The land office at Billings, Mont., has 
been authorized to offer 40 acres of coal 
land in Carter County, Mont., for lease, 
it has just been stated orallly by the 
General Land Office, Department of the 
Interior. 

The unit will be known as Coal Leas- 
ing Unit No. 594, Montana No. 130, and 
will comprise the SE% SE% Sec. 2, T. 
2N., R. 58 E,, P. M. Lease will be made 
at a royalty of 10 eents per ton, mine 
run,a minimum production of 400 tons 
per year, commencing with the fourth 
year of the lease and an initial invest- 
ment of $50@ during the first three years 
of the lex» 


mand fair to good. Hinds and ribs of 
Koshered beef were in normal supply, 
the market being about steady and de- 
mand fair to good. The price range was 
mostly $22 to $28, with some choice kinds 
at $29 to $30. Some big lots of weighty 
and good grade carcasses sold at $23 to 
$25, choice at $26 to $28. The supply of 
veal was normal, market steady to firm 
and demand fair to good. Lamb supplies 
were fully normal, the market mostly 
steady with some weakness in spots and 
demand fair. 


y gr 


FRIGIDAIRE—The Electric Refrigerator 
DELCO-LIGHT Electric Plants 


Supplies of mutton were 
normal, the market mostly unchanged | 
and demand fair. Pork loins were in 
normal supply, the market steady te 50 
sants lower and the demand only fair, 


IPP I IPI 
\ ; 
SS eS 


| Designa boves se toe on petition of 
| W. P. Nims, it was stated, 
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Railroads: 


_ 0.P. Van Sweringen Presents Statement 
Showing Figures on Stock Transactions 


« 


I. c C. Rules He Must Answer Questions Propounded 
at Hearing on C. & O. Proposal. 


[Continued 


255,000 shares of C. & O. stock held 

throughout the period until its recent 

transfer to the Chesapeake Corporation. 
Bank Balances Shown. 

The statement of bank balances 
showed monthly balances maintained by 
the Vaness Company with J. P. Morgan 
& Co., beginning with April, 1926, and 
ranging from $81,645 to $820,142 and 
with the Guaranty Trust Company 
New York City ranging from $581 to’ 
$119,005. The balances with the Union 
Trust Company and the Guardian Trust 
Company, both of Cleveland, were shown 
to have been less than $1,000,000 each up 
to the end of 1925 when that with the 


Guardian Company was increased to $5,- | 
275,198 and the monthly amounts since 


have ranged between four and five mil- 
lion dollars. In January, 1927, the bal- 


ance with the Union Trust Company was | 


increased to $4,895,747 and since then has 
been maintained at between three and 
four million dollars. 

dollars. 


Offer Renewed 
To Forego Profits 


Mr. Van Sweringen was questioned 


briefly by Mr. Anderson before being | 


excused, and reiterated his former state- 
ment that he and his brother would be 
willing to forego their profit on Erie and 
Pere Marquette stocks under option to 
the C. & O. if the Commission thinks it 
ought to be done, if the Commission will 
approve the C. & O. application. The 
record shows, Mr. Anderson said, that | 
the price of $110 for Pere Marquette | 
comomn represents a profit to them of 
about $1,600,000 and that the option 
prices fixed for the three classes of Erie | 


of | 


from Page 1.) 


stock represent an additional profit of 
$800,000. 

Mr. Anderson also referred to the ap- 
preciation of about $15,000,000 in the 
market price of the Pere Marquette 
stock which the Nickel Plate had op- 
tioned to the C. & O., up to July 1, but 
on which its directors have declined to 
extend the option beyond that date. 
Pointing out that the Van Sweringen in- 
terests own about half of the Nickel 
Plate, Mr. Anderson asked Mr. Van 
Sweringen if he would be willing that 


the price be so readjusted so that their 
| half of that profit may be credited to 


| the C. & O. 
“T realize that this is the day of mi- 
norities,’” Mr. Van Sweringen replied, 
| “but the majority has some rights. I am 
a stockholder in the Nickel Plate and I 
am entitled to protection the same as the 
minority. As long as the minority gets 


their priceeI am entitled to the same 


price.” 
| Mr. Van Sweringen was also ques- 
| tioned briefly by Director Mehaffie as to 

why the C. & O. proposed to finance its 
| purchases of Erie and Pere Marquette 
by issuing its own common stock to its 
stockholders at par, when its market 
price is much higher. Mr. Van Swerin- 


. s: ' 
gen replied that the directors had con- | 


sidered the matter of issuing the stock 
at a premium but had finally concluded 


that the stockholders were legitimately | 


entitled to the new stock at par. 
H. A. Tippit, of Ernst & Ernst, was 
called to the stand to explain some de- 


| tails of the computation of Mr. Van ! 
Sweringen’s statements and the hearing | 


was adjourned to June 22. 





Receipts of Internal Revenue for May 
Show Decline f rom Level of Last Year 


Income and Estate Taxes Decline, While Levy on To- 


bacco Regis 


Complete and official figures of tax re- | 
ceipts for May show an income to the 
Department of the Treasury for the 
month of $98,044,773.31 from all sources 
of internal taxation, compared with total 
receipts of $106.150,165.28 for the same | 
month last year, according to figures | 
made public June 21 by the Bureau of 
Internal Revenue. 

The Bureau’s tabulation shows that in- 
come taxes yielded $46,223,464.06 last 
month, while receipts from this source 
in May, 1926, were $51,551,836.27, a de- 
crease for the month from May of last 
year of $5,328,372.21. Corporation ‘in- 
comes yielded an increase for May of 
this year but individual incomes pro- 
duced less last month than the previous 
May, according to the statement, which 
gave the figures for May, 1927, as: Cor- 
poration taxes, $31,531,830.23, and indi- 
vidual taxes, $14,691,633.83; and for May, 
1926, corporation taxes, $28,009,238.96, 
and individual taxes, $23,542,597.31. 

From taxes on estates, the receipts 
last month were $4,314,306.45. The same 
source produced $4,970,326.96 in May, 
1926. 

The in taxes tobacco ' 


increases on 


ters Gain. 


which have characterized receipts so far 


this year, as compared with correspond- 


| ing months of last year, continued in 

May. A total of $33,648,217.97 was col- | 
lected under these headings last month | 
while in May, 1926, the receitps were | 


from the several items for the two 
months follows: 

Large cigars, May, 1926, $1,825,295.98, 
May, 1927, $1,898,949.13; small cigars, 
May, 1926, $30,202.51, May, 1927, 
022.15; large cigarets, May, 1926, 
743.47, May, 1927, $9,340.71; small 
rets, May 1926, $21,773,454.77, 
1927, $25,617,198.84; snuff, May, 
$505,735.77, May, 1927, $590,628.63; 
smoking and chewing tobacco, May, 1926, 
$5,682,779.77, May, 1927, $5,425,680.71; 
miscellaneous tobacco collections, May, 
1926, $8,602.21, May, 1927, $10,491.16. 


$7,- 


May, 


In connection with its statistics on to- 


bacco taxes, the Bureau made public fig- 


ures showing comparative data on the | 


output of tax products, which include 
tobacco, distilled spirits, and oleomarga- 
rine for May, 1926, and May, 1927. 
The statistical tables made public 
by the Bureau will be published in 
the issue of June 23. 





Application to Fill in Part | 
Of Lake Erie Is Approved | 


An application for permission to fill 
in a portion of Lake Erie and to con- | 
struct bulkheads in this section, and an- 
other for permission to maintain light | 
beacons on Government land in the Dela- 
ware River, were approved June 21 by | 
the Acting Secretary of War, F. Trubee | 
Davison, the Department of War has | 
announced. 

The applications were as follows: 

Application made by the City of Cleve- | 
land, Ohio, for permission to construct 
bulkheads and fill in Lake Erte at 
Gordon Park, Cleveland, Ohio. 

Application of the Department of 
Commerce, Lighthouse Service, to con- 
struct and maintain light beacons on 
Government land adjoining the Inland 
Waterway from Delaware River to 
Chesapeake Bay (Chesapeake and Dela- 
ware Canal, Delaware and Maryland,) | 
and on the north and south jetties at the 
Delaware River entrance to the Canal, 
for the purpose of aiding navigation 
through the Canal. 


Detroit to Install 


4 Xe 
Fog Signal on Lake 
; of the Southern Pacific Company, ad- | 


| vising that construction of the line au- | 


Three applications, one for approval 


of plans for the construction of a bridge, | 
another for permission to occupy a por- | 


tion of a breakwater for the installation 
of a fog signal, and the third for per- | 
mission to extend time in removing a 
structure from a river, have just been | 
approved by the Assistant Secretary of 
War, Col. Hanford MacNider. 

The applications 

The Assistant Secretary of War, 
Colene! Hanford MacNider, has ap- 
proved of plans for a bridge to be con- 
structed over the Appomattox River at 
Hopewell, Va., under authority of State 
law. 

2. Application made by the Superin- 
tendent of the Eleventh Lighthouse Dis- | 
trict, Detroit, Mich., for permission to 
occupy a portion of the breakwater at 
Marquette, Mich., for the purpose of 
installing a fog signal and light at that 
locality. 

8. Application made by the State | 
Highway Department of Georgia for 
extension of the time for removing the | 
old structure at the sight of the new 
bridge over Oostamula River near Re- 
_ seca, Ga., to June 1, 1928. 


were as follows: 


| sion’s cert 
} amendatory 


Three Railways Given 
Leave to Issue Bonds 


Division 4 of the Interstate Commerce 
Commission on June 21 approved re- 
ports and orders in uncontested finance 
docket cases as follows: 

F. D. No. 6348. Authorizing the 
Union Pacific Railroad to issue $28,- 
835,000 of 40-year 4% per cent gold 
bonds, to be sold at not less than 94%. 

F. D. No. 63845. Authorizing the 
Northern Railroad of New Jersey to 
issue $707,000 of general mortgage 415 
less than 9212, with a commission of 2 
per cent, the proceeds to be used to 
retire certain bonds, and authorizing the 
Erie Railroad to guarantee the bonds. 

F. D. No. 6351. 
ceiver of the Missouri & North 


cent receiver’s certificates. 


Building Begun on Road 


From Cornell to Alturas 


The Inters 


from Guy Y. Shoup, general solicitor 


thorized to be built by the Central Pa- 
cific, its subsidiary, from Cornell to Al- 
turas, Calif.. was commenced 
14 by commencing the grading of the 
roadbed. 
The letier referred to the Commis- 
ficate of May 3, 1926, and the 
order of May 3, 1927, au- 
the construction 
commenced by June 17 and 
g other things written re- 
ven the Commission within 15 


thorizing 
that it be 
that amon 
port be g 
days. 


| staal set tel etideaaaatia 
| Submarine Base Leased 


For Term of Five Years 


Samuel J. Wilde, of Boston, Mass., 
has been awarded a lease of the Squan- 
tum, Mass., submarine base for a term 
of five years, the Department of the 
Navy ‘announced June 21. 
the lease, per annum, will be $50,000. 

Mr. Wilde informed the Department 
that he intended using the base and its 
facilities for the development of a port 
adapted to shipbuilding, for the receipt 


i and storage of bulk freight. 
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Subpoena Asked for O. P. Van Sweringen 
At Hearing on Wheeling & Lake Erie Control 
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Issuance of subpoenas for O. P. Van 





| Chesapeake & Ohio Railway, and Ber- 
tram Cutler, representative of John D. 
; Rockefeller, Jr., to testify regarding the 
| recent acquisition of a majority of the 

stock of the Wheeling & Lake Erie Rail- 

way by the Baltimore & Ohio, New York 

Central, and New York, Chicago & St. 
| Louis companies, was requested at the 
| hearing on June 21 before the Assistant 
| Director of the Bureau of Finance of the 
' Interstate Commerce Commission, C. V. 
Burnside. The hearing is on the applica- 
| tion of officers and directors of the three 
trunk lines named for authority to serve 
| also as directors of the Wheeling com- 
| pany. 

The issuance of subpoenas was re- 
quested by C. F. Taplin, general counsel 
| of the Pittsburgh & West Virginia Rail- 
| road, which is opposing the applications. 
| 
| 


Request Taken 
| Under Advisement 


| Sweringen at a hearnig on the C. & O. 
| proposal to acquire control of the Erie 
and Pere Marquette regarding purchases 
| of stock of the Wheeling by the Van 
| Sweringen interests, which was _ later 


Central. He also cited testimony which 
had just been given by W. M. Duncan, 
chairman of the board of the Wheeling, 


| regarding a conference with Mr. Rocke- | 


feller’s representative at which he had 

learned that the stock had been acquired 

by the trunk lines. Mr. Burnside took 
| the request for subpoenas under advise- 
| ment. 

Mr. Duncan was asked by Mr. Taplin 
when he was first informed by repre- 
sentatives of the trunk lines that they 
had acquired control of the Wheeling. 
He said they did not say they had “ac- 


| quired control” but that he had learned | 
of what was going on before that when | 


Mr. Cutler came to him and sacked him 
to go with him in connection with the 
transfer of the Rockefeller stock. He 
| also told of a meeting at which repre- 
sentatives of the three trunk lines, 
George M. Shriver, vice president of the 
B. & O., A. H. Harris, vice president of 
the New York Central, and M. J. Van 
Sweringen, chairman of the Nickel 
Plate, had delivered to Mr. Cutler three 
checks. He said he had first learned 
of the sale of the stock on the Monday 
following the “Black Friday” in which 
Wheeling stock advanced in the market. 

The trunk lines had first asserted their 
| right to vote the Wheeling stock at the 
| annual meeting in April, Mr. Duncan 
said, when they elected a majority of the 
board of directors. 

Daniel Willard, president of the Bal- 
timore & Ohio Railroad, testified that 
the acquisition of Wheeling stock was 
in furtherance of the tentative plan for 
la four-system grouping of the eastern 
| railroads submitted by the executives of 
the roads to the Interstate Commerce 
4 Commission in 1924, The plan proposed 
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as reported to the Federal Reserve Board as of June 15. 
and investments of member banks in the system. 


Sweringen, chairman of the board of the | 


| opposing the application. 
| H. Fillius, of the P. 
| He referred to testimony by O. P. Van | 
per cent gold bonds to be sold at not | 


shared with the B. & 0., and New York | 
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|Opposition Also Asks That Representative of John D. 
Rockefeller, Jr., Be Called to Testify. 


that there should be four eastern sys- 
tems built around the New York Cen- 
tral, Pennsylvania, Baltimore & Ohio 


| and Nickel Plate systems but the ex- 


ecutives could not agree on the allo- 
cation of the Wheeling & Lake Erie, 
he said, to any one of the four. There- 
fore they proposed joint ownership but 
the Pennsylvania, he said, was not in- 
terested. A stock interest in the West- 
ern Maryland was bought by the Balti- 
more & Ohio, Mr. Willard said, because 
Mr. Rockefeller would not sell his 
Wheeling stock unless the Western 
Maryland was also taken, but it was 
also thought that desirable use could 
be made of it for through freight serv- 
ice that would result in economies for 


| both roads. 


Mr. Willard Tells 
Of Plans for Mergers 

Mr. Willard was cross-examined by 
counsel for the Pittsburgh & West Vir- 
ginia and the Wabash roads, that are 
In reply to G. 
& W. Va., as to 
whether, if the Wheeling is controlled 
by the three trunk lines, it would not be 
possible to so route freight for the West 
via its line so that it could go only 


| by the B. & O., N. Y. C., or Nickel Plate, 


he said they might be able to influence 
some and it would be natural for them 
to try, but that that would not change 
the situation from what it is today. It 
might be better for the Wheeling to route 
freight via the Wabash, he said, in order 
not to disturb a friendly relation. 
“Would it not possible for the 
Wheeling to be so operated as to destroy 
its business with the Wabash or its ef- 


be 


| fectiveness as a competitor?” Mr. Fillius 


asked. 


Result Suggested 


Considered Impossible 

“My opinion is that such a develop- 
ment is impossible,” Mr. Willard replied, 
and when Mr. Filli 
not “conceivable” he answered: 

“TI don’t think the Commission would 
permit it or that it would be economically 
wise. I can’t see why the status of 
the Wheeling & Lake Erie should be 
weakened if thiee strong trunk lines 
each own an interest in it.” 

Asked if it wouid not be possible for 
the road to be 
Cleveland and Toledo that its competi- 
tion with the New York Central would 
be destroyed, he said: 

“It is conceivable, if that’s what you 


want me to say, but it is inconceivable | 


to me that such a 
should happen.” 


conceivable thing 


lard said the B. & O, or the New York 
Central or the Nickle Plate would have 
been glad to take all of the Rockefeller 
holdings in the Wheeling “except that 
we had subscribed to a statement to the 
Commission that it ought to be owned 
by the three roads so that its indepen- 
dence might be perpetuated.” 

This referred, he said, to the four- 
system plan. “All we were doing,” he 
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Four of the ten charts are indicative of the comparative holdings of bills and securities by Federal Reserve banks 
The other six charts show comparatively the loans, deposits 


said, “was formulating a plan to recom- 
mend to the Commission. We hadn’t got 
to the point of buying. All would have 
been glad to take it, except that the 
Pennsylvania said it was not interested 
and all objected to either of the others 
having it alone.” 

Asked if the present arrangement is 
intended to be permanent, Mr. Willard 
said there are no agreements or under- 
standings of any kind except the reconi- 
mendations to the Commission in the 
four-party plan; that the B. & O. would 
be free to dispose of its 17 per cent of 
the Wheeling stock at any time, although 
it has no purpose or date in mind for 
doing so, and as long as the four-party 
plan stands where it is without approval 
or disapproval by the Commission he 
should consider it an act of bad faith. 

The hearing is to be continued. 


Great Falls Project 
For Power Protested 


Resolution Urges Development 
of Gorge in Potomac River 
for Scenie Park. 


[Continued from Page 1.] 
presented for the consideration of the 
Commission would destroy the chief 
scenic values of the Great Falls and 
gorge of the Potomac River. 

“Whereas the Commission believes 
that the Great Falls gorge of the Po- 
tomac is the outstanding feature of the 
Washington region. 

“Voted, That the Commission, after 
careful consideration of the subject and 
visits to the area, adopts as a major 
project for the regional plan the creation 
of a park under interstate or Federal 
control to preserve the gorge and Great 
Falls in a natural state. 

“Voted, That the executive officer of 


| the Commission present to the Federal 


Power Commission the inconsistency of 
the power project with the park project 
and the reasons that have led to these 
conclusions.” 
States to Protest. 
The formal protest of the National 


Grant, as executive officer of the com- 
mission. It was stated at his office that 
the protest itself would be filed with the 
Power Commission in about 10 days, but 
time is allowed until July 20, when all 
protests must be in the hands of the 
Power Commission., 

Both Maryland and Virgjnia are par- 
ties to the proposed power development 
of Great Falls, and it was stated that 
official action by the Virginia commis- 
sion will be taken at Herndon, Va., on 
July 6. The Maryland commission like- 
wise will register its official action prior 


| to July 20, it was stated. 
In reply to further questions, Mr. Wil- | 


Value of $461,418 Placed 
On C., W. P. & S. Railroad 


The Interstate Commerce Commission 


; on June 21 made public its tentative val- 


uation report finding the final value for 
rate-making purposes of the Chicago, 
West Pullman and Southern Railroad, as 
of 1919, to be $461,418, 


| 
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Sanction Asked for Building of Bridge 
From San Francisco to Alameda Mole 


Department of War Engineers at Hearing Take Petition 
of City Officials Under Advisement. 


[Continued from Page 1.] 


restricted by the lack of a bridge. He 
also said the ferry system had virtually 
reached the limit of development and 
that 18 lines now were operating to 
take care of the traffic across the Bay. 

“The delegation which now appears 
before you,’ said Mr. McSheehy, “of 
which I have the honor to be the chair- 
man, comes from the City of San Fran- 
cisco by official instruction of its legis- 
lative body, the Board of Supervisors. 
By unanimous vote this Board desig- 
nated the Mayor of San Francisco, the 
City Attorney, and three supervisors to 
be appointed by myself as chairman of 
the Finance Committee, to request and 
urge the War Department to.authorize 
the construction of a bridge across San 
Francisco Bay from Rincon Hill, in San 
Francisco, to the Alameda Mole in the 
present tideland area of Alameda. This 
is our petition to you. By unanimous 
resolution, as I have stated, this has 
become the official plan of the City and 
County of San Francisco. 


Plan Declared 
Most Desirable 


“Two alternative locations, far less 
desirable from the standpoint of the 
growing cities and the large seaport in- 
volved, but still, in our belief, superior 
to any of the private proposals, also 
have been laid before our Board by the 
consulting engineers. As to these sec- 
ond and third choice plans, our delegation 
at present has nothing to request. We 
do seek your authorization of Plan No. 
One. 

“We are instructed to lay before you 
this one location, and to obtain your rul- 
ing upon it, which we steadfastly hope 
wiil be favorable. With the selection of 
the right location is’ bound up the 
economic future of all the bay communi- 
ties. 

“The ruling of your honorable Depart- 
ment is the one supreme factor that 
stands at present between the communi- 
ties of San Francisco Bay and the bridge 
which they desire to have as their great 
traffic link. We respectfully petition you 
to modify this ruling to the extent of 
authorizing Plan No. One. 

“We ask you to consider the picture 
of two great communities, more than 
700,000 people in San Francisco and more 
than 500,000 in the East Bay cities, 
separated by a four mile arm of water 
and constantly striving for better, closer, 
safer and more modern communication. 
Forty-two million commuters cross that 
water yearly in both directions. 

“The number of boats is increasing, 
and they are a growing menace to ship- 
ping and to life. To give these com- 
muters a direct electric train service and 
to increase safety and speed, are our 
primary objects. Since your ruling was 
issued, the San Francisco population has 
increased by at least one fourth, while 
the East Bay population has grown by 
one-half. Automobiling and auto truck- 
ing have undergone an. extraordinary 
development. Each year, each month, the 
pressure for a bridge increases. But un- 
less such a bridge is centrally located, 
and commands a virtual monopoly of the 
traffic, its service will be inadequate and 
its financing open to serious risk. It is 
your ruling alone that prevents this cen- 
tral location. 

“This, then, is our dilemma; and in 
behalf of the City of San Francisco we 
petition you, with all respect but with 
all urgency, to give San Francisco Bay 
its greatest public usefulness for the 
activities of peace as well as for, the 
activities of war, and to solve our prob- 
lem by permitting the construction of a 
bridge from Rincon Hill, San Francisco, 
to the Alameda Mole, Alameda, with 


tubes under the estuary to the City of 
Oakland.” 


In stating his position, Mr. Harrelson 
said he was convinced of the possibility 
of prevailing upon the Board to so modify 
its ruling, so as to permit a high level 
bridge north of Hunter’s Point. 

“T was influenced in arriving at my 
conclusion not alone because of my duty 
as a supervisor,” continued Mr. Harrel- 
son, “but also because of my experience 
in bridge building, and realizing fully the 
physical difficulties which must be met 
and overcome in the construction of a 
transbay bridge. I feel that I have given 
full measure of consideration for those 
who must make certain concessions if our 
request be granted. Nobody who is im- 
partial can or will question the crying 
need for a bridge. Our engineers have 
told us that the best location for a bridge 
is at site No One. I am quite certain that 
the engineers have given careful con- 
sideration to all interested parties, espe- 
cially our War and Navy Departments, 
shipping in general and the community 
which the proposed bridge will serve.” 

Mr. Hevenner, in outlining the traffic 
situation and the need of the bridge, 


said: 


“San Francisco, situated on the end 
of the peninsula between the Pacific 
ocean and the bay, occupies a position of 
semi-isolation from the interior of Cali- 
fornia. On the opposite shore of the 
bay is a great population, now number- 
ing about half a million, so closely re- 
lated to San Francisco that they are 
practically one community. Many thou- 
sands of these east-bay residents, whose 
business is in San Francisco, are com- 
pelled to travel back and forth across the 
bay daily on ferries, running the hazard 
of collision and other accident, particu- 
larly in fog, which is prevalent at cer- 
tain seasons of the year. 


Bridge Proposal 
Mooted for Years 


“It is but natural, in view of this con- 


dition, that the proposal to bridge the 
bay should have been agitated locally for 
many years past. But recently the great 
growth in population, not only of San 
Francisco and the East Bay region but 
of all North-Central California, and the 
tremendous development of motor trans- 
portation, have made this question acute, 
San Francisco, in addition to being sur- 
rounded on three sides by water, has its 
onlylandward exit—to the south—al- 
most completely blockaded by a range of 
hills. With the city’s increasing popu- 
lation has come a congestion of outgoing 
and incoming vehicular traffic which is 
unique in America. 

“We speak with authority, and with- 
out exaggeration, when we tell you that 
the people of San Francisco are of one 
mind with respect to the immediate ne- 
cessity of building a bridge across the 
bay, and that they have accepted, with- 
out a single disinterested protest, the 
site presented for your approval as the 
one which will serve them best. 


“On the east side of the bay sentiment 
has crystallized rapidly in support of 
this project. The Mayor and the City 
Council of Alameda have officially in- 
dorsed it. It avoids all of the objections 
which Oakland has raised in the past to 
bridge projects which might have en- 
croached upon their plans for harbor de- 
velopment, and Oakland accepts it with- 
out protest. At this very moment an 
important organization is being formed 
by some of the most prominent men in 
official, professional and business life in 
the bay cities to promote the construc- 
tion of this bridge under public owner- 
ship.” 


Southern Pacific Service 


vid 


New Orleans 


THe attention. of the traveling and 
shipping public is directed to the 
fact that there has been no interruption 
to SOUTHERN PACIFIC LINES’ 
service through New Orleans during 


recent flood. 


If you plan to tzavel or shipyour freight 
to the South or West through New 
Orleans have no fear of danger or de- 
lay via SOUTHERN PACIFIC LINES, 


The luxurious Sunset Limited, all-steel. 
Pullman train with modern equipment, 
and every travel luxury,throygh dining 
car service and observation car leaves 
NewOrleans daily at10:40A.M.,arrives 
San Francisco 8:15 A. M., third day. 


TheArgonaut, another fine train, leaves 
New Orleans daily at 11:00 P. M,, 
arrives Los Angeles 10:25 A. M, 


third day. 


Fast freight schedules to Pacific Coast 
insure you dependable “on time” de- 
liveries of your merchandise. 


For detailed information, please write, phone or call 


A. J. Poston, Gen’l Agt., Room 400 Southern Bldg. 
Fifteenth St. at H., N. W., Washington, D. C. 
Phone: Main 2246 


OTHER OFFICES: 
165 Broadway and 531 Fifth Avenue, at 44th St, 
New York. 
33 W. Jackson Blvd., Chicago 
Pan American Bank Bidg., New Orleans, La. 
Southeyn Pacific Bldg., Houston, Texas. 
Pacific Electric Bldg., Los Angeles, Calif. 
Southern Pacific Bldg., San Francisco, Calif. 


ern Pacific Lines 
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(Costa Rica Issues 


$2,500,000 of Bonds 
For Public Works 


Four-Fifths of Funds to Be 
Devoted to Construction 
and Improvement 


of Roads. 


A detailed description of the new is- 
sue of bonds by Costa Rica for public 
works was contained in a report just is- 
sued by the transportation division of 
the Department of Commerce. 

The issue is for 10,000,000  colones 
($2,500,000) to finance construction and 
improvement of existing roads and ex- 
isting pipe lines, 80 per cent being de- 
voted to roads, This is the 
provided for in Article 5 of Decree No. 
46 of December 24, 1926, which stipu- 
lated a total issue of bonds not to ex- 

@eed 25,000,000 colones for public works, 
in accordance with the loan 
e pred into with banking 
Néw York City. 

The full text of the announcement fol- 
lows: 


first issue 


agreement 
interests in 


Some of the important features of the 
present issue of bonds are the following: 
The bonds will be exempt from all 
present or future ordinary or extraor- 
dinary imposts or taxes. 
New Series May Be Issued. 

New series of bonds may be issued 
with the approval of the Legislature, ina 
sum or Sums not in excess of the sum 
total of the revenues assigned for their 


service, or in accordance with the same | 


authorization other revenues or a larger 
proportion of those already provided may 
be assigned for the service of any new 
issue of bonds. 

For the service of the bonds there is 
provided: 

(a) A surcharge of 0.25 colones on 
each liter of liquor produced by the Na- 
tional Liquor Factory (a Government 
monopoly). (b) The net receipts of the 
Territorial Tax. Bonds shall be sold 
as funds become necessary for the carry- 
ing on of the work. These bonds are re- 
deemable by means of a 2 per cent ac- 
cumulative amortization fund, plus the 
interest otherwise payable on_ bonds 
which may be redeemed before maturity. 


The bonds shall bear 8 per cent per an- | 


num interest. 


Roads to Be Built. 


Of the 8,600,000 colones provided for 
We construction or improvement of 
roads, 2,000,000 colones shall be em- 
j me in the construction or improve- 

‘Am@at of roads in those provinces of the 
ReRublic of Costa Rica which are not 
otherwise directly benefited by the roads 
to be constructed, and the distribution 


of these 2,000,000 colones shall be in ac- | 


cordance with a subsequent law or laws 
on the subject to be issued. 

All construction work to be accon- 
plished in accordance with the law shall 
be by contract or administration, and in 
the latter 


the necessary foreign experts. In either 
case the Legislature shall approve the 
method to be employed. 

Nothing definite is now Known with 
regard to whether the work will be done 
by contract or administration, but the 
Executive’s hands are apparently free 
in this respect, subject to legislative 
approval. 


Foreign Exchange 


[By Telegraph.J 
New York, June 21. The Federal 
Reserve Bank of New York to day certified 
to the Secretary of the Treasury the fol- 
lowing: 


June 21, 1927, 

In pursuance of the provisions of Section 
622 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 
Austria (schilling) ete 
Rolie «©69CIOIBG) «iis civsccae sc 1389 
Bulgaria (lev). 007211 


Czechoslovakia (krone)......... 029615 
Denm:i@)Ckrone) .2673 
England (pound sterling) 4.8555 
Finland (markka)... 015191 
France (franc) Scop eupekanAnre 0391 
Germany (Creichsmark).......... 2369 
Greece (Cdrachms)......:ccccaes 013530 
SES EC) 4006 
Hungary CPENGO)....60cccece 1744 
Italy (lira) Retr ae ewes aa a ah ie 0568 
Derwaw CEEONG))..icsccsccsess « 2589 
Poland (zloty).... shanaes as 1125 
Portugal (escudo).....cseccose:; 4.0508 
Rumania. (200)... caveces 005048 
Spain (peseta) AT 
Sweden (krona)..... +2680 
Switzerland (franc). 3 
Yugoslavia (dinar)..... ‘ 
Asia: 
China 
China 
China 
China 
China 
China 
China 
China 
India 


14073 


1928 
01752 


(Chefoo tael) Po 
CEPMRKOW. th0l), «0s ecw eas 
(Shanghai tael)......... 
(Teintsin tacl).......... 
(Hong Kong dollar)...... 
(Mexican dolar) ota 
(Tientsin or Peiyang dol.) 
(Yuan dollar).. aes 

(rupec) . 

Japan (yen)... mime 

Singapore (S. S.) (dollar) 

North America: 

ee Oe eee 

MN, CUI i ike caasee 

Mexico (peso)....... 

Newfoundland (dollar) 

South America: 

Argentina (peso) (gold) 

Brazil (milreis).......... 

Chile (peso). 

Uruguay (peso) 


6458 
6409 
6205 
6525 
A877 
A458 
4408 
A875 
3615 
A724 
5596 
99292 
999094 
464383 
997301 
9654 
1179 
1204 
1.0010 


Authority Is Requested 
For Telephone Merger 


The Mountain States Telephone and 
Telegraph Company and the Meridian 
Independent Telephone Company have 
filed with the Interstate Commerce Com- 
Pission an application for authority for 
the acquisition by the former of the 
property of the latter at Meridian, Idaho. 


case the Executive Power is | 
authorized to contract for the services of | 
| the publie. 


| Banco 


| banks; buy and sell gold 
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Securities 


Functions of Central Bank of Ecuador 
Described by Department of Commerce 


4 


Located in City of Quito, With an Initial Maximum Capi- 
tal of $2,000,000; Branches Planned. 


A description of the new law of Ecua- 
dor establishing a central bank has just 
been compiled by the finance and invest- 
ment division of the Department of Com- 
merce. The new institution is to be 
known as the Banco Central del Ecuador, 
its founding being in pursuant to the 
recommendations of the Kemmerer Com- 
mission, which has been studying finan- 
cial and economic conditions im Ecuador. 

The full text follows: 

The Banco Central del Ecuador is to 
be located in the City of Quito with an 
initial maximum capital of 10,000,000 
sucres ($2,000,000) to be subscribed by 
the existing commercial banks and by the 
public. The shares are to be of two 
classes: Class'A is to be subscribed by 
the existing banks to the extent of 15 
per cent of their capital and reserves. All 


commercial banks must become members | 


of the institution or, failing to do $0, 
must liquidate. Class B shares are to be 
subscribed by the public in cash. Pay- 
ment by the banks for Class A shares is 
to be made upon the following terms: 
10 per cent in cash at time of subscrip- 
tion; 30 per cent on or before the ap- 
proval of the by-laws of the bank by the 
Government; 30 per cent six months 
after such approval of the by-laws; and 
30 per cent 12 months after approval of 
the by-laws. Provision is made for pay- 
ment of any installment, other than the 


intitial 10 per cent, in two years notes | 


bearing 8 per cent interest. 
Two Kinds of Branches 
Planned for Institutiors 
Branches.—the institution 
two kinds of branches: 
yores, Or major branches, to be estab- 
lished in every city having a population 
of over 8,000, at present only the City 
of Guayaquil is under this category, and 
gucursales menores, or minor branches, 


is to have 


Sucurales ma- | 


which may be established in any place at | 


the discretion of the Board of Directors 
of the Banco Central. 

There are to be at least eight direc- 
tors, appointed as follows: Two by the 
President of the Republic; two by the 
member banks; one by the Chamber of 
Commerce and Agriculture of Guaya- 


quil; one by the Chamber of Commerce, 
Agriculture, and Industries of Quito; one | 
by the National Association of Agricul- | 


ture; and one by the labor unions. It is 
also provided, however, that an addi- 
tional director, making nine in all, may 
be appointed by the holders of Class B 
shares when the subscription to such 
shares amount to more than 1,000,000 
sucres. The requirements for eligibility 
as directors are those usually obtaining 
in modern central banks, and there are 


the usual restrictions relating to busi- | 


ness or family relationships of directors. 
The directors are charged with the gen- 
eral administration of the bank and for 


| this purpose will draw up by-laws set- 


ting forth the policy to be pursued by the 
institution. More specifically, the direc- 
tors are 
gers, and to fix dScount rates for the 
discount and rediscount of commercial 
paper for both the member banks and 
Meetings of the directors are 
to be held alternately in Quito and Guay- 
aquil. 

The directors of branches are to have 
such powers as the directorate of the 
Central may determine. 
boards of directors of the major branches 
are to include the manager, all directors 
of the Banco Central who live within 100 
kilometers of the branches, one person 
named by the President of the Republic 
for two years, and one person appointed 


to name all officers and mana-: 


The | 


; loan 


| public or private transactions. 





when such instruments originate in the 
production, manufacture, transportation, 
or sale of products or merchandise. 
These instruments must also bear two 
names, with the exceptions indicated 
above for foreign drafts. The institu- 
tion may also receive noninterest-bear- 
ing sight deposits, and may accept gov- 
ernment securities as bond under cer- 
tain conditions. Further, the bank is au- 
thorized to borrow money at home or 
abroad, pledging for this purpose any 


portion of the bank’s assets except its | 
legal reserves; such borrowing, however, | 


may be only to establish or maintain the 
gold standard. And finally, the bank 
may serve as agent for the collection of 
drafts, documents, checks, notes and 
other credit instruments. 

The bank is also to be the fiscal agent 
of the Government and is to be the 
sole depository of government funds. 

The bank may not make loans un- 
secured or of indefinite duration. No 
is to be made, nor drafts or ac- 
ceptances' purchased or _ discounted, 
which run for more than 90 days. An 
exception is made, however, in the case 
of agricultural paper, which may run 
for six months from the date of ac- 
quisition by the bank; but the total in- 
vestments of the new institution in 


| paper maturing in more than 90 days 


may not exceed one-half of its capital 
and reserves. No single name paper 
is eligible as security for loans unless 
accompanied by documents bearing suf- 
ficient additional guarantee. No _ loans, 
discount, or other advance direct or in- 
direct may be made to any member bank 
if this would make the total liability 
of such bank more than 500,000 sucres, 
or more than one-fourth of the capital 
and reserves of the commercial depart- 
ment of such bank, whichever be the 
smaller. No loan or advance of any 
kind may be made to any individual or 


| corporation if this would make the total 


liabilities of such individual or corpo- 
ration amount to more than 500,000 
sucres; this limit may be raised to 1,- 
000,000 sucres by vote of at least seven 
members of the board of directors. 


on any paper whose proceeds are to 
be used for speculation or for capital 
investment. No loan, discount, or ad- 
vance may be made on any paper of 
the government, or any division or 


| creature thereof, in excess of 20 per 


cent of the bank’s paid in capital and 
reserves. No loan, discount or advance 
may be made upon corporate shares. 


Monopoly of Note Issue 
Granted for 50 Years 


The new institut‘o- is to have a 
monopoly of note issue for 5) years. The 
notes issued will represent gold sucres 
of 0.300933 gram of fine gold or one-fifth 
of the United States gold dollar. The 
notes are to be unlimited legal tender in 
They are 
to be redeemable in Ecuadorean gold 
coin, in gold bars, in United States dol- 
lars or sterling, or in sight, or three 
days’ sight, drafts on New York or Jon- 
don. They are to be issued in exchange 
for Ecuadorean and other gold coins, gold 
bars, and deposits to the credit of the 
Banco Central in Nev’ York or London. 
The notes issued are to enjoy a prefer- 


; enee as to the bank’s assets. 
procedure for the redemption of | 
| the outstanding notes of the old banks 


The 


of is~ue is set forth in great detail. The 
old banks are to transfer to ihe central 
bank obligations representing the Gov- 
ernment’s debt to them in  .n amount 


| which, if added to the legal metallic re- 


by the directors of the central bank for | 


two years. The directorate of minor 
branches is to include the manager, one 
appointee of the President of the Repub- 


Banco Central, both the latter officials 
serving for two years. 


The officers of the Banco Central are | 


to be the president, vice president and 
general manager. Both the president and 
vice president are to serve for one year 
but are eligible for reelection; their ap- 
pointment must have the approval of at 
least six members of the board of direc- 
tors. 
be a director. 
for an indefinite term and _ is subject to 
removal by the Board. Officers and man- 
ages of all branches of the bank are ap- 


serve, would make a reserve of 100 per 
cent against their outstanding notes. 
Upon completion of this, the Government 
will transfer to the Banco Central Cer- 


lia Gee ene Gf te Dinembnests of te | tificate A and Certificate B, which evi- 


dence the Government’s debt to the 
Banco Comercial y Agricola as set forth 
in the agreement of Mav 1, 1926. The 
President of the Republic will fix a date 
for the official opening of the Banco 


Central; on the date fixed the assets of | 


| the present Caja de Emision y Amortiza- 
| cion will be turned over to - he new insti- 


| tution. 


¢ *c- | banks of issue will be exchanged for the 
The president need not necessarily | 


The managrer is to serve | 


pointed and are subject to removal by the | 


Board of Directors of the Banco Central. 


Relations With Public 
By Bank Is Outlined 

The central bank is to have relations 
with both the member 
public. For the member banks it may 
make loans, rediscount commercial , pa- 
per, receive noninterest-bearing deposits, 
buy and sell drafts, transfer and store 
currency, collect checks, motes, and other 
documents, and buy, sell, and ship gold. 
The Banco Central will also serve as a 
clearing house for all member banks in 
Guayaquil and Quito and in any other 
place where the majority of the local 


| the silver coins at their face value. 


Thereafter the notes of the old 


Banco Central notes, the former then 
being withdrawn from circu'ation and in- 
cinerated. Any gold or silver which may 
have been delivered to the Caja de Emi- 
sion y Amortizacion by the banks will 
be transferred to the Banco Central for 
account of such banks, the gold coins 
being valued at 10 sucres per condor and 
Any 


| profit accruing to the Government as a 


| result of the revaluation of the sucre, in | 


banks and the | accordance with the stabilization rate, 


member banks petition therefor. For the | 


public, the Banco Central may buy and 
sell telegraphic and cable transfers of 
not more than 90 days tenor, buy and 
sell sight drafts drawn on member 
coin or bars; 
buy, sell, and discount 
abroad and foreign 
originating in import or export transac- 
tions and maturing in not more than 90 
days after sight. 
must ordinarily be endorsed by two rep- 
utable firms. One endorsement is suf 
ficient, however, if there be attached 


drafts payable | 
bills of’ exchange | 


Such bills of exchange | 


| to the 


shipping documents, warehouse receipts, | 


or other instruments permitting the bank 
to take possession of the goods covered, 
and provided further that the value of 
the merchandise be equivalent to 125 per 
cent of the.amount of drafts discounted, 
and in addition, be of such nature that 
it is readily marketable. The bank is 
also empowered to buy, sell and discount 
bankers’ acceptances and _ notes and 
drafts of not more than 90 days tenor 


| 
\ 
i 


will be devoted to the payment of the 
Government’s debt to the old banks up 
to a total of 5,000,000 sucres. It is specifi- 
cally stated, however, that this does not 
apply to the Government’s debt to the 
Banco Comercial y Agricola, which is to 
be covered by the agreement of May 1, 
1926. 


Reserve Against Notes 
To Be Provided in Gold 


Against its outstanding notes the 
Banco Central is to hold a reserve of 50 
per cent in gold coin or bars at home or 
abroad, or in sight or three days’ sight 
drafts on New York or London. Penal- 
ties are provided for deficiencies in the 
reserve. 

Annual reports and semignnual bal- 
ance sheets are provided for. 

The profits of the Banco Central are 
to be distributed as follows: 20 per cent 
reserve fund until such fund 
reaches 20,000,000 sucres at which time 
the contribution may be reduced to 10 
per cent (if the reserve reaches 30,000,- 
000 sucres, the contributions may be 
omitted entirely); 5 per cent to employes 
fund; dividends of not more than 10 per 
cent of the par value of the shares may 
then be distributed. If any balance then 
remains one-third thereof is to go to the 
dividend guarantee fund and two-thirds 
to the Government. 


For the speedy establishment of the 


No } 
| loan, discount, or advance is to be made 





State Expenditures 


TRANSACTIONS 
in Office of 
Comptroller of the 


Currency 


The following transact.ons of the Bu- 
reau of the Comptroller, Department of 
the Treasury, for the weck ending June 
20 were made public June 21 by the 
Comptroller of the Currency, J. W. Me- 
Intosh: 

Applications to organize received: 

New First National Bank in Leonia, 
New Jersey. Correspondent: Samuel S. 
Lefkowitz, 345 Broad Avenue, Leonia, 
N. J. Capital, $100,000. 

The National Bank of Lake Ronkon- 
koma, New York. Correspondent: eGorge 
C. Raynor, Lake Ronkonkoma, N. Y. 
Capital, $25,000. 

Applications to organize approved: 

The Williston Park National Bank, 
Williston Park, New York. Correspond- 
ent: Henry H. Tredwell, East Williston, 
N. Y. Capital, $50,000. 

Hartshorne National Bank, Hart- 
shorne National Bank, Hartshorne, Okla. 
Correspondent: M. L. Harris, Wister, 
Okla. Capital, $50,000. 

Third National Bank in Nashville, 
Tenn. Correspondent: Frank M. Farris, 
210 Independent Life Bldg., Nashivlle, 
Tenn. Capital, $600,000. 

Application to convert received: 

The Fidelity National Bank of Mem- 
phis, Tenn. Conversion of the Fidelity 
Bank & Trust Company of Memphis, 
Tenn. Capital, $500,000. 

Charters issued: 

Bolton National Bank of Bolton Land- 
ing, New York. President: Fred K. S. 
Braley. Cashier: Walter 0. Rehm. Capi- 
tal, $50,000. 

First National Bank in Palm Beach, 
Fla. President: F. A. Shaughnessy. 
Cashier: D. K. Worcester. Capital, 
$100,000. 

The American Nationa Bank of 
Aberdeen, Wash. President: Gaylord 
Adams. Cashier: James H. Fuller. Capi- 
tal, $400,000. 

Changes of title: 

The Kalamazoo - National Bank, Kal- 
amazoo, Mich., to “Kalamazoo National 
Bank and Trust Company.” 

The Port Washington National Bank, 
Port Washington, New York to “The 
Port Washington National Bank and 
Trust Company.” 

The American Natinal Bank of Mount 
Vernon, New York, to “The American 
National Bank and Trust Company of 
Mount Vernon.” 

Voluntary liquidation. 

The First National Bank of Wynd- 


| mere, N. Dak. Capital, $25,000. Effective 


June 10, 1927. Liq. Agent: John R. Jones, 
Harkinson, N. Dak. Absorbed by Bank 
of Wyndmere, N. Dak. 

In Weekly Bulletin No. 1780, issued 
on May 31, 1927, voluntary liquidation 
of the First National Bank of Pixley, 
Calif., No. 11371, was announced and the 
statement made that it had _ been 
absorbed by the Growers Security Bank 


‘of Delano, Calif. It now appears that 


the liabilities of the national bank were 
not assumed by any other bank and that 
its business is being liquidated by the 
bank itself. 

Branches authorized under the Act of 
February 25, 1927: : 

The National Park Bank of New York, 
N. Y. Location of branches—vicinity of 
corner of Broadway and West 74th St., 
New York. Vicinity of corner of Madison 
Avenue and 26th St., New York. 

The Union National Bank of Lowell, 
Mass. Location of branch—vicinity of 
421 Middlesex St., Lowell. 

The First National Bank of Union 
City, New Jersey. Location of branch— 
vicinity of Bergenline Avenue and 17th 
St., Union City. 


Water Power Development 
On Kanawho Is Prepared 


The Federal Power Commission 
stated orally, on June 21, that it had re- 
ceived from the West Virginia Power 
Company of Charleston, W. Va., a sub- 
sidiary of the Appalachian Electric 
Power Company, which is a Virginia 
Corporation, an application for a pre- 
liminary permit for two projects on 
Kanawho River, Kanawho County. 

The two projects are contingent on 
construction of navigation dams by the 
Federal Government, and would be built 
in connection with two proposed dams to 
replace existing Government dams Nos. 
2, 3, 4 and 5. Installed capacity is esti- 
mated at 50,000 horsepower. Primary 
capacity has not been computed. 

The power will be used for public util- 
ity purposes. 


Power Project Located 


In Wanatchee Forest | 


The Royal Development Company of 


Leavenworth, Wash., has applied to the | 


Federal Power Commission for a license 
for a project on Phelps Creek in Chelan 
County, Washington, the Commission 
stated orally on June 21. The project 
would lie in Wenatchee National Forest. 

The proposed development includes a 
diversion dam 10 feet high, a flume 6,750 
feet long, a penstock 2,700 feet long and 
a power house. Both: the primary 
capacity and the installed capacity are 
estimated at 1,000 horsepower The ap- 
plication for license, it was stated, is in 
accordance with the terms of a pre- 
liminary permit issued on October 8, 
1926. 

The power would be used for mining 
and milling purposes. 
institution there is to be appointed an 
organization committee consisting of the 
Minister of Finance, one representative 
of the Quito banks, one representative 
of the Guayaquil banks, and two other 
appointees, all selected by the President 
of the Republic. The organization com- 
mittee is to effect the necessary arrange- 
ments for the establishment of the new 
institution and is to serve until directors 
are chosen, 


. 
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Public Utilities 


Governmental Expenses of Louisiana 


_ Were $8.95 Per Capita for Last Year 


Slight Decline From 1925 Is Recorded, While Debt Re- 


mained Stationary for Period. 


The Department of Commerce has 
just announced a summary of the 
financial statistics of the State of Louis- 
iana for the fiscal year ending Decem- 
ber 31, 1926. 

The full text of the department’s 
statement follows: 


The payments for maintenance and 
operation of the general departments of 
Louisiana for the fiscal year ending De- 
cember 31, 1926, amounted to $17,178,- 
455, or $8.95 per capita. This includes 
$4,367,879, apportionments for educa- 
tion to the minor civil divisions of the 
State. In 1925 the comparative. per 
capita for maintenance and operation 
of general departments was $9.00, and 
in 1917, $3.50. The expenses of pub- 
lic service enterprises amounted to $60,- 
911; interest on debt, $729,734; and 
outlays for permanent improvements, 
$8,522,548. The total payments, there- 
fore, for expenses of general depart- 
ments and public service enterprises, in- 
terest and outlays were $26,491,648. 
The totals include all payments for the 
year, whether made from current rev- 
enues or from the proceeds of bond 
issues, 

Of the governmental costs reported 
above, $10,413,929 was for highways, 
$2,790,689 being for maintenance and 
$7,623,240 for construction. 

The total revenues receipts of Louisi- 
ana for 1926 were $26,794,207, or $13.96 
per capita. This was $8,825,107 more 
than the total payments of the year, ex- 
clusive of the payments, for permanent 
improvements, and $302,559 more than 
the total payments including those for 
permanent improvements. This excess 
of revenue receipts is reflected in pur- 
chase of investments, not shown in this 
summary. Property and special taxes 
represented 39.9 per cent of the total 
revenue for 1926, 39.7 per cent for 1925, 
and 54.1 per cent for 1917. The increase 
in the amount of property and special 
taxes collected was 134.2 per cent from 
1917 to 1925, and 11.5 per cent from 
1925 to 1926. The per capita property 
and special taxes were $5.58 in 1926, 
$5.11 in 1925, and $2.33 in 1917. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 4.9 per cent 
of the total revenue for 1926, 5.6 per cent 
for 1925, and 20.8 per cent for 1917. 

Business and _ nonbusiness licenses 
constituted 37.4 per cent of the total 
revenue for 1926, 35.6 per cent for 1925, 
and 18.8 per cent for 1917. 

Receipts from business licenses consist 
chiefly of licenses on trades and profes- 
sions, the severance tax, taxes exected 
from insurance and other incorporated 
companies and the sales tax on gasoline, 
while those from nonbusiness licenses 
comprise chiefly taxes on motor vehicles 
and amounts paid for hunting and fish- 
ing privileges. 

The net indebtedness (funded or fixed 


debt less sinking fund assets) of Louisi- 
ana on December 31, 1926, was $14,687,- 
700, or $7.65 per capita. In 1925 the per 
capita debt was $7.65, and in 1917, $7.79. 

For 1926 the assessed valuation of 
property in Louisiana subject to ad 
valorem taxation was $1,717,877,125; the 
amount of State taxes jevied was $9,- 
877,793; and the per capita levy, $5.15. 
In 1925 the per capita levy was $5.16, 
and in 1917, $2.38. 


U. S. Treasury Statement 
June 18. 
(Made Public June 21, 1927). 


Receipts. 
Customs receipts 
Internal revenuc 
ceipts: 
Income tax 
Miscellaneous 
revenue 
Miscellaneous receipts .. 


$2,234,497.00 


92,037,153.39 

internal 
2,410,871.71 
765,223.97 


97,447,746.07 
114,730,550.00 
286,902,346.47 


Total ordinary receipts 
Public debt receipts 
Balance previous day .. 


499,080,642.54 
Expenditures. 
General expenditures .. 
Interest on public debt. . 
Refunds of receipts .-. 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service certifi- 
cate fund als 
Sivil service retirement 
fund 
[Investment 
funds 
Total ordinary expen- 
ditures 
Other public debt ex- 
penditures a 
Balance today ..ssesees 


$2,610,553.78 
7,244,267.43 
605,512.03 
18,498.65 


475,993.72 
49,326.46 


12,067.42 


131,601.90 


111,147,821.39 


190,132,653.90 
297,800,167.25 


499,080,642.54 

accumulative figures, together 

with the comparative analysis of re- 

ceipts and expenditures for the montb 

and for the year, are published each 
Monday. 
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Production of Gold 
And Silver Rises in 
Ontario for Quarter 


Further Gains in Output Are 
Predicted as Result of 
Operation of New 
Projects. 


Heavy increases in Ontario’s mineral 
production in the first three months of 
this year is reported by the American 
Assistant Trade Commissioner at To- 
ronto, Canada, J. Bartlett Richards, in a 
statement made public on June 21 by'the 
Department of Commerce. The state- 
ment follows in full text: 


Gold production in Ontario during the 
first quarter of 1927 showed an increase 
of about $100,000 over the correspond- 
ing quarter of 1926. In the 1927 quar- 
ter, 848,610 tons of ore were milled at 
Porcupine and 161,071 tons at Kirkland 
Lake, from which a total of 371,000 fine 
ounces of gold valued at $7,670,127 was 
obtained. In the first quarter of 1926 
Porcupine produced 747,305 tons and 
Kirkland Lake 107,811 tons, yielding a 
total of 366,472.7 fine ounces of gold, 
worth $7,575,114, 

Projects under way are reported to 
promise increased production. The Syl- 
vanite at Kirkland Lake and the Asso- 
ciated Goldfields at Larder Lake each re- 
cently comple“ed and put into operation 
a 220-ton mill. 

Nickel ore smelted during the 1927 
quarter amounted to 308,365 tons, from 
which 19,171 tons of matte was pro- 
duced, a slight decrease from 1926. The 
new refinery of the International Nickel 
Company at Port Colborne, producing 
electrolytic nickel 99.9 per cent pure, pro- 
duced 2,151,429 pounds in 1927 compared 
with 602,259 pounds in 1926, when it was 
not entirely completed. 

Silver produced in the 1927 quarter 
amounted to 2,411,046 fine ounces, com- 
pared with 2,322,349 fine ounces in the 
1926 quarter. Due to lower prices, how- 
ever, value of the 1927 production was 
less. 

Pig iron output also increased to 123,- 
642 short tons valued at $2,431,298 in 
1927 compared with 103,588 at $1,980,- 
626 in 1926. 


Investment Bonds 
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Inquiries Invited 


E. H. Rollins & Sons 


Founded 1876 


BOSTON 
200 Devonshire St. 


SAN FRANCISCO 
300 Montgomery St. 


NEW YORK 
44 Wall Street 


LOS ANGELES 
1000 California Bank Bldg. 


PHILADELPHIA 
1515 Locust St. 


CHICAGO 
231 So. La Salle St. 
LONDON 
5 Copthall Court E. C. 2. 


Keeping constantly ahead 
of the needs of Business 


HEREVER money is hai:dled or 
records are kept there is a need for 
a safe, economical and accurate business 


system. 


For forty-five years it has been the one 
object of this Company to keep one step 
ahead of that need. 


A close contact with every line of busi- 
ness throughout that length of time has 
shown us what the needs are. 
inventions and engineering staff of two 
hundred and fifty men has been a con- 
stant guarantee that the needs of busi- 
ness will be met. 


And an 


Today, there are more than 500 types of 
National Cash Registers. Each is built 
to meet some particular need of some 
particular line of business. 


The National Cash Register Company 


Dayton, Ohio 





ARLY 
DEX 


Taxation: 


Method Prescribed 
For Calculating Value 
Of Inherited Lease 


Amount Which Beneficiary 


Would Have Had to Pay 
: for New Grant Taken 
as Basis. 


Ratepx H. Piums v. COMMISSIONER OF 
INTERNAL REVENUE, No. 3370; BOARD 
or Tax APPEALS. 

The value of a leasehold acquired by 
fnheritance is determined by the differ- 
ence between the amounts to be paid 
under the terms of the lease and the 
amounts which the beneficiary might 
have been required to pay had he made 
a new lease on the date of the in- 
heritance of the old lease. Such was 
the holding of the Board in this case. 

Earl C. Mills for petitioner and John 
W. Fisher for the Commissioner. The 
findings of fact and the full text of the 
opinion follow: 

In this proceeding the petitioner seeks 
a redetermination of the income-tax 
liability for the year 1919. The peti- 
tioner alleges error on the part of the 
Cammissioner in failing to allow a value 
to a leasehold on real estate acquired 
by inheritance on March 2, 1917, and 
in consequence finding an incorrect profit 
on the sale by the petitioner in 1919 of 
@ one-sixth interest in his business. 

Findings of Fact: The petitioner’s 
father, Henry Plumb, acquired a lease, 
March 27, 1908, on Rooms 208 Walnut 
Street and 218 Sixth Avenue, in Des 
Moines, Iowa, consisting of 1,100 square 
feet of floor area, together with the 
basement belonging to these rooms, for 


a period beginning May 1, 1908, and | 


ending April 30, 1928. 

On March 2, 1917, the petitioner in- 
herited a two-thirds interest in the busi- 
ness, assets, and leasehold, upon the 
death of his father, Henry Plumb. 

Leased Another Room. 

On September 26, 1917, the petitioner 
leased an additional room, comprising 
670 square feet, directly west of his 


other room at 602 Walnut Street, for a | 


period from October 1, 1917, to April 
30, 1928, at a rental of $500 a month. 
This space was inferior to that covered 
by the first lease, since it was an in- 
side room and had one large pillar about 
the center of the area, whereas the first 


lease was on the corner and fronted on | 


two streets. 


On October 1, 1919, the petitioner | 


sold a one-sixth interest in his business 
to his brother-in-law for $20,000 and 
in his income-tax return for the year 
1919 claimed a loss of $17,500 on ac- 
count of this transaction. 


made in 1908 covered a corner store 
room having a frontage on Walnut 
Street of 1812 feet and a frontage on 
Sixth Avenue of about 66 feet. The 
space acquired by the lease made in 
September, 1917, covered 670 square 
feet of floor space and the adjoining 
portion of the building fronting on Wal- 
nut Street. The growth of the city of 
Des Moines, and the surrounding tribu- 
tary territory, has been steady and con- 
sistent from year to year from 1908 
to the present time. 


Value Fixed For Lease. 


The lease acquired by the petitioner | 


by inheritance on March 2, 1917, had 

a fair market value on that date of 

$33,200. 
Opinion: 


Trussell: The record con- 


tains the testimony of six witnesses, all | 


of whom had had lon gexperience in 
the ownership, management, and deal- 
ing in properties in the city of Des 
Moines, and they each gave opinion 
testimony as to the value of the peti- 
tioner’s lease acquired by inheritance 
as of the dates approximating the debts 
of such acquirement. The values shown 
by this testimony ranged from $50,000 
to $84,000 in the opinion of four of the 
witnesses. Two of the witnesses ex- 
pressed the opinion that there was an 
annual profit in the petitioner’s lease 
of from $6,000 to $8,000 per year. 


These witnesses went into much de- | 


tail as to the manner in which they 
made up their opinions of value. They 


took into epnsideration the value of the | 


property, of the land and building, and 
of other land and buildings in’ the 
neighborhood. They also considered 
facts respecting actual lease transac- 
tions made in the immediate vicinity of 
the petitioner’s store, and were sub- 
stantially unanimous in the opinion that 
the landlords could have made a lease 
in March, 1917, of the store property 


controlled by the petitioner on the basis | 


of $14,000 or $15,000 per year. 

Some of these witnesses took into 
consideration the facts concerning the 
additional store space leased by the 


petitioner in September, 1917, and two | 


of them testified that the corner floor 
space had a value over and above the 
adjoining inside floor space equivalent 
to 50 per cent of the value of the 
inside space. 
Terms Are Analyzed 

Analyzing the facts respecting the 
lease acquired by the petitioner by in- 
heritance and the facts concerning the 
lease made by the petitioner in 
tember, 1917, it is found that for 
period from March 2, 


Sep- 
the 


rental payments for the 11 years and two 
mvnths aggregate $88,166.66. Under the 
terms of the lease made by the peti- 
tioner in September, 1917, at the value 
rental of $6,000 per year, 
October 1, 1917, if extended to March 
2, 1917, the total of the rentals to be 
paid would be $66,000, or an equivalent 
of $98.50 per square foot. 

If the differential in favor of corner 
floor space in this case is taken to be 
33 1-3 per cent of the rental value of the 
inside space, and the petitioner were 
making a new lease of the corner space 
in March, 1917, he would be required 
to pay for the term of 11 years and two 
months $131.33 per square foot, which 
for 1,100 square feet of floor space would 
make his total rent equal $144,463, which 
is $56,297 more than the rents which he 





i 1917, to April 30, | 
1928, under the original lease the total | 
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Partnerships 


Transfer of Interest in 


Partnership Valid 


For Tax Purposes T hough Not in Writing 


Profits of Business Were Paid to Wife of Petitioner and 
Held to Have Constituted Part of Her Income. 


WILLIAM W. PARSHALL V. COMMISSIONER 
OF INTERNAL REVENUE; BoArRD oF TAx 
APPEALS, No. 6452. 

Failure to file a certificate of per- 
sonnel of a partnership as required by 
statute does not affect the statuts of 
the partnership for purpose of the Fed- 
eral tax, the Board’ of Tax Appeals held 
herein construing Pennsylvania statutes 
on the question. 

W. W. Parshall and James R. Cray for 
the petitioner and Harold Allen, for the 
Commissioner. 

The text of the decision follows: 

The only question at issue is whether 
the profits from a partnership business 
kmown as the Puritan Supply Company, 
for the years in question, belonged to 
and were income to petitioner or be- 
longed to and were income to petitioner’s 
wife, Amelia B, Parshall. 

Findings of fact: The petitioner is 
an individual who resides in Uniontown, 
Pa., and is a lawyer of many years’ ex- 
perience in Pennsylvania. In 1901 
1902, he, with James R. Cray and G. S. 
Harah (with a fourth party for a brief 
period) formed a partnership and en- 
gaged in the general retail mercantile 
business, primarily as a commissary for 
the Puritan Coke Company. The fourth 
member, soon after the organization, 
withdrew, and after that each of the 
other three persons named owned a one- 
third interest. 


Interest in Partnership 
Transferred to Wife 

In 1905, petitioner, being indebted to 
his wife for borrowed money, in an 
amount between $800 and $1,000, 


vested about the same amount. She ac- 
cepted the offer, and thereafter claimed 
as her own that interest, and petitioner 
recognized the same. 


There was no written transfer; neither | 


was there any record made on the books 
of the company of such transfer, nor 
was there any published 
The other members of 
were not consulted about the change, nor 
any formal notice given them of 
change. 
the chaneg soon after 
mated, and offered no 
jection. The three 
friends, and associated in other lines of 
business. 

The active operation of the store was 


it was consum- 
protest or ob- 


| under the control of a manager, an em- 


| 
x . ploye. 
Floor space acquired under the lease | it 


Harah was secretary and treas- 
urer and signed all checks issued by the 
company. 
Mrs. Parshall took any active part in 
the management or conduct of the busi- 


ness, and they knew nothing of its op- | 


eration other than information imparted 


to them in an informal manner by Harah. | 


George S. Harah, William W, Parshall, 
and James R. Cray, carrying on or con- 
ducting business under the assumed or 
fictitious name, style or designation of 


ship, Fayette County, Pa., filed in the 


| office of prothonotary the certificate pro- 


vided for in the act of the Assembly of 
the Commonwealth of Pennsylvania. 


| Checks of Profits Paid 
| To Wife of Petitioner 


After 1905, the checks for the Parshall 
one-third interest in the 
profits were generally made payable to 
Mrs. Parshall, though some of them may 
have bene made payable to W. W. Par- 
shall. They were either mailed to Mrs. 
Parshall, or delivened to W. W. Parshall. 
The canceled checks made in 1918 and 
1919 have been misplaced or lost. 

In her income-tax returns for the 
cluded the amounts so received by her 


part of her gross income. 


Questions of Law 
And Fact Involved 


Opinion by Love: The problem for 


solution in this case is a mixed question | E u t 
laws of Pennsylvania, the profits, which 


of law and fact. The question of fact 
first to be determined is whether or not 


there was a transfer or attempted trans- | 


fer by petitioner to his wife in 1905, of 
his one-third interest in the Puritan 
Supply Company. 

Submitted from another 
admitted, or fully substantiated, so 
strongly tend or point to a contrary con- 
clusion as to challenge and outweigh the 
positive testimony of petitioner corrobo- 
rated to some extent by his witnesses, 


transfer in good faith, and for a good 
consideration? 
The question of law is, accepting pe- 


titioner’s testimony at face value, Do the | 


must pay under the original lease. This 
$56,297 averaged over the period of 11 


years and two months and reduced to | 


present value by generally accepted dis- 
count formula produces a present value 
of the difference between what peti- 
tioner must pay under his present lease 


| and what he might be required to pay 
| under a new lease made in March, 1917, | 


in the amount of $33,200. Northern Hotel 


| Co, 3 B. T. A. 1099. 
beginning | 
| on March 2, 1917, the lease acquired by 
| the petitioner by inheritance had a fair 


We, therefore, are of the opinion that 


cash value in the amount of $33,200, and 
that in computing the gain or loss from 
the sale of a one-sixth interest in the 
petitioner’s business, including a _ one- 
sixth interest in this lease, it should be 
computed by including in the assets sold 
the lease at the above stated value. 
The deficiency may be recomputed in 


accordance with the foregoing findings | 


of fact and opinion upon 15 days’ notice, 
pursuant to Rule 5, and judgment will be 
entered accordingly. 


June 14, 1927, 


or j 


of- | 
fered her in settlement of that indebted- | 
ness his one-third interest in the Puritan | 
Supply Company, in which he had in- | 





notice given. | 
the partnership | 


the | 


Incidentally, they did learn of | 


families were close | 


Neither Parshall, Cray nor | 


k | by the Board. 
Puritan Supply Company, German Town- 





| partnership business. 


angle, the | 
question is, Do the circumstantial facts, | 


| pleadings 
| with the issues involved in the question 
| in issue, but which does affect the tax 
that there was, at least, an attempted | 


| ship, 


| deducting $1,833.33 


facts of the case constitute a legal trans- 
fer of that partnership interest? 

When one takes into consideration the 
fact that petitioner is, and Nas been for 
many years, a lawyer, with knowledge 
of the laws governing partnerships as 
well as general laws of business dealings, 
it seems strange to find a course of deal- 
ings in which such lawyer was the prin- 
cipal actor, so much at variance with 
recognized methods of conducting such 
business. 


Question of Fact 
Resolved for Petitioner 

As clearly indicated in the findings of 
fact, we have resolved the question of 
fact in favor of petition@r, that is, we 
find that there was a bona fide attempt 
on the part of petitioner to transfer to 
his wife, Amelia B. Parshall, his one- 
third interest in the Puritan Supply 
Company. 

The question now is whether or not 
there was a legal transfer. See the uni- 
form partnership act of Pennsylvania 
(Act of March 26, 1915, P. L. 18, part 
5, sec. 26.) 

Section 13 of this act was in 1918 and 
still is in force. From an analysis of 


| the foregoing statutes, the following con- 


clusions of law are deduced: 


1. A transfer of a partner’s interest 
to a stranger without the knowledge or 
consent of his partners does not dis- 
solve the partnership nor’ render the 
transfer invalid. 


2. A partner’s interest in a partner- 


| ship is personal property and may be 


transferred otherwise than by an instru- 
ment in writing. 

3. <A transfer by a partner of his in- 
terest in the partnership entitles the 
transferee to receive as _ his own, the 
share of the profits to which the trans- 


| feror would haev been entitled. 


4. Failure to file the certificate as re- 
quired by the Act of April 14, 1851, P. 
L. 612, sec. 13, does not affect the legal 


status of the partnership, nor render in- | 1¥1¢ fe © : 
| Whitfield began negotiations with 


valid any transfer of interest. It only 
estops the members to deny partnership 
when sued in the courts of Pennsylvania. 


One-third of Profits 
Was Income of Wife 


Under the laws of Pennsylvania the 
transfer by W. W. Parshall to his wife, 
Amelia B. Parshall, of his interest in the 


| Puritan Supply Company was valid, and 
| vested in her all 
| therein formerly held by the petitioner; 


the property rights 


and therefore the one-third of the profits 


| realized by that company in 1918, 1919, 


and 1920 received by her were here in- 
come and not the income of W. W. 
Parshall. 

The respondent urges that the decision 
in the case of Ormsby McKnight Mitchel, 
1B. T. A. 148, controls the instant case. 
After the decision of the Board in that 
case, it was carried into the courts, 


| finally to the United States Circuit Court 


the courts rendered 
Mitchel v. Bowers, 15 
Fed. (2d )287. (U. S. D. Index Page 
3428, Vol. I). ° 

The question involved in that case was 
very substantially different from the 
question at issue in the instant case. In 
the Mitchel case the husband was a part- 


of Appeals, and 


| ner in a firm. He made a contract with 
| his wife, by which he agreed for a valua- 
| ble consideration to transfer and assign 
partnership | 


to her, until future notice, one-half of 
his share of the profits of that partner- 


| ship. ‘ 


There was no attempt on his part to 


| convey to his wife his interest in the 


partnership or any part thereof. She re- 


| ceived no vested right or interest in the 
| partnership as such. 
: : 3 ‘ne | was a right to demand from him one- 
years in question, Amelia B. Parshall in- | half of the profits he received from that 


; 7 | business. 
from the Puritan Supply Company as a | 


There was | 
no real estate owned by the partnership. | 


All she received 


Right to Demand Payment 
Was Vested and Irrevocable 

The question in the instant case is es- 
sentially different. Here, the hushand 
conveyed to the wife his interest in the 
That business no 
longer belonged to him, and under the 


prior to the conveyance belonged to the 
transferor, after that conveyance be- 
longed to the transferee, and she had the 
legal right to demand payemnt, by the 
firm, of those profits to her. That right 
was a vested right and irrevocabale. 

At the close of the hearing a stipula- 
tion was read into the record with refer- 
ence to a matter not put in issue by the 
and in no way connected 


liability of petitioner for the years in 


| question. That stipulation is as follows: 


“This income in the Bureau’s letter 
from which Mr. Parshall took his appeal 
was stated to be $429,189.03. That sum 
was found to be the result of a clerical 
error in the assessment letter in the sum 
of $4,444.44, was written by the typist 
$444.44, and a correction of this error 
reduces the income from the partner- 
the Puritan Coke Company, by 
$4,000; of that amount the dstributive 
share of each of the three partners is, of 
course, $1,333.33. 

“The income from the Puritan Coke 
Company attributed to William W. Par- 
shall in this case should therefore be re- 
duced by that amount. That process of 
from $429,189.03 
formerly claimed, shows the corrected 
| amount to be $427,855.70, and it has been 
agreed and is here stipulated between 
counsel for the Commissoner and for 
| William W. Parshall, appellant, that the 
corrected amount of income which ac- 
crued to him in the year 1920 from the 
Puritan Coke Company was $427,855.60. 

We assume that the error pointed out 
in the foregoing stipulation will be cor- 
| rected. 

Judgment will be entered on 15 days’ 
notice under Rule 50. 

June 14, 1927. 








~ Leases 


Value Determined 
Of Coal-Land Lease 
For Tax Purposes 


Amount Allowed as Paid-in 
Surplus Subject to Ex- 
haustion on Basis of 
Withdrawals. 


Asax COAL Co, vy. COMMISSIONER OF IN- 
TERNAL REVENUE; BOARD OF TAx AP- 
PEALS, No. 7476. 

The cash value of a coal-land lease at 
the time acquired by the taxpayer cor- 
poration herein was determined and al- 
lowed by the Board of Tax Appeals as 
paid-in surplus and subject to exhaustion 
in the proportion that the number of 
tons mined each year bears to total con- 
tent of recoverable merchantable coal. 

John T. Metcalf appeared for the pe- 
titioner and A. George Bouchard for the 
Commissioner. 

The text of the decision follows: 

The petitioner complains of a defi- 
ciency in income and profits taxes for 
the year 1920, resulting from (1) the 
rejection by the Commissioner of a 


| claimed paid-in surplus and (2) the dis- 


allowance of a deduction for the exhaus- 
tion of the capital value of a coal-land 
leasehold. 

Evidence as to Value. 

The record contains the testimony of 
the general manager of the petitioner 
corporation, an experienced coal-mine 
operator owning and operating a lease 
adjoining the petitioner's property, and 
an experienced coal-mining engineer, all 
of whom gave opinion evidence as to the 
cash value of the petitioner’s lease of 
coal lands at the time it was acquired. 

The record also contains the testimony 
of a person who, acting on behalf of 
himself and others, in the month of May, 
1920, offered to purchase the petitioner’s 
coal-land lease, together with the im- 
provements then made and in process of 
completion, and to pay therefor the sum 
of $200,000, and that he again renewed 
such. offer in the month of June, 1920. 

Findings of fact: During the year 
1918, George P. Fitz, J. C. Jones, B. W. 
the 
Kentucky’ River Coal Corporation with 
the view of acquiring a lease of approxi- 
mately 1,000 acres of coal-bearing lands 
in Kentucky. The Kentucky River Coal 
Corporation offered to give to. said 
parties a lease of coal underlying lands 
on a royalty basis of 10 cents per ton 
of merchantable coal, and an agreement, 
partly oral and partly evidenced by let- 
ters passing between the parties, for a 
lease of such coal properties was then 
made. 

Siding Facilities. 

At this time, in 1918, the Louisville 
& Nashville Railway was building what 
was known as Lots Creek Extension, and 
Fitz, Jones and Whitfield, after securing 
the agreement for the lease, began ne- 
gotiating with the railway for spur track 
and siding facilities. These negotiations 
resulted successfully, thts making it 
practicable to mine and’ ship coal from 
the tract of land leased. 

In August, 1919, Fitz, Jones and 
Whitfield associated with themselves T. 
C. Berger and T. J. Metcalf, and organ- 
ized a corporation known as the Ajax 
Coal Company, with an authorized cap- 
ital stock of $100,000; $52,000 of this 
capital stock was immediately taken by 
the said incorporators and paid in in 
cash. Thereafter, the same incgrpora- 
tors subscribed for more stock at par, 
and paid for the same in cash, and be- 
gan making the necessary preparations 
for operating a coal-mining business 
upon the tract leased. 

On the first day of May, 1920, the 
agreement for a lease acquired by Fitz, 
Jones and Whitfield was carried out by 
the execution and delivery of a formal 
lease made by the Kentucky River Coal 
Corporation, lessor, to the Ajax Coal 
Company as lessee, on a royalty basis 
of 10 cents per ton. During the year 
1920, and following the completion of the 
Louisville & Nashville Railway Lots 
Creek Extension, the Kentucky River 
Coal Corporation leased an adjoining 
smaller tract of the same vein of coal 
on a royalty basis of 15 cents per ton. 

Offer for Purchase. 

On the 7th day of May, 1920, one C. 
B. Rose, acting for himself and others, 
entered into a contract with Berger, 
Fitz, and Metcalf for the purchase o° all 
of the capital stock of the Ajax Coal 
Company, and to pay therefor the sum 
of $200,000 on or before the 7th day of 
June, 1920. 

On that day Rose and his associates 
were not ready to complete and carry 
out their agreement to purchase, and 
asked for an extension of time, which 
was declined for the reason that those 
stockholders of the Ajax Coal Company 
who had not signed the agreement hesi- 
tated to sell at the price named. A few 
days later Rose and his associates were 
ready with the sum of $200,000 to pur- 
chase the stock of the Ajax Coal Com- 
pany and renewed their offer. 

At this time the Ajax Coal Company 
had expended, in its preparation for 


carrying on mining operations, approxi- 


mately $67,000, and those stockholders 
who entered into the agreement of sal 
to Rose agreed that additional improve- 
ments and equipment should be acquired, 
making the total cost of the same 
$90,000. 

When the Ajax Coal Company opened 
up its books of account it entered thereon 
its coal-land lease as an asset at a val- 
uation of $80,000. The amount of re- 
coverable merchantable coal underlying 
the tract was approximately 4,000,000 
tons. 

The petitioner’s leasehold, when  ac- 
quired, had a cash value of $80,000, and 
the said leasehold property was a part 
of the contributions made by the stock- 
holders to the paid-in capital and sur- 
plus of the petitioner corporation. 

Cost Value Determined. 

Opinion by Mr, Trussell: 

The lease here under consideration 
conveyed to the lessee the exclusive use 
for such term of years as might be re- 
quired for the mining and removal of a 
vein of coal, estimated to contain ap- 
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*Homer M. Preston, Fletcher Goodwill, 
and Robert H. Jackson, Administra- 
tors with the Will Annexed of Sheldon 
B. Broadhead, v. Commissioner of In- 
ternal Revenue. William A. Broadhead, 
Administrator, Eestate of Almet N. 
Broadhead, Petitioner, v. Commis- 
sioner of Internal Revenue. Docket 
Nos. 3896, 3897. 

Upon the evidence, held, that certain 
stock in a public utility electric railroad 
corporation became worthless in 1919, 
thereby entitling the petitioners to a de- 
duction for losses under section 214 (a) 
(5) of the Revenue Act of 1918. 
*Morris Below§ky, Petitioner, v. Com- 

missioner of Internal Revenue. Docket 

No. 9656. 

In each of the taxable years the peti- 
tioner filed an income-tax return which 
showed his correct income-tax liability 
for that year. 


*Live Stock National Bank, Petitioner, 
vy. Commissioner of Internal Revenue. 
Docket No. 2467. 

Petitioner entitled to deduct as an 
ordinary and necessary business expense 
the amount contributed by it during the 
taxable year to a so-called “pension 
fund.” 

Commercial Reference Company, Peti- 
tioner, v. Commissioner of Internal 
Revenue. Docket No. 9420. 

Personai service classification denied 
upon the grounds that the earnings are 
not to be ascribed primarily to the 
activities of the principal stockholders 
and that capital was a material income- 
producing factor. 

Wm. Fleischaker, Petitioner, v. Commis- 
sioner of Internal Revenue. Fleisch- 
aker’s, Petitioner, v. Same. Docket 
Nos. 6432, 3369. 

Under the facts in this case, petition- 
er’s income should be determined on the 
accrual basis. 

R. E. Thompson, Petitioner, v. Commis- 
sioner of Internal Revenue. Clark W. 
Kelly, Petitioner, v. Same. Docket 
Nos. 6523, 6524. 

Income and deductions are determined 
upon an annual basis and, in the circum- 
stances of these proceedings, items of in- 
come received in 1920 may not be de- 
ferred to a subsequent year. The cost of 
land and amounts expended for other 
items of a major character are not proper 
deductions from gross income for the 
year in which such expenditures are 
made. 

The Geo. H. Bowman Co., Petitioner, v. 
Commissioner of Internal Revenue. 
Docket No. 9961. ° 
The cost of permanent improvements 

voluntarily made to leased premises by 
a tenant at will, which continued to oc- 
cupy the premises beyond the taxable 
year in which such expenditures were 
made, was not deductible in its entirety 
within the taxable year as an ordinary 
and necessary expense. 

Indianapolis Street Railway Co., Peti- 
tioner, v. Commissioner of Internal 
Revenue. Docket No. 8787. 

The petitioner corporation, which was 
the result of a consolidation on June 30, 
1919, of two other Indiana corporations, 
pursuant to the provisions of the stat- 
utes of the State of Indiana, took over 
the assets and assumed the liabilities of 
such other corporations, and, among such 
liabilities of such corporations, were cer- 
tain mortgage bonds which the petitioner 
purchased in 1923 for sinking fund pur- 
poses at less than par and less than the 


amount for which such constituent cor- 


porations had theretofore sold them. 
Held, that petitioner received no taxable 
income from such purchase. 
Bolinger-Franklin Lumber Co.,  Peti- 
tioner, v. Commissioner of Internal 

Revenue. Docket No. 8077. 

At organization, petitioner issued cer- 
tain certificates designated “Class A Pre- 
proximately 4,000,000 tons. The lease 
created an interest and an estate in land 
separated from the fee. 

An interest or an estate in land is 
something of value the moment it is cre- 
ated unless, perchance, the conditions 
are of such an unfavorable character as 
to destroy the otherwise presumed value 
of the exclusive use of land for a period 
of years. 

The testimony in this case all tends 
to prove that the conditions under which 
this lease was acquired were favorable 


[Continued on Page 9, Column 2.) 


PARTNERSHIP: Transfer of Interest: Pennsylvania Statutes.—Failure to 


ferred Stock” and “Class B Preferred 
Stock,” respectively. On the facts, held, 
that the Clas A certificates were in ef- 
fect certificates of indebtedness, repre- 
senting borrowed capital, and may not 
be included in invested capital for tax 
purposes. The Class B certificates were 
certificates of stock, and constituted a 
part of the capital structure of peti- 
tioner. 

Appeal of Albert M. Briggs. 

5288. 

In 1917, the petitioner, a commission 
salesman, was authorized to and did form 
the American Protective League, an un- 
incorporated organization, which op- 
erated under the direction of and in con- 
junction with the Department of Justice. 
During the year 1918, he devoted his en- 
tire time to the League and expended 


Docket No. 


in its behalf a substantial sum of money | 


which he claimed as a deduction either 
as an ordinary and necessary expense 
under section 214 (a) (1) or as a chari- 
table contribution, under section 214 (a) 
(11). Held, that petitioner’s activities 
were not such employment as made it 
his trade or business, and that the Amer- 
ican Protective League does not fall 
within the definitions of associations, 
contributions to which are deductible un- 
der the statute. 


Decisions marked (*) have been desig- 
nated by the Board of Tax Appeals as 
involving new principles and will be 
printed in full text in this or subsequent 
issues. Subscribers who are interested 
in any decision not so designated should 
write to the Inquiry Division, The United 
States Daily. ; 


Paving 


wi 


Mining 
Wife Liable for Tax 
On Profits Derived 


From Partnership 


a 


Transfer of Interests in Con- 
cern to Her by Husband 
Is Found to Be 
Valid. 


JAMES R. CRAY V. COMMISSIONER OF IN- 
TERNAL REVENUE; BoARD OF TAx AP- 
PEALS, No. 6364. 

A transferee of beneficial interests of 
a member of a partnership, under Penn- 
sylvania statutes, is legally the owner 
of profits that, but for such transfer, 
would have belonged to the transferror, 
thef Board of Tax Appeals held herein. 

James R. Cray and William W. Par- 
shall for the petitioner. Harold Allen 
for the Commissioner. 

The text of the decision follows: 

The only part of the deficiency in- 
volved in this case arose by the action 
of the Commissonér in attributing to 
petitioner certain profits from the Pur- 
itan Supply Company and the Simpson 
Supply Company for the year 1920, the 
same being attributed to him as being 
a partner, whereas he contends pam, or 
wife and not he was the partner Bnd 
that she was entitled to receive and did 
receive and return as her income, those 
profits. 

Single Issue Presented. 

There is only one issue in this case, 
that is, whether or not the petitioner, 
or his wife, in 1920, was the legal owner 
of the beneficial partnership interest in 
the two firms last mentioned. 

Findings of fact: The petitioner is an 
individual who resides in Uniontown, 
Pa. The Puritan Supply Company is a 
partnership, which was organized in 
1905 with four members, one of whom 
soon withdrew from the firm, and there- 
after the firm consisted of three mem- 
bers, one of whom was the petitioner, 
who owned a one-third interest. 

There never were any written articles 
of partnership, only an oral agreement 
among the members of the firm. Until 
recent years, there were no records made 
or kept on the books of the company as 
to the membership of the firm or other 
like data. Its business was retail mer- 
chandising, conducted by a manager em- 
ployed for that purpose. One of the 
partners, George S. Harah, acted as sec- 
retary and treasurer, and signed all 
checks of the company. 

Holdings Given to Wife. 

In the early part of the year 1920, 
petitioner transferred to his wife, Cath- 
erine L. Cray, his one-third interest 
in the Puritan Supply Company and his 
one-fourth interest in the Simpson Su®- 
ply Company. He thereafter received no 
part of the profits of those two c 
panies, 

There were no checks offered in) evi- 
dence from the Simpson Supply Com- 
pany. The one-third profits from the 
Puritan Supply Company and the one- 
‘fourth profits from the Simpson Supply 


Rii- 
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Ilustrating the New International 
Chain-Drive Truck with All-Steel Cab 


the way 
th 


Internationals 


Over a billion dollars a year for building roads 
and maintaining them—one of the biggest 
industries in the country and one of the hard- 
est jobs that motor trucks are given to do. 


Over 55,000 miles of hard roads will be con- 
structed in the United States during 1927— 


' The International 
line includes the 
Special Delivery for 
loads up to %-ton, 
4 and 6-cylinder 
Speed Trucks of 
1-tonand 1%-ton 
sizes, Heavy-Duty 
Trucks ranging 
from 1\j-ton to 5- 
ton sizes, Motor 
Coaches, and Mc- ~ 
Cormick-Deering 
Industrial Tractors. 


ever. 


roads enough to reach fifteen times across the 
continent! And where the going is hardest, 
where roads have never been before, there 
International Trucks are blazing the trail 
and paving the way. 


The Harvester Company has been building 
good trucks for more than twenty-two years, 
and they are building better trucks now than 


INTERNATIONAL HARVESTER COMPANY 


606 S. Michigan Ave. 
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OF AMERICA 


(Incorporated) Chicago, Ill. 


Company-owned Branches in the 
United States. 


_ INTERNATIONAL 


lal A 
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‘| Commerce 


Glassware Industry 
‘In Australia Seeks 
Greater Protection 


Present Duty of 40 Per Cent 
Considered Inadequate to 
Assure Market for 
Home Products. 


Increased protection is sought by the 
Australian glassware industry, states the 
Assistant Trade Commissioner at Syd- 
ney, Australia, H. R. Buckley, in an ad- 
dress made public on June 21 by the De- 
partment of Commerce. The full text of 
the trade advices follows: y 

The Australian glassware industry is 
reported seeking an increase of protec- 
tive duty on tableware, jugs, vases, 
bowls, lamps, tumblers and jars. 

The present duty, amounting to 40 per 
cent on goods from the United States, 
(25 per cent on British goods), combined 
with the increase of local and foreign 
competition, (the latter principally Ger- 
man and Czechoslovakian), is believed in 
‘Australia to have caused a noticeable de- 
cline in exports from the United States 

i y 1923. 

n that year £148,168 worth of Ameri- 
can glassware was sold in Australia. In 
the year 1925-26 the figures dropped to 
£122,203, a decline of more than 17 per 
cent. 

The requested increase calls for cer- 
tain specific duties on various items, or 
75 per cent, and a flat 45 per cent on 
goods from Great Britain. In American 
products, this is reported in Australia to 
mean duties ranging from 75 per cent to 
300 per cent. 


More Cotton Spindles 
In Place During May 


Average Number Operated 
Reached 109 Per Cent Ca- 
pacity of Single Shift. 


The Department of Commerce an- 
nounced June 21 that according to pre- 
liminary census figures 36,374,608 cotton 
spinning spindles were in place in the 
United States on May 31, 1927, of which 
$2,906,580 were operated at some time 
during the month, compared with 382, 
892,442 for April, 32,919, oo for March, 
$2,872,102 for February, 3 2,633,550 for 
January, 32,496,250 for December, 32,- 
275,036 for May, 1926. 

*The full text follows: 
aggregate number of active spin- 
a ours reported for the month was 
Vo 11,712,285. During May the normal 
time of operation was 2514 days (allow- 
ance’ being made for the observance of 
Memorial Day in some localities) com- 
pared with 252-3 for April, 27 for 
March, 23 2-3 for February, 25% for Jan- 
uary, and 26 for December. 

Based on an activity of 8.78 hours per 
day the average number of spindles op- 
erated during May was 40,205,960 or at 
109 per cent capacity on a single shift 
basis. 

This percentage compares with 105.8 
for April, 109.7 for March, 106.8 for Feb- 
ruary, 102.3 for January, 100.3 for De- 
cember, and 88.9 for May, 1926. The av- 
erage number of active spindle hours per 
spindle in place for the month was 244. 


Wife Liable for Tax 
On Business Profits 


Adjudged by Board of Tax Ap- 
peals to Be Husband’s Part- 
ner in Concern. 


[Continued from Page 8.] 
Company were paid by those respective 
companies to Catherine L. Cray in 1920 
and were not received by the petitioner. 

Opinion by Mr. Love: This is a com- 
parison case to that of William W. Par- 
shall, 7 B. T. A. The Pennsylvania 
statutes quoted in the opinion in the 
Parshall case are applicable to the is- 

®sues in this case and the same are here 
referred to and will not be again quoted. 

The petitioner appeared at the hear- 
ing and testified positively and un- 
equivoc that at the beginning of 
1920 he transferred his enterests in the 
Puritan Supply Company and the Simp- 
son Supply Company to his wife, Cath- 
erine L. Cray. He was subjected to a 
searching cross-examination without ef- 
fect. He was corroborated by his foymer 
associates, Harah and Parshall. 

In view of all the evidence in the case, 
we are convinced that the petitioner, in 
the early days of 1920 in good faith 
transferred his interests in the two com- 
panies herein named to Catherine L. 
Cray, and under the laws of Pennsyl- 
vania the transferee was entitled to de- 
mand and receive from those companies 
the profits that in the absence of such 
transfer, the tranferor would have been 
entitled to receive. 

It was agreed by and between the pe- 
titioner and counsel for the Commis- 
sioner that the stipulation read into the 
record in the Parshall” case, with refer- 
ence to a typographical error in hte com- 
putation of income to the Puritan Coke 
Company, applies to this petitioner also. 

We assume that the error there 
pointed out will be duly corrected. 

Judgment will be entered on 15 days’ 
notice, under Rule 50. 

June 14, 1927. 


Ecuador Revises Tariff 
And Customs Regulations 


A revised Ecuadorian tariff and new 
*eonsular and customs regulations will 
become effective July 1, according to a 
decree of June 13, states a cablegram 
Wom Minister G. A. Bading, at Guaya- 
qil, just made public by the Department 
of Commerce, 
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Canada Fixes Values for Dut y Purposes 
On Certain Vegetables and Two Fruits 


Cherries, Raspberries, Onions, Rhubarb and Spinach Are 
Included in the List. 


The Canadian Government has fixed 
import valuations on specified vegetables, 
cherries, and raspberries, according to a 
statement made public by the Depart- 
ment of Commerce on June 21 based 
upon cable advices from the American 
Trade Commissioner at Ottawa, L. W. 
Meekins. The statement follows in full 
text: 

The Minister of National Revenue has 
established valuations, for duty purposes, 
for the following products per pound: 

Onions, 1% cents, all year; cucumbers, 
3 cents, from June 1 to September 30; 
spinach, 3 cents, from May 1 to June 30; 

radishes, 5 cents, from May 1 to July 31; 
vherries, 6 cents, from June 10 to August 
31; raspberries, 17 cents, er June 15 to 


Exhibit to Be Held | 
In Germany ‘many by Press 


Forty-Nine Countries Agree 
to Join Exposition 


in 1928. 


The British chemical combine plans 
to acquire the Cassell Cyanide Company 
of Glasgow, according to a report just 
published by the Department of Com- 
merce. This was based upon advices re- 
ceived from the American Trade Com- 
missioner at London, Homer S. Fox. 

The full text of the announcement 
follows: 

It is reported that Imperial Chemical 
(Ltd.), the British chemical 
combination formed during the latter 
part of 1926, has made an offer to 
acquire the shares of the Cassell Cyan- 
ide Co., with headquarters at Glasgow, 
engaged in the manufacture of cyanide. 
The offer is understood to be condi- 
tional upon its acceptance by the hold- 
ers of not less than 75 per cent of the 
shares of the Cassell Cyanide Co. and 
the directors of Cassell Cyanide have 
recommended the shareholders to ac- 
cept, so that there seems little doubt 
that the company will be acquired by 
Imperial Chemical Industries (Ltd.) 

The Cassell Cyanide Co. was orig- 
inaily organized in 1883 under the title 
of the Cassell Gold Extracting Co. to 
carry out the method of extracting gold 
from ores. The title was changed to 
the present one, however, in 1906, and 
it is understood that the business is 
now confined to the manufacture of 
cyanide. The company has an initial 
share capital of £352,500, ($1,711,- 
422.75), and it is stated that the aver- 
age dividend distribution for the past 
10 years or so has been just under 30 
per cent annually. 


Peru Modifies Duty 
Exemption on Lard 


The Peruvian Government has modi- 
fied its exemption from increased duty 
on lard shipments en route, a cablegram 
from the American Commercial attache 
at Lima, O. C. Townsend, made public 
June 21 by the Department of Commerce, 
states. The full text of the statement 
follows: 

The exemption from the increased duty 
on lard imported into Peru, of shipments 
exported by May 31, as provided by a 
decree of May 23, has been modified by 
a later decree, which restricts the ex- 
emption to lard shipped by May 81, ar- 
riving at a Peruvian port before June 
15, and cleared by June 30. 

The duty on lard, to be applied to ship- 
ments later than the specified date, is 
increased from 0.035 sol per gross kilo 
to 0.20 sol per gross kilo. 


Tax Value Determined 
Of Lease on Coal Land 


[Continued. from Page 8.] 

to the lessee; that such conditions were 
more favorable than the conditions of 
other leases in the same territory, as 
evidenced by the fact that the royalty 
paid under the lease here in question was 
10 cents per ton while a lessee of an ad- 
joining tract paid 15 cents per ton. 

The directors of the lessee corpora- 
tion in the exercise of their judgment 
placed the present value of this lease 
made in May, 1920, at $80,000. Two 
other witnesses, one of whom was an 
experienced coal-mining operator and 
the other an experienced coal-mining 
engineer, both of whom were thoroughly 
familiar with coal-mining conditions in 
the territory surrounding the land cov- 
ered by the petitioner’s lease, agreed 
that the present value of petitioner’s 
lease was at least $80,000. 

Another witness testified that he and 
his associates offered to purchase this 
lease in May, 1920, at a valuation of not 
less than $100,000, and that he renewed 
this offer again in June of the same year 
when the offer was rejected by the pe- 
titioner. 

We are, therefore, of the opinion that 
the record of this case must be taken 
to establish that at the time this lease 
was made and delivered to the pe- 
titioner it had a then present value of 
$80,000, and at that value it was con- 
tributed to the petitioner corporation by 
its stockholders as a part of the paid-in 
capital and surplus of the petitioner, 
and that the lease must, therefore, be 
reflected in petitioner’s invested capital 
of the initial valuation of $80,000 and be 
subject to exhaustion from year to year 
in the proportion that the number of 
tons of coal mined each year, is to the 
total coal content of the tract. 

The deficiency may be recomputed in 
accordance with the foregoing findings 
of fact and opinion upon 15 days’ notice, 
pursuant to Rule 50, and judgment will 
be entered accordingly, 

June 14, 1927, 


: 


July 31; green beans, 4 cents, from June 
15 to September 30; and rhubarb, 2% 
cents, from March 1 to May 31. 


The foregoing minimum values apply 
to shipments when sold at point of pro- 
duction. When sold f. o. b. intermediate 
distributing points, full transportation 
costs, including line haul charges, refrig- 
erating, heating, etc., from point of pro- 
duction to distributing point shall be 
added. 

The above values will be held to be the 
fair market values for the application of 
ad valorem rates of dut; and special (or 
dumping) duty. If, therefore, the values 
on invoices are more then 5 per cent be- 
low these fixed valuations, the dumping 
duty will be he ee 


{Shipping to Rotterdam 


Gains in First Quarter 


Forty-Nine American Vessels 


Entered Port Discharging 
200,889 Tons. 


An increase tn imme shipping to 
Rotterdam, Netherlands, in the first 


three months of this year is reported by 
the American Vice Consul at Rotterdam, 
Eugene V. Nabel, in a statement made 
public on June 21 by the Department of 
Commerce. 

The full text of the statement follows: 

Forty-nine American vessels entered 
the port of Rotterdam, Netherlands, dur- 
ing the firs. quarter of 1927 (27 from 
Atlantic Coast ports and 22 from Gulf 
ports), discharging 200,889 tons. of 
cargo, against 45 vessels discharging 
117,453 tons in the 1926 period. An in- 
crease of four vessels and 83,436 tons. 

Departing from Rotterdam for ports 
in the United States in 1927 were 46 mint 
sels (24 to Atluntic Coast ports and 2 
to Gulf ports), carrying 41,656 tons rs 
cargo} compared with 46 vessels carrying 
70,614 tons in the 1926 period, a decrease 
or 28,958 tons. 


Customs Decisions 


Toilet Soap in Form 
Of Fruit Given Duty 
Of Thirty Per Cent 


Customs Court Also Fixes 
Classification on Shell 
Novelties, Felt Rugs 
and Furniture. 


New York, June 21.—Certain imported 
toilet soap, in the form of fruits, was 
the subject of a tariff dispute determined 
today by the United States Customs 
Court in favor of the protestants, B. IIl- 
felder & Company. 

The merchandise was. classified by the 
New York appraiser as “various arti- 
ficial fruits made from soap coated with 
wax or paraffin,” and duty was levied 
at the rate of 60 per cent ad valorem 
under paragraph 1419, Act of 1922. 

Judge McClelland now rules that this 
classification was in error and that the 
principle established in T. D. 40937, 
principle established in T. D. 40927, 
should have been assessed at only 30 
per cent ad valorem, under paragraph 
82, Act of 1922. (Protest No. 209865-G- 
59273-24.) 

Duty Fixed On Shell Novelties. 

B. Illfelder & Company have also ob- 
tained a ruling from the Customs Court 
on the classification of certain imported 
shell novelties. 

On entry, these articles were classified 
as beaded goods and duty levied at the 
rate of 60 per cent ad valorem under 
paragraph 1403 of the Act of 1922. 
Judge Sullivan now fixes duty at 35 per 
cent ad valorem, under paragraph 1440, 
as manufactures in chief value of shell. 
(Protest No. 203060-G-35146-26.) 

Follow Recent Opinion. 

Sustaining a protest of B. Altman & 
Company, the Court finds that certain 
imported felt rugs, described on the in- 
voice as Numdahs, Were erroneously re- 
turned for duty by the collector here. 

Duty is fixed by Judge Brown at the 
rate of 30 per cent ad valorem, under 
paragraph 1117, Act of 1922. The 
recent opinion of the United States 
Court of Customs Appeals in U. S. v. 
Borgfeldt & Co. (T. D. 41875) is fol- 
lowed. (Protest No. 212173-G-49238-26.) 

Duty Reduced On Furniture. 
The duty on certain imported furni- 


This is the busiest age ever known. 
But it knows the wisdom of taking 
time for enjoyment. 


Busy smokers 
of today select 
Camel as 


- their favorite 
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Market for Lumber in Belgium Is Reported 
Inactive Due to Slump in Building Industry 


With Exception of Oak, Demand for 


American Woods 


Has Been Weak, With Sales Limited. 


The market for lamver in Belgium 
has not been active, according to a re- 
port from Vice Consul David McKey, 
Antwerp, just made public by the De- 
partment of Commerce. 

The full text of the Department’s 
statement follows: 

The market for lumber in Belgium, 
on the whole has not been very active 
due to the slump in the Belgian building 
industry. Sale of Northern European 
lumber has been restricted and price 
levels underwent little change although 
comparatively limited stocks were on 
hand. 

Public sales of North European lum- 
ber during April were held less often 
than is usually the case at this season 
of the year and local importers state 
that most of the sales held were not a 
success. 

Demand For Oak Steady. 

Poland has been shipping large quan- 
tities of oak and the demand for this 
wood is reported to be steady and show- 
ing a gradual improvement. This sit- 
uation is attributed to the decline in im- 
ports of French oak due to the policy of 
the French Government to discourage 
the exportation of French hardwoods. 

With the exception of oak for which 
there prevailed a regular demand, the 
demand for American lumber was weak 
and sales were limited. For some time 
importers were averse to paying the 
prices quoted but subsequent to the news 
of the serious floods along the Misis- 
sippi valley the situation underwent a 
change and resulted in increasing price 
levels at Antwerp. 


ture is reduced from 60 to 338-1-3 per 
cent ad valorem, in a decision just an- 
nounced by the Customs Court, sustain- 
ing protests of the Basket Importing 
Company and the United States Wicker 
Furniture Company. 

On entry, the merchandise in question 
was classified under paragraph 407, with 
duty at the 60 per cent r:.te 

Judge McClelland finds that it should 
have been classified as house furniture 
in accordance with T. D. 40939 and 
taxed at the 33-1-3 per cent ad valorem, 
under paragraph 410. (Protests Nos. 
210056-G-51457-26.) 


No material advance was recorded 
with regard to sales but price levels in- 
creased. Most of the transactions re- 
corded have been confined to oak and 
pitchpine, sales of the former being 
the more important. 

Local dealers who have stocks of 
American lumber on hand are disposed 
to retain their stocks believing that 
price levels will show a considerable 
advance within the near future. They 
are demanding high prices and as a 
consequence sales are slow. 


Saw Mills All Active. 

The market for Belgian domestic lum- 
ber was comparatively active during 
April and large sales were recorded, es- 
pecially of oak, the damand for which 
exceeded the demand for any other kind 
of lumber. Sales of elm were also 
numerous and were readily filled as na- 
tive elm is available in larger quanti- 
ties than is native oak. 

Poplar, (cottonwood) on the other 
hand, is scarce and dealers find diffi- 
culty in filling orders because of the 
limited stocks. Belgian saw mills are 
all very active and are busily engaged 
taking care of orders for the Belgian 
Government as well as catching up on 
all orders booked earlier in the year, 
Oak, ash and elm led in sales during 
April. 


Ship Line Established 
From Italy to Turkey 


The inauguration by the Italian Lloyd 
Triestino Line of a new steamship serv- 
ice from Venice to Constantinople has 
been reported to the Department of Com- 
merce by the American Vice Consul at 
Venice, John E. Heller, according to a 
statement made public on June 21 by the 
Department. The statement, in full text, 
follows: 

The Italian Lloyd Triestino Line, 
which opoerates 46 vessels from Adriatic 
to Near and Far Eastern ports, has re- 
cently placed in operation an added serv- 
ice from Venice to Constantinople via 
Brindisi and Piraeus, Greece. 

The new service is an express service 


PRESENT-DAY people, the fastest 


workers of all time, claim their ri 
to enjoyment. And they choose 
Camels for the utmost in smoking 


pleasure. 


ight 


Camel is made to please and delight 


the modern, experienced smoker. It 
is rolled of the choicest tobaccos 
grown. It is matchlessly blended for 
mildness and fragrance in the smoking. 


Let Camels demonstrate their good- 


ness and you’ll know why the smokers 
of today choose them over all other 
cigarettes. For that exalted sense of 
taste-satisfaction, no other smoke can 
compare with this one. 


1927, R. J. Reynolds Tobacce 
N. G 


pany, inston-Salem, 


**Have a Camel!’ 
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Germany Increases 
Volume and Value of 


Knit Goods Exports 


Shipments in 1926 Amount 
to 13,630 Tons as Com- 


pared With 12,110 
Tons in 1925. 


An increase in Germany’s exports of 
knit goods is reported by the American 
Commercial Attache at Berlin, Fayette 
W. Allport, in a statement made public 
June 21 by the Department of Com- 
merce. The statement, in full text, fol- 
lows: 

Germany exported 13,630 metric tons 
valued at 304,891,000 marks of knit 
goods during 1926 compared with 12,110 
metric tons with a vatue of 307,753,000 
marks in 1925. The average exchange 
value of the reichsmark was $0.238 in 
both 1925 and 1926. 

During the first quarter of 1927 Ger- 
man exports of knit goods totaled 3,344 
metric tons compared with 3,361 during 
the 1926 period. 

While the total for the first three 
months of 1927 was smaller, the exports 
of cotton and wool underwear as well as 
silk knit goods increased considerably. 
The only important decline was in cotton 
hosiery exports which dropped from 
1,597 metric tons for the first quarter of 
1926 to 1,310 for 1927. 


Tour of Immigration Ports 
To Include Mexican Border 


The Acting Secretary of Labor, Robe 
Carl White, has just announced orally 
that the Congressional and official in- 
spection tour of immigration stations 
will include El Paso, San Antonio, New 
Orleans and Florida. The main part of 
the itinerary, from New York to the 
Canadian border and to San Francisco 
and Los Angeles, was printed in the issue 
of June 17. 
said: 

The tour will begin July 2, Mr. White 


carrying passengers, mails, and cargo. 

This service will cut down the time 
of passage from this port to Constanti- 
nople to three days and to Piraeus to 
two days. 
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Insurance 


Excises 


I 
ial Held: | Reformation of Insurance Contract Allowed 
spate atte In Order to Incorporate Parole Agreement 


Properly Functioned 
On Majority Basis 


Ruled to Consist of Not to 
Exceed Thirteen Officers 
or Less Than 
Five. 


In Re APPLICATION OF WILLIAM C. Cun- 
NINGHAM FoR A WRIT OF HABEAS 
Corpus, No. 70-H. C.; DIstRICT Court, 

STRICT OF KANSAS. 

Geder Article 43 of the Articles of 
War. it was held in this case that of 
those who have been ordered to consti- 
tute a courts martial, such as actually 
may be in attendance at the time of con- 
ricti and sentence 
Schction by a majority of their number. 

Judge Otis delivered the opinion of 
the court. The text of the memorandum 
and order denying the writ follows: 

William Cunningham, & prisoner In the 
United States penitentiary at Leaven- 
worth, having been sentenced by a court 
martial for a term of years, filed. in this 
court his petition for a writ of habeas 

spus. 

aks Woe overruled and a hearing had on 
the merits. Following the hearing, oral 
argument of counsel for the Government 
and the petitioner was heard and briefs 
submitted. A single question is pre- 
sented for determination. 

The statute governing courts martial 
in force at the time the: petitioner was 
tried provided that: - 

“General courts martial may consist 
of any number of officers from 5 to 13, 
inclusive; but they shall not consist of 
less than 13 when that number 
convened without manifest injury to the 
service.” 

Trial By Eleven Officers. 


Prior to the trial of Cunningham the 
proper officer did by order convene & 
court of 11 officers, certifying that not 
more than 11 could be convened without 
manifest injury to the service. — 
ningham’s_ trial began before the court 
thus convened, consisting at the begin- 
ning of his trial of 11 officers. The trial 
continued through several days, sepal 
rated by intervals. At the last sitting 
on the case the number of officers for 
one reason and another had dwindled 
from 11 to 6. He was found guilty by a 
tribunal of six. It is oe by his 

sel, and this is the only S 
nage that any action by this body 
was null and void. The argument is that 
the court having been constituted of 11 
officers, no lesser number had any au- 
thority whatever. ’ 

Statute in Question. 


1. If the statute consisted only of the 


A motion to dismiss the peti- | 


have the right to | 





can be | 


| representative of 


| tracts of 


| gine; 
question in | 


first clause, to-wit, that “general courts | 


martial may consist of any number of 
officers from 5 to 11, inclusive,” then, of 
course, there could be no contention that 


a court of six officers was not within the | that it was agreed and understood that | 


authority of the statute. It is the second 
clause, what may be spoken of as the 
proviso, that gives rise to the question. 


The contention of the petitioner is that | 
“general | 


the words of this proviso, 
courts martial shall not consist of less 
than 13 when that number can be con- 


dl without manifest injury to the | 


-ice,” necessarily are the equivalent 


exceed 13 or less than 5, that can be 
convened without manifest injury to the 
service. As to this I am of the opinion 
that the petitioner is right. 

The statute in question was a part of 
the American Articles of War at least 
from 1806 to 1913. By the Act of March 


2, 1913, 37 Stat. 721, the proviso was | 


aaa w then read 3 ‘ , 
stricken out so that the lav | we think, is entirely too narrow, for 


only, “general courts martial may con- 


sist of any number of officers from 5 to | 


13, inclusive.” But by the Act of August 
29, 1916, it was again amended so as to 
reincorporate the original proviso. The 
history of this amendment is of some 
significance. That history emphasizes 
what the words of the amendment im- 
port clearly, that the purpose of the 
amendment was to throw around per- 
sons accused before military tribunals 
greater safeguards than there would 
have been if the law provided merely 
that courts martial should consist of not 
to exceed 13 or less than 5 officers. 

While it is the sole function of the 
officer convening the court martial to 
determine how many officers are avail- 
able without manifest injury to the serv- 
ice, and while his discretion in that re- 
gard is not subject to review, Martin v. 
Mott, 12 Wheat. 19, 34, when he has 
certified that a given number of officers 
may be convened, there can be no lawful 
court martial of a lesser number. The 
plain mandate of the statute that “a 
court martial shall consist of not less 
than 13,” including the necessary impli- 
cation that in any event it shall consist 
of such number of officers between 5 and 
13 as may be convened without manifest 
injury to the service, would be’ wholly 
ineffectual if, notwithstanding the cer- 
tificate of the convening officer, the court 
might still consist of any number of five 
or more. 

2. But this conclusion does not deter- 
mine the case. There remains another 
question. Assuming that in Cunning- 
ham’s case the only court which had au- 
thority to try him was a court made up 
of 11 officers, does it follow that that 
court ceased to have the right to func- 
tion upon the temporary absence of one 
or more of its members so long as a 
majority and more than five remained. 

Right to Function. 

I think that this question must be an- 
swered in the negative. All statutes 
bearing upon the same subject must be 
considered together. What might be 
thought to be implied by one section of 
a given body of law may be entirely re- 
moved by consideration of another. At 
the time of Cunningham’s trial and for 
a long time prior thereto there was in 
force Article 48 of the Articles of War, 
which was as follows: 

“No person shall, by general court 





Circuit Court of Appeals Distinguishes Between Action on 
the Policy and One to Change Its Terms. 


0. T. ForKNER, APPELLANT, V. TWIN 
Crry Fire INsuRANCE COMPANY, No. 
4758; Circuit Court OF APPEALS, 
StxtH CIRCUIT. ’ 

Although the insured was not  privi- 
leged.in an action on the policy, to in- 
troduce evidence to vary the written 
terms of the policy or to prove an agree- 
ment different that embodied in the pol- 
icy, the court herein held that it did not 
follow that the insured could not have 
the policy reformed so that it would ex- 
press the true agreement. 

Appeal from the District Court for the 
Eastern District of Kentucky. Before 
Denison and Moorman, Circuit Judges, 
and Killits, District Judge. 

Judge Moorman delivered the opinion 
of the court, the full text of which fol- 
lows: 


On motion of defendant, the District } 


Court for the Eastern District of Ken- 
tucky dismissed a bill in equity wherein 
complainant sought to reform two fire 
insurance policies to conform, as he al- 


leged, to agreements that he had made | 


with the agent of the defendant com- 
pany. 

The policies contained provisions 
rendering them void if a gasoline en- 
gine was used in or within 15 feet of 
any building described in the policy, 
“unless the written consent of the com- 
pany is obtained and the additional 
premium charge made therefor,” or if 
additional insurance was procured on the 
property, unless permitted by “agree- 
ment indorsed” on the policy. 


Waivure Prohibited 
Except as Agreed 


They also contained provisions to the 
effect that no officer, agent or other 
the company should 
“have power to waive any provision or 
condition of this policy except such as 
by the terms of this may be subject of 
agreement indorsed hereon or added 
hereto.” 

The bill alleged that when the con- 
insurance were entered into 


; the complainant 


| But toe Reform It 





it was agreed and understood between | 


the parties thereto that complainant 
would be permitted to maintain and op- 
erate a gasoline engine on the property 
and use and store gasoline thereon in 
connection with the operation of the en- 
that it was further agreed be- 
tween them that complainant would be 
permitted to take out additional insur- 


; ance on the hemp and tow covered by 


the policies without restriction as to 
amounts; and that, through mistake, in- 
advertence and oversight, the agent of 


defendant failed to indorse or write into | 


the policies the agreements so made. 
The lower court held that the aver- 
ments of the bill failed to state grounds 
for equitable relief. This position is 
defended by the insurance company on 
the ground that though the bill alleged 


complainant would “be permitted to con- 
tinue to operate said gasoline engine” 


“ - #3 + ° ” | 
and “to take out additional insurance,” | proceeding, 203 U. S., at page 106, as 


| we pointed out in the Nan@e case. 


Agent Had Authority 


it was not alleged that defendant then 
agreed to make such conditions effective 
by indorsements on the policies—the 
only way its agent could effectively 


agree to them—and, therefore, notwith- | 


such binding agreements as alleged 
therein were or could have been made. 


Bill Said to Allege 
| Mutual Mistake 


§ i I standing the allegations of the bill, | 
of this, that courts martial shall consist | no 


rs, not to | : a 
of the largest number of officers, n | plainant does not sue on the policies or | 


| claim that, as written and delivered to 
| him, they are the contracts; 


It is also argued that, aside from this | 


| view of the effect of these provisions in | 


the policies, the bill did not sufficiently | 


formation. This latter interpretation, 
while the bill contains some surplusage, 
it plainly states that there were con- 
tracts of insurance entered into, the 
terms of which, touching the operation 
of the gasoline engine and the taking 


martial be- convicted of an offense for 
which the’ death penalty is made man- 
datory by law nor sentenced to suffer 
death except by the concurrence of two- 
thirds of the members of said court mar- 
tial and for an offense in these articles 


expressly made punishable by death. All | 


other convictions and sentences, whether 
by general or special court martial. may 
be determined by a majority of the mem- 
bers present.” (Emphsis mint). 

I think this section clearly indicates 
the intent of the Congress that at least 
in cases other than capital the continu- 
ous attendance of all members of a court 
martial as constituted in the order of 
the convening officer is not essential. It 
contemplates a court in which all mem- 
bers may not be sitting when a convic- 
tion is arrived at or a sentence pro- 
nounced. Its clear implication is that 
of those who have been ordered to con- 
stitute a court martial such as actually 
may be in attendance at the time of the 
conviction and sentence have the right 


ber. The conviction of Cunningham was 
by a majority of the members present 
and in strict accord with this section. 


Authority On Question. 

3. The only authority which bears di- 
rectly upon the question here is an opin- 
ion of Attorney General Cushing, ren- 
dered to Jefferson Davis, Secretary of 
War, July 12, 1885. 7 Opinions Attorney 
General, 338. That opinion squarely 
supports the conclusion I have reached. 
That conclusion, morover, is buttressed 
by the long established practice of the 
military department of the Government. 
That such has been its practice is thor- 
oughly attested by numerous military 
regulations and opinions of Judges Ad- 
vocate General. It is somewhat con- 
firmatory also of the conclusion that in 
the course of our history and throughout 
the period of this practice the practice 
has not been questioned in any court of 
appellate jurisdiction. 

Order. Petitioner’s prayer that he be 
discharged from imprisonment is denied. 

May 9, 1927, 


~ 


allege a mutual mistake warranting yea | that 


| many insurance and other contracts do, 





| tainly by indorsement—to additional in- 


! tion of an engine on the premises, Ex- 


| as to the right of the complainant to do | tions, but are not essential to any action 


| engine. 


| ant alleges, they failed to do so, it is in- 
to function by a majority of their num. | 


by the parties or thought by them to be 





out of additional insurance, were by mis- 
take omitted from the written contracts 
or policies. ‘ 

Upon the theory that the bill is suffi- 
cient in its allegations of mistake on 
the part of the insured, counsel for the 
insurance company.argue that grounds 
for reformation are not shown because 
it was not alleged that the local agent 
agreed to the conditions which complain- 
ant seeks to have incorporated into the 
policies, and whether so or not, he had 
no authority to agree to them, except 
in a specific way, that is, by indorsement, 
and, having failed to make the indorse- 
ments, no such contracts as alleged were 
made, 

We think the bill alleges agreements 


3 


Disclosure Sufficient 
Though Proportions 
Not Precisely Given 


Patent Is Allowed Claims of 
| Invention for Process of 
Stabilizing Meetal- 
dehyde. 


APPLICATION oF EMIL LUSCHeR, APPRAL 
No. 13984; ExAMINERS-IN-CHIEF, PAT- 
ENT OFFICE. 

Patent for an improvement in manu- 
facture of stabilized metaldehyde was 
granted to Luscher June 7, 1927, on ap- 
plication filed June 26, 1922. 

Langner, Parry, Card & Langner for 
appellant. 





to make the indorsements or otherwise 
incorporate the conditions into the poli- 
cies, aside from which the argument 
errorneously assumes, drawing its force 
therefrom, that the policies as written 
constitute the contracts; it is built upon 
the theory that such agreerfients, if made 
by the agent, would have been waivers, 
which were: not permitted under the | 
terms of the policies except by written 
indorsement; and it ignores the fact that ' 
is not suing on the 
policies or claiming that they constitute 
the contracts, but is seeking to have in- 
corporated into them terms upon which | 
he and the local agent agreed. | 


Suit Not Upon Policy 


There is no question 6f waiver or es- | 
toppel involved. The authorities relied | 
upon by the insurance company, begin- 
ning with Northern Assurance Co, v. 
Building Association, 183 U. S. 308, and | 
including, among others, Lumber Under: | 
writers v. Rife, 237 U. S. 605; Fire In- 
surance Co. v. Transfer Co., 3 Fed. (2nd) 
784, with the exception of Insurance Co. | 
vy. Handley, 296 Fed. 902, pertain to ac- 
tions brought on policies, and not to 
suits to reform them. 

Those cases all hold, and it is now | 
the settled rule in the Federal courts, | 
that it is competent for the parties to a 
contract of insurance to stipulate that 
its terms can not be waived or changed 
except in writing, and that an insured | 
can not, in an action on such a policy, 
prove that he made a contract different 
from that expressed in the policy. 

We had occasion to consider that ques- 
tion recently in Fire Insurance Co. vy. 
Nance, 12 Fed. (2nd) 575, and Hartford 
Fire Insurance Co. v. Jones, 15 Fed. | 
(2nd) 1—(U. S. D. Index I, Page 3110), | 
and we have no disposition to depart 
from what was said in those opinions. 

It is not to be taken, however, from 
what they decide, following the Rife 
and other cases, that because. the in- | 
sured may not, in an action on a policy, 
introduce evidence to vary its written 
terms or prove an agreement different 
from that embodied in the policy, he may 
not have the policy reformed so that 
it will express the true agreement. That 
was precisely what was done in the 
Northern Assurance Co. case in a later 


To Agree by Indorsement 

This is a suit, as we have said, to re- | 
form insurance contracts and make them | 
conform to parole agreements. Com- 


what he 
claims is that they are not the contracts. 

To say in a suit of this kind that be- 
cause certain terms and _ conditions 
agreed upon were not put in the form 
the policy required conclusively 
shows that the soliciting agent had ne 
authority to agree to them is equivalent 
to saying that no contract could be re- 
formed if it contained a provision, as 


that no agreement made by the parties 
should be in any wise binding upon them 
unless written into the contract. 

The bill shows that the contracts were 
made by an accredited agent of the com- 
pany, having authority to agree—cer- 


surance and the maintenance and opera- 


cept for the provisions relied upon by 
the company, no question could be made 


the things that are alleged 
vitiated the policies. 

Those provisions, constituting excep- | 
tions to the scope of the policies, were 
clearly, under the averments of the bill, 
either not agreed upon or were under- 
stood to be abrogated by the agreement 
that the insured had the right, under the | 
contracts as made, to secure additional 
insurance and maintain and operate the | 


to have 


Reformation of Policy 
Granted by Court 

The policies were intended to express 
fhe parole agreements. If, as complain- 


conceivable that a court of equity is 
powerless to reform them because of 
provisions therein either not agreed to 


abrogated by other agreements which 
through mistake were omitted from the 
policies. 

The suggested lack of authority in 
the agent, arising from the provisions 
themselves, looks, as we have indicated, 
to the form and not the substance of 
the contracts, since it appears from the 
bill that the authority certainly existed 
in the form of indorsement. 

Under this restricted view it is obvious 
that, as the agent had authority in that 


| such 
| mined 


| we do 


The primary examiner had held the 
disclosure of a process for stabilizing 
metaldehyde as inadequate, but the Ex- 
aminers-in-Chief (Ruckman, Henry and 
Ide}, thought it sufficient. 

The full text of their opinion follows: 

This is an appeal from the decision of 
the examiner finally rejecting claims 1 
to 3 of which the following’ will serve as 
an example: 

“2. A process for obtaining metalde- 
hyde of varions degrees of stability con- 
sisting in mixing it with a quantity of 
ammonium carbonate varying with the 
desired degree of stability.” 

Inadequate Disclosure Claimed. 

The sole ground of rejection is “inade- 

quate disclosure.” 


We do not agree with the examiner 


| that the original disclosure is inadequate. 


The invention claimed is the stabiliz- 
ing of metaldehyde by maixing with am- 
monium carbonate. 

It is true, as noted by the examiner, 
that the specification refers to stabiliz- 


monia or of ammonia and carbonic acid, 
proportions being wreadily deter- 

by experiment’’; 
specification states that the duration of 
the exposure to the action of the am- 
monia, rate of flow of the gas and the 


are matters of 
The examiner’s rejection 
have been made in view 
ments. 

The specification clearly states, how- 
ever, that the amount of ammonium car- 
bonate to be used is very small and de- 
pends on the degree of stability desired. 

It states: “The amount of impurities 
to be considered in this case are very 
small, and approximately to the limit of 
detectibility by analysis.” 

Also: “The ammonium carbonate is 
mixed with the metaldehyde powder be- 
fore the compression in the quantity cor- 
responding to the degree of stability de- 
sired. Owing to the volatility of the 
ammonium carbonate, thare is no danger 
of obtaining a not uniform mixture, 
which otherwise would occur with such 
feeble addition.” 

If this were a case where the propor- 
tion of air and ammonia, or ammonia 
and carbonic acid were critical to the 
operation, or where the time of treat- 
ment, rate of flow or temperature were 
vital features and the invention lay in 


experience. 
appears to 
of these state- 


they were recited in the claims, we 


| would be disposed to agree with the ex- 


aminer. 
This, however, does not appear to be 


states that the invention censists in as- 
certaining that ammonium carbonate is 
particularly suitable for stabilizing met- 
aldehyde by eliminating the residual 
traces of the catalyser used in preparing 
the metaldehyde or transforming the 
catalyser into an inactiye condition; also 
in discovering that by regulating the 
amount of ammonia or stabilizing agent 
varying’ degrees of stability may be ob- 
tained. 

Original claim 3 states that varying 
degrees of stability may be obtained by 
controlling “the action of the ammonium 
by regulating the degree of dilution 
thereof, and the temperature of action, 
the duration of action, and the rate at 
which the ammonia is passed over it.” 

In other words these factors will have 
an influence on the action of the am- 
monia, as they will on most chemical ac- 


taking place, 

Where these factors and the propor- 
tion of the reagent to be employed may 
vary through such a wide range, merely 
affecting the degree of stability attained, 
not see that definite figures are 
necessary or could be stated. The most 
that could be given would be maximum 
and minimum limits within which the 


| action would take place and illustrative 


examples of results obtained at different 
figures. 

Appellant added by amendment B-2 
such examples of the increased stability 
obtained from blocks of metaldehyde con- 
taining, respx ctively, 1-10,000, 2-10,000 
and 3-10,000 of ammonium carbonate, 
which the examiner has objected to as 
new matter. We see no objection to the 
retention of this amendment as an illus- 
trative example but, of course, appellant 


| would not be entitled to base any claim 


on the proportions stated. 

In an affidavit the chemist Zaeslin 
states _ that he made some experiments 
according to the original specification 
and “found that the statements therein 
are quite sufficient to allow anyone 
skilled in the art to stabilize metalde- 


hyde according to the process disclosed 
therein.” 





form, and, as alleged in the bill, made 
the contracts, reformation upon a proper 
showing may be adjudged against his 
principal. Such a showing, we think, is 
made in this bill, which does not of it- 
self disclose such laches upon the part 
of complainant as would defeat a re- 
covery. Upton v. Tribileock, 91 U. S. 
45; Ackerlind v. United States, 240 
U. S. 5381. 

Judgment reversed. 

May 12, 1927. 


Defective Affidavit Sufficient. 

The affidavit gives definite figures and 
results but the examiner pointed out that 
it does not state that the affiant was not 
previously familiar with applicant’s 
process, nor does it appear how many 
experiments had to be made before the 
results stated were obtained. While de- 
fective in these respects we do not con- 
sider the affidavit entitled to no weight. 


The decision of the examiner is re- 
versed, 


ing by passing over the metaldehyde “air | 
| containing definite proportions of am- j 


also that the ! 


temperature at which the operation is | 
| conducted 


the discovery of these proportions and | 


such a Case. Page 1 of the specification | 
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Contracts 


Index and Digest 
Of Latest Federal Court Decisions 


YLLABI are p2-inted in such foram that they can be crt out and pasted on 
Standard Library-lndex and File Curds approximately 3 by 5 inches, 
uswuallzy employed in libreco-ies and filed for reference. 


Courts MARTIAL: Requisite Number of Officers. Courts martial shall 

~ consist of the largest number of officers, not to exceed thirteen or less 
than five, that cam be convened without manifest injury to the service.—In 
re Cunningham (District Court, District of Kansas.)—Yearly Index Page 1152, 
Col, 1 (Volume IT.) 


Courts MARTIAL: Requisite Number of Officers: Articles of War: Article 

43—Under Article 43, Articles of War, held: That of those who have 
been ordered to Constitute a court martial such as actually may be in atten- 
dance at the time of conviction and sentence have the rigrht to function by a 
majority of their mnumber—In re Cunningham (District Court, District of 
Kansas.)—Yearly Index Page 1152, Col. 1 (Volume II.) 


JNSURANCE: The Contract: Reformation—It is competent for parties to a 

contract of imsurance to stipulate that its terms cannot be waived or 
changed except im writing, and that an insured cannot, in an action on such a 
Policy, prove that he made a contract different from that expressed in the 
policy, But it does not follow that because the insured may not, in an action 
on a policy, introduce evidence to Vary its written terms Ox prove an agreement 
different from that embodied in the policy, he may not have the policy re- 
formed so that it ‘will express the true agreement—Forkner y. Insurance Co. 
(Circuit Court of Appeals, 6th Cireuit.)—Yearly Index Page 1152, Col. 
(Volume II.) 


9 
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Patents 


PaATENS: Patentability: Screen Plates—Where appellant’s claim directed 

to screen plate with spaced parallel clearance spaces in the back thereof 
and pluralities of marrow screening slits grouped together and communicating 
with each of the clearance spaces, the distance between slits being less than 
the distance between groups, said claim patentable over prior art since it pro- 
vides for large imecrease in flow area ‘with small proportional decrease in the 
strength of the plate.—D’Olier, William L, and Tohlin, Theodor, Ex parte 
(Decision, Commissioner of Patents. )}——Yearly Index Page 1152, Col. 7 (Volume 
II.) 


Patents: Patent Office Affidavits: -Affidavits as to Operativeness of Inven- 


| the Commissioner of Patents 





tion; Averments that Should Be Miade—Affiidavits as to operativeness of 
chemical process should State afiant’s previous familiarity with applicant’s 
Process and how many experiments had to be made before results stated were 
obtained, but affidavits defective im these respects may be considered.— 
Luscher, Ex parte (Examiners-in-Chief, Patent Office. }——Yearly Index Page 
1152, Col. 4 (Volume II.) 


PaATENTs: Disclosure: Chemical Process—The disclosure (ina patent appli- 

cation, in this Case) of a process for stabilizing metaldehyde by mixing with 
ammonium carbonate is sufficient when it states that the amount of am- 
monium carbonate to be used is Very Small and depends on the degree of stabil- 
ity desired, the proportions of the ingredients, time of treatment, rate of flow, 
and temperature mot being critical or essential to the action taking place.— 
Patent 1631875 was allowed for the inventian—Luscher, FEx parte (Examiners- 
in-Chief, Patent Office.)—Yearly Index Page 1152, Col. 4 (Volume II.) 


ATENTS: Invention: Welding Instead of Integral.—A container for oil 

immersed electrical apparatus having hollow, channel-shapped, heat-dis- 
sipating members ‘velded to the wall of the container is patentable over prior 
art showing the channel-shaped members pressed out of the wall, the weld- 
ing making possible the use of member's of any desired strength and thickness. 
For this inventiom Patent 1631711 was granted—Treanor, Ex parte (32x- 
aminers-in-Chief, Patent Office.) —Yeanly Index Page 1153, Col. 5 (Volume IT.) 


PATENTS: Nonanalogous Art: Radiator Tanks and Hot Air Heater—In an 

application for patent on radiator tanks, a prior patent for a hot air heater 
is not a pertinent reference. Patent 1631711 was granted for the radiator 
tank.—Treanor, EZEx parte (Examiners-in-Chief, Patent Offfice.)—Yearly Index 
Page 1153, Col. & € Volume II.) 

ATENTS: Ownership of Patent Rigoht: Government EXmploye’s Work While 

On Leave—A Government employe having agreed im advance to investi- 
gate a problem for the United States, the patent rights in resulting inventions 
Delong to the Gowernment and the employe cannot evade his obligation by 
doing the work, ox part of it, while on leave—United States v. Houghton 
(District Court, District of Maryland.)—Yearly Index Page 1153, Col. 1 
€ Volume II.) 


PATENTS: Ownership of Patent Right: Employer and Enploye: General 
Employment: Specific Task—When chemist in Government service is 
officially called upon to discover and develop a fumigant, the patent right in 
resulting inventions rests with the Government, even though the chemist was 
employed generally as a research chemist and was subsequently assigned _to 
the particular problem —vUnited States v. Houghton (District Court, District 
of Maryland.) —Y early Index Page 1153, Col. 1 (Volume II.) 


PATENTS: Ownership of Patent Rigzht: Statute as to Fee-Exempt Govern- 
ment Patents.——The Government Owns inventions that have been made by 
employes designated to make such inventions, and this right is not negatived 
by the Act of 1883 which authorizes the filing of fee-exempt patent applications 
under specified conditions of dedication of the invention.—United States v. 
iNoughton (District Cout, District of Maryland.) —Yearly Index Page 1153, 
Col. 1 (Volume IT.) 


ATENTS: Ownership of Patent Rights: Employer and employe: Negotia- 

tions not Impairing Government’s Title—Negotiations between a govern- 
ment chemist and hi8 superior officexs subsequent fo making of invention by 
the chemist were mot such as to impair government’s ownership of the inven- 
tion, but in any case the officers had no authority to give away the prope rty 
of the United States.—United States wv. Houghton (District Cot, District of 
Maryland.) Yearly Index Page 1153, Col. 1 (Volume Il.) 


See 
Indictment Is Ruled 
Subject to Limitations 


in this ease so far as the statute of | 
limitations is concerned, holding that an | 
indictment under Section 37 of the 
Criminal Code for conspiracy to defraud | 
the United States in respect of its in- | 
ternal reevnue is subject to the three- | 
year limitation imposed by the Revised | 
Statutes, Section 1044, P, 638. Therefore, 
in the instant case the indictment having | 
been found more than three years after | 
the date of the alleged offense, we must 
hold that it is bavred by the statute of 
limitations under the authority of this 
case, 
June 14, 1927. 


UNi1tep States OF A MERICA Y. ARTHUR 
MckKray, BT AL., INO. E-507 CRIMINAL 5 
District COURT FOR THE WESTERN D1s- 
TRICT OF PENNSYLVANIA. 

An indictment under Section 37 of the 
Criminal Code for conspiracy to defraud 
the United States im respect of its in- 
ternal revenue was herein held to : be 
subject to the three-year limitation im- 
posed by the Revised Statutes, Sec- 
tion 1044, 

The full text of the per curiam opinion 
follows: 








An indictment was found in this case 
on September 23, 1926, charging the de- 
fendents with conspiracy to defraud the 
U nited States in respect to its Internal 
Revenve in failing to pay certain whis- 
ky taxes which become due to it, and 
in obstructing, contravening and defeat- 
ing the administration of the Internal 
Revenue laws of the United States. 

This conspiracy is charged to have 
taken place betweem May 1, 1921, and 
October 1, 1921. 


Motion Filed to Quash. 


The defendants have’ filed motions to 
quash this indictment, and also demur- 
rers, raising two questions; (1) that the 
action was barred by the statute of limi- 
tations, and (2) that there was no whis- 
ky tax due at the times mentioned in 
the indictment, and, therefore, there can 
be no conspiracy to defraud the laws of 
the United States. 


Statute of Limitations. 

It is only necessary to consider the 
statute of limitations. The Supreme 
Court in the recemt case of United 
States v. Mcllvain et al., 272 U. S. 633, 
have squarely decided the point at issue 
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Patent Is Allowed 
On New Features in 
Screen Plate Claim 


Grouping of Slits to Increase 
Flow Are Approved 
Over Prior 


Art. 


APPLICATION OF WILLIAM L. D’OLIER AND 
THEODOR TOHLIN; COMMISSIONER'S 
DECISION. 

Patent 1631585 was issued to D’Olier 
and Tohlin June 7, 1927, on application 
filled November 1, 1921. 

Gifford and Bull for appellant. 

Claim for a screen plate in which 
grouping of slits provides’ large in- 
crease in flow area with slight decrease 
in the strength of the plate held allow- 
able. The full text of the opinion of 
is as fol- 
lows: 

The appeal, however, has been waived 
except as to claim 3, which reads as i 


| lows: ' 


3. A sereen plate having a plurality of 
uniformly spaced parallel — clea@nce 
spaces in the back thereof, said spaces 
being relatively long and narrow and 


| : : : 
relatively long and narrow screening slits 


in the front of the plate and paralley to 
said spaces and arranged in groups, each 


| group comprising a plurality of said 
| slits side by side with the slits in each 


group communicating with one of said 
clearance spaces, the distance . between 
the slits comprising each group being 
less than the distance between the 
groups. 
The references cited are: 
Heid (Br.), 4818, March 


3, 1896; Lot- 


| tes (Fr.), 443247, September 19, 1912. 


The ‘invention relates to plates used 


| in screening solids from fluids and, as 
‘ appears from the claim, 


the plate is 
of uniformly 
in the back 


provided with a 
spaced clearance 


series 
spaces 


| thereof, into each of which opens two or 


more narrow screening slits, the distance 
said slits being less than the 


The portion of the plate between suc- 
on the under 
side of the plate forms the ribs which 
The limitation as 


to the relative distances between the 


| slits and the groups of slits in effect 
| defines the ribs as being wider than the 


portion of the plate between the slits 
of each group whereby the necessary 
strength of the plate is maintained. 

The British patent and the French pat- 
ent cited each disclose plates for the 
same purpose and each of them shows 
the clearance spaces on the under sifle 
formed with diverging walls as in ap- 
plicants’ device. In the British ne o 
there is shown in Figs. 1, 3 and 4 a | 
form in which the spaces on the lower 
side of the plate are civeular, with a 
circular opening leading thereinto from 
the upper side of the plate. In Fig. 2 
the openings are similarly ‘formed, ex 
cept that instead of being circular they 
are elongated; in other words, they con- 
stitute slits) 

Plurality of Openings. 

The French patent shows an arrange- 
ment similar to that of Figs. 1, 3 and 4 
of the British patent, except that a 
plurality of openings lead from the face 
of the plate into the space at the under 
side, 

It is pointed out by applicants that 
by their arrangement they are enabled 
to increase the flow area very largely 
over such a structufe as that shown in 
Fig. 2 of the British patent, with but a 
small decrease in strength or to increase 
the flow area substantially, though to 
a lesser extent, with no dimunition of 
the strength df the plate. 

Arrangement of Patent. 

‘It is not seen that the arrangement 
of the French patent gives any increase 
of the flow area proportionally to the 
size of the plate over that shown in 
Figs. 1, 3 and 4 of the British patent 
and there is no suggestion im the French 
patent that any such result was 
aimed at. : 

It is thought that there is nothing 
in either of the patents cited to suggest 


| applicants’ particular arrangement, with 


its consequent advantages. Obviously, 
merely to run together the openings of 
the French patent would mot result in 
and it cannot be regarded that applicants 
the arrangement which applicants show, 


| have merely duplicated the slits, shown 
‘in Fig. 


2 of the British patent It is 
deemed, therefore. that the particular 
arrangement, as defined by claim 3, is 
patentable over the art of record. 

The appeal as to claims 1, 2 and 4 is 
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Fumigants 


Government Adjudged Entitled to Patent Rights 
Granted for Invention Made by Employe 


Decision Rendered 
By District Court 


Chemist Found to Have Made 
Discoveries in Course of 
Assigned Duties. 


UNITED States oF AMERICA v. Harry W. 
HouGuon, Equity No. 876; DISTRICT 
Court, District OF MARYLAND. 


A government chemist having been 
employed generally to do research work, 
and having been subsequently assigned 
to investigate a particular problem 
claimed to own the patent rights to the 
solution of that problem. The court, 
however, ruled that these rights belonged 
to the government. The opinion of Dis- 
trict Judge Soper follows in full text: 

The United States, by its bill of com- 
plaint, seeks an injunction against Harry 
W. Houghton to restrain him from as- 

signing to another certain inventions or 

letters patent pending the further order 
efgthe court, and also to secure a decree 
adpadging that the United States is en- 
titled to the entire right, title and inter- 
est therein, and that he be ordered to 
transfer and convey the same to the 
United States, and to make discovery of 
all applications for letters patent filed 
by him since 1921 for inventions of im- 
provements made by him in connection 
with his services and duties in the Pub- 
lie Health Service. The inventions are 
covered by United States patent No. 
1521537, granted to Houghton Decem- 
ber 30, 1924, and by his patent applica- 
tion No. 745241 filed October 22, 1924. 


Fumigant Used to Kill 
Insects and Animals 
The inventions relate to fumigant and 
process of fumigation, for the purpose 
of exterminating objectionable insects, 
rodents and other animals from ships, 
buildings and other enclosures. Among 
the objects of the inventions is to pro- 
duce a fumigant sufficient destructive and 
poisonous, and at the same time to com- 
bine a warning gas with it so as to give 
notice of its presence. A combination of 
hydrocyanic acid gas with cyanogen 
chloride gas was found satisfactory. The 
former is a poisonous gas, invisible, 
tasteless and without odor, while the lat- 
ter is a lachrymatory gas, causing in- 
tense irritation of the eyes. 
The defendant, Harry W. Houghton, is 
a trained chemist holding a degree from 
a university. He was employed from 
uly 16, 1902 to May 25, 1920, in the 
ureau of Chemistry of the Department 
ericulture in various capacities from 
atory helper to assistant chemist. 


ci May 7, 1920, he applied for transfer 
in “that capacity to the United States 
Public Health Service of the Treasury 
Department. The Public Health Service 


seconded his request, stating that his 
qualifications particulsrly fitted him to 
undertake special research work then 
being conducted in the office of Industrial 
Hygiene and Sanitation. The transfer 
was authorized on June 29, 1920. He was 
assigned to duties in the hygiene labora- 
tory of the Public Health Service under 
‘the charge of the director of the labora- 
tory; and for nearly two years, was en- 
gaged in the analysis of dust samples— 
that is to say, samples of air taken from 
various industrial plants with a view of 
determining whether the air contained 
substances likely to menace the health 
of industrial employes. 


Safe Method Sought 
For Fumigating Ships 

The work on the project, which re- 
sulted in the inventions in suit, had be- 
gun before Houghton was assigned to 
the Public Health Service. Dr. Hugh 
S. Cumming of the Service had been on 
duty in Europe in 1919 and 1920 in 
connection with welfare inspection of 
returning troops and immigrants to 
the United States. His attention had 
been directed to fatalities caused by 
fumigation of ships with hydrocy- 
anic acid gas; and he had given con- 
sideration to a method of making 
the gas safe by adding thereto a warn- 
ing constituent such as the lachrymatory 
gases used inthe Great War. On March 
10, 1920, he was appointed Chief of the 
Public Health Service with the title of 
Surgeon General, and subsequently con- 
ferred@#ith his assistants upon the same 
project. Prior to August 5, 1921, he 
took up the matter with the Chemical 
War Service of the War Department, as 
well as with the Department of Agri- 
culture and the Department of the In- 
terior. On October 28, 1921, he requested 
the Chemical Warfare Service to make an 
investigation at its laboratory at Edge- 
wood Arsenal in Maryland of the practi- 
cability of generating fumes of chlorace- 
tophenone, a tear gas, simultaneously 
with the evolution of hydrocyanic acid 
gas. The laboratory reported results and 
later a trial in practical ship fumigation 
was made at the Quarantine Station at 
New Orleans, but the process was found 
to be impracticable. 

It was at or about this time that 
Houghton first began work upon the 
proposition, In the course of his duties 
as assistant chemist, he was instructed 
by Dr. Lewis R. Thompson, the official 
in charge of the Office of Industrial 
Hygiene and Sanitation, to study the 
technical literature relating to fumiga- 
tion, and brought to Dr. Thompson’s at- 
tention an article in a German publica- 
tion entitled “Hydrocyanice Acid Deriva- 
tives for the Combating of Noxious 
Animals.” Information was also  ob- 
tained from other sources. Dr. Thomp- 
son took up with the Chemical Warfare 
Service an investigation of certain irri- 
tant gases, particuiarly the hydrocyanic 
acid derivatives, cyanogen chloride and 
cyanogen, and on or about February 3, 
1922, the officials at the Edgewood Lab- 
oratory were directed to investigate the 
Yeacticability of substituling cyanogen 
bromide, one of the cyanogen derivatives 








belonging to the same haloid group as 
cyanogen, for hyrocyanic acid gas. 

On or about March 1, 1922, the Sur- 
geon General appointed a Board, under 
his own control, to carry on the investi- 
gation, consisting of Dr. Thompson, as 
chairman, the defendant Houghton, and 
Stephen Olop, an engnieer in the Public 
Health Service. The Board was di- 
rected to investigate methods of arti- 
ficial ventilation of vessels subsequent 
to fumigation of cyanide gas, and to 
make studies as to the utilization of 
gases other than hydrocyanic acid gas, in- 
cluding an investigation as to the use of 
bromoyanogen in generating hydro- 
cyanic acid gas. It was clearly under- 
stood by Houghton at the time that the 
special duty of the Board was to adopt 
a method of fumigation which would in- 
volve the use of alachrymator as readily 
prepared and as toxic as hydrocyanic 
acid, and possessing sufficient irritating 
properties to serve as a warning. He 
also understood that cyanogen chloride 
was one of the lachrymators which the 


Board was expected to investigate and 
consider. 


Experiments Conducted 
At Edgewood Arsenal 


On March 27, 1922, the members of the 
Board visited Edgewood Arsenal and 
conferred with technical employes and 
chemists of the Chemical Warfare Serv- 
ice, who had already been investigating 
the problem. Subsequently it was ar- 
ranged that Houghton should conduct 
experimental tests in toxic and lachry- 
matory gases at the Arsenal where facili- 
ties were available. He arrived on May 
8, 1922, and was informed as to all that 
had been accomplished in the meantime. 
Prior to his arrival, certain suggestions 
had been made as to the manner in which 
cyanogen chloride might be generated. 
After his arrival, the investigation was 
pursued jointly by him and three em- 
ployes of the laboratory, to wit: H. C. 
Knight, J. F. W. Schulze and _G. P. 
Shingler. They experimented as to the 
amounts of the several reagents, the 
mode of manipulation and composition of 
gas. It was finally decided that a plan 


suggested by Houghton was the only | 


practicable one. It consisted of the use 
of sodium chlorate, sodium cyanide and 
dilute hydrochlor‘c acid, and it was 
found that the gas produced was a mix- 
ture of hydreyanic acid and cyanogen 
chloride. During the progress of the ex- 
periments, Houghton continually re- 
ported results to Dr. Thompson and re- 
ceived orders from him for experiments 
and investigations. The problem was 
finally solved on or about June 28, 1922. 
The result was eminently satisfactory. 
Thereby a practical fumigant possessing 
the lethal qualities of hydrocyanic acid 
gas was obtained, together with a warn- 
ing gas which was properly diffused 
throughout the mixture and remained in 
place as long as, but no longer, than the 
poisonous constituent. 

While it is admitted on all hands that 
certain other officials of the Government 
cooperated in the investigation, it is not 
contended that Houghton is not entitled 
to credit for the discovery, nor is it de- 
nied that the new fumigant constitutes a 
patentable invention. It is claimed, 
however, that the discovery, when made, 
was the property of the United States, 
and that the United States has also the 
equitable title, and by the decree in this 
case, should be granted the legal title to 
the patcnt granted to Houghton over the 
protest of the Government. 


Decision in Park Case 
Found to Be Controlling 


Upon these facts, the decision in Stand- 
ard Parts Co. v. Peck, 246 U. S. 52, is 
controlling. By a written contract in 
that case, Peck, the employe, agreed 
with his employer to devote his time to 
the development of a process and ma- 
chinery for the production of a spring. He 
succeeded in inventing a device which 
became the subject of a patent. Suit was 
brought against the emplover by the 
assignee of the patent for infringement; 
whereupon the employer defended on the 
ground that the invention belonged to it 
under the terms of the contract, and 
prayed that it be adjudged to have title 
to the patent. The Supreme Court said: 

“By the contract Peck engaged to ‘de- 
vote his time to the development of a 
process and machinery’ and was to re- 
ceive therefor a stated compensation. 
Whose property was the ‘process and 
machinery’ to be when developed? The 
answer would seem to be inevitable and 
resistless—of him who engaged the serv- 
ics and paid for them, they being his 
inducement and compensation, they be- 
ing not for temporary use but perpetual 
use * 7 *? 

The Supreme Court approved the rule 
enunciated by the District Court that if 
an employe be employed to invent a de- 
vice or improvements in the machines 
with which he is connected, his patents 
therefor belong to his employer, since in 
making such improvements, he is merely 
doing what he was hired to do. The de- 
cision of the Circuit Court of Appeals 
reported at 282 Fed. 443 was reversed. 
That court applied under a general con- 
tract of employment requiring an em- 
ploye to devise such improvements as 
he can in the employer’s machines, pro- 
cesses or product, any patentable inven- 
tion belongs generally to the employe 
while the employer has a license to use 
it, unless there is an express agreement 
that the invention shall belong to the 
employer; and the court further held 
that this general rule should apply al- 
though the employment was to devise 
or improve a specific thing subsequently 
discovered and patented. All that can be 
said for this rule was said by the 
Circuit Court of Appeals in the opinion, 
but the Supreme Court took the view 
that the law had been otherwise well 
settled by the cases of Solomous v. 
U. S., 137 U. S. 842, and Gill, v. U. S., 
160 U. S. 426. In the former case the 
rule is stated as follows: 

“If one is employed to devise or per- 


en 
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Consists of Combination of 
Gases, One of Which Warns 
Persons of Danger. 


not, after successfully accomplishing the 
work for which he was employed, plead 
title thereto as against his employer. 
That which he has been employed and 
paid to accomplish becomes, when ac- 
complished, the property of his employer. 
Whatever rights as an individual he may 
have had in and to his inventive powers, 
and that which they are able to ac- 
complish, he has sold in advance to his 
employer.” 


Ruling Reaffirmed 


By Supreme Court 

In the latter case the same rule was 
reaffirmed as follows: 

“There is no doubt whatever of the 
proposition laid down in Solomons case, 
that the mere fact that a perscn is in 
the employ of the Government does not 
preclude him from making improve- 
ments in the machines with which he 
is connected, and obtaining patents 
therefor, as his individual property, and 
that in such case the Government would 
have no more right to seize upon and 
appropriate such property, than any 
other proprietor would have. On the 
other hand, it is equally clear that, if 
the patentee be employed to invent or 
devise such improvements his patents 
obtained therefor belong to his employer, 
since in making such improvements, he 
is: merely doing what he was hired to 
do.” 

It is not necessary to decide in this 
case whether the employer acquires title 
to inventions made by an employe in 
the course of a general employment to 
improve the machinery or process of 


! the employer, for Houghton was directed 


to solve a specific problem. It is conceded 
that he was officially called upon to dis- 
cover and develop a fumigant that 
would answer the purpose of the Public 
Health Service. 

The only way in which the defendant 
distinguishes his case from Standard 
Parts Co. v. Peck is on the ground that 
whereas Peck was expressly employed to 
develop a particular process, Houghton 
was employed generally as a research 
chemist, and. was subsequently assigned 
to work out a particular problem. 


Invention Was Within 
Scope of Employment 


It has been held by recent decisions of 
the District Courts in Texas Co. v. Gulf 
Refining Co., 13 Fed. (2) 873, and Good- 
year Tire Co. v. Miller, 14 Fed. (2) 776, 
that the setting of a general employe to 
do a specific work will not create a title 
of his invention in his employer, in the 
absence of an agreement to that effect. 

These decisions, although subsequent 
to Standard Parts Co. v. Peck, evince 
the same reluctance as was shown by 
many of the courts before it, to apply 
the ordinary rule of a contract of em- 
ployment when an employe has discov- 
ered something having the dignity of an 
invention. 

But the broad principle is now laid 
down by the Supreme Court too clearly 
to be misunderstood, that when an em- 
ploye merely does what he is hired to do, 
his successes as well as faiiures belong 
to his employer. Nor can it be said that 
one who willingly carries out the orders 
of his employer is not engaged upon that 
which he is employed to do. 

An employe who undertakes upon the 
direction of his employer to solve a spe- 
cific problem within the scope of his gen- 
eral employment, is as truly employed 
and paid for the particular project as if 
it had been described at the outset in the 
contract of employment. That which 
Houghton discovered belongs to the 
United States. 


Advantage Not Taken 
Of Exemption from Fees 


The Act of March 3, 1888, 22 Stat. 
625, has been referred to. It authorizes 
the grant of patents to any officer of 
the Government, except Patent Office 
employes, without the payment of any 
fee when the patented invention is to be 
used in the public service, provided that 
the applicant shall state in his applica- 
tion that his invention may be used by 
the Government or any of its officers or 
employes in the transaction of work for 
the Government or by any other person 
in the United States. 

Considerable diversity of opinion has 
arisen among the law officers of the 
United States as to whether this statute 
means that a patent obtained thereunder 
may be used not only by the Govern- 
ment, but by any other person in the 
United States, or that the dedication is 
only to the Government, its officers or 
employes, or any other like person in 
the public service. See the opinion of 
District Judge Knox, September 3, 1924, 
in Squier v. American Telephone and 
Telegraph Co., affirmed on appeal 7 Fed. 
(2) 283. 

This legislation is immaterial here be- 
cause Houghton did not avail himself of 
the provisions of the statute, but filed 
his application under the general patent 
statutes and paid the usual fees. The 
statute was obviously enacted to make 
available the services of the Patent Of- 
fice without compensation to inventors 
in the public service. It was not in- 
tended to deprive the United States of 
any rights to an invention which, except 
for the act, would have existed. 

That which has been set out repre- 
sents substantially the situation between 
the parties prior to the discovery of the 
invention. The defendant, however, says 
that consideration should also be given 
to actions of various officials of the Gov- 


feet an instrument, or a means for ac- | ernment which teok place after the in- 
complishing a prescribed result, he can- j Yention was made, as throwing sume 
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light upon the intention of the parties 
as to the ownership of inventions and 
patent rights when the work was first 
undertaken. 

Immediately after the discovery, 
namely, on June 29, 1922, Houghton took 
up the question with his superior officers 
as to the advisability of patenting the 
method as a matter of protection until 
publication could be issued. He was in- 
structed by his superiors to work in har- 
mony with the Chemical Warfare Serv- 
ice in the matter of applying for a 
patent. 

He wrote to the Commissioner of Pat- 
ents inquiring as to the right of an em- 
ploye of the Public Health Service to ob- 
tain a patent, and received a reply re- 
ferring him to the Act of March 3, 1883, 
supra. About this time some question 
arose between Houghton and the em- 
ployes of the Chemical Warfare Service, 
who had cooperated in the investigation, 
as to how credit for the discovery should 
be apportioned. 


Action of Officials After 
Invention Is Explained 


It was suggested that the patent 
should be taken out in the joint names 
of Houghton and one or another of the 
officers at the laboratory. An arrange- 
ment was made with a patent attorney, 
with the consent of the Surgeon General, 
for the preparation of such a patent ap- 
plication. 

The attorney was of the opinion that 
Houghton should file the application in 
his own name as the sole inventor, and 
suggested the assignment by him of a 
one-fourth interest each to Knight, 
Schulze and Shingler. Drafts of an ap- 
plication and of a license to the United 
States to use the invention in this and 
foreign countries were prepared. 


Surgeon General Protested 
Outright Grant of Patent 


Later, on November 4, 1922, Houghton 
asked permission of the Surgeon Gen- 
eral to file the application. Thereupon 
the opinion of the Solicitor of the Treas- 
ury Department was requested, but be- 
fore it was forthcoming. Houghton filed 
an application in his name for the pat- 
ent, together with a non-cxclusive license 
to the United States. 

Shortly after the application was filed, 
the employes of the Arsenal executed an 
agreement dedicating their rights to the 
public. On December 22, the opinion of 
the Solicitor of the Treasury was filed 
which declared that the sole title to the 
invention resided in the United States. 

In January and February, 1923, the 
Surgeon General filed a protest with the 
Commissioner of Patents to prevent fa- 
vorable action upon the Houghton appli- 
cation. In February, 1924, a conference 
of the parties who had cooperated in the 
work was called and‘Houghton consented, 
to assign the invention to the United 
States; but in March he withdrew his 
assent. In May, 1924, he filed a power 
of attorney to new counsel in the Patent 
Office without the knowledge or approval 
of the Public Health Service; and stated 
that his application was a continuation 
of the former application which he in- 
tended to permit to lapse. 

After the new application had been 
filed, the Surgeon General again pro- 
tested to the Patent Office against the 
grant of the patent to Houghton, but 
the protest was overruled and the patent 
was issued December 30, 1924. 


Case Depends on Facts 
Existent Upon Discovery 

It can hardly be said that the facts 
outlined throw any light upon the inten- 
tion of the parties at the time the inves- 
tigation was begun, or impair the rights 
acquired by the solution of the problem. 

There was considerable diversity of 
opinion amongst the various officials and 
lawyers consulted as to the legal rights 
of the parties, and certain changes of 
position on the part of Houghton as to 
whether he would claim full title to the 
invention or surrenécr it to the public; 
but it is certain that none of the officials 
had the authority to give away the prop- 
erty of the United States and that 
Houghton on his part did not surrender 
his claim to full title in the invention. 

In short, the case as to the patent 
must be decided upon the facts as they 
existed at the time that the discovery 
was made. 

It is necessary to add but little in re- 
gard to the ownership of the invention 
involved in the pending application in 
the Patent Office. 

As early as March, 1922, the Public 
Health Service had under consideration 
the production of a fumigant including 
cyanogen chloride in liquid form. The 
matter was under investigation again in 
the following year during which Hough- 
ton made certain tests. 

In September and October, 1924, 
Houghton was directed by the Surgeon 
General to make investigation to ascer- 
tain whether the cyanogen chloride gas 
mixture could be absorbed into some 
liquor medium such as carbon tetrach- 
loride or acetone to avoid the risk of fire 
and to avoid the transportation of ap- 
paratus and material required to gen- 
erate it. 

Houghton was cautioned that the Bu- 
reau was dissatisfied with his attitude in 
respect to the patent that had been filed, 
and that he was clearly to understand 
that he was employed on behalf of the 
Government to develop and_ perfect 
methods of fumigation and improve- 
ments and to develop ideas thought out 
by the Public Health Service, and that 
he was not to apply for a patent on the 
results of the investigation. To all of 
this Houghton agreed. 

During September and October, he ex- 
perimented with water and glycerine as 
an absorbent, and on October 22, 1924, 
without the knowledge of his superiors, 
he filed an application for letters patent 
covering such process. 

On November 26, 1924, he reported to 
the Surgeon General that certain experi- 
ments had been made to improve the 
cyanogen chloride method of ship fumi- 
gation by producing a non-inflammable 
liquid preparation. He said that the first 
preparation which gave promise con- 
sisted of water and glycerine saturated 
with ‘the gyanogen chloride gas mixture, 
ere —— 2 2 
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and that continuing the experiments, 
there had been found a preparation con- 
sisting of carbon tetrachloride and ace- 
tone which absorbed the fumigating gas 
mixture satisfactorily. 

These improvements, he said, should 
be protected at once and he therefore 
requested that permission be granted to 
file an application for a patent fully 
protecting the Government in all its 
branches. Permission was refused him 
except on the condition that he would 
execute an assignment thereof to the 
Government. On January 12, 1924, de- 
mand was made upon him to assign his 
patent No. 1521537, but he refused to 
do so. 


Demand to Assign 
Patent Was Refused 


On February 17, demand was made 
that he assign the invention for the im- 
provements, which he also refused. On 
March 7, 1925, he was directed by the 
Surgeon General to inform the Bureau 
as to what steps had been taken in the 
matter of prosecuting the application for 
letters patent covering the improvements 
whereupon he replied that no application 
had been filed by him for the preparation 
containing carbon tetrachloride and ace- 
toye, but that he had filed the applica- 
tion of October 22, 1924, “for improve- 
ments developed * * * while on leave 
during * * * detail at the Boston Quar- 
antine Station.” He offered to grant a 
license to the United States to make use 
of the invention. 

It is thus clear that Houghton for- 
mally agreed that such discovery as 
should result from the additional inves- 
tigation would be made on behalf of the 
United States. His only possible de- 
fense, therefore, under any view of the 
law, is his statement that he developed 
the glycerine and water process while 
on leave. This is an insufficient reply. 


Patent Application Held 


To Be Government’s Property 

The discovery was within the purview 
of the investigation with which he was 
employed. He formally reported experi- 
ments with glycerine and water which 
led to the invention. It is stipulated in 
the case that experiments in the process 
were made during the months of Sep- 
tember and October, and that during 
portions of these months, he was on 
duty; so that from the record it Would 
appear that his experiments were per- 
formed, even if his final results were not 
achieved while he was officially em- 
ployed. 

In any event, having agreed in ad- 
vance that he would investigate for the 
benefit of the United States a suggestion 
of .his superior officers, he cannot evade 
his obligation by developing it while on 
leave. See Gill v. United States, 160 
U. S. 426, 483. The invention and the 
patent application covering it are the 
property of the United States. 

A decree will be signed in accordance 
with this opinion. 

June 11, 1927. 


Patent Is Allowed 
On Radiator Tank 


Examiners-in-Chief Reverse De- 
| cision Rejecting Three 
Claims. 


APPLICATION OF Epwarp D.. TREANOR, 
APPEAL 224; EXAMINERS-IN-CHIEF, 
PATENT OFFICE. 

Patent 1631711 for an improvement 
in radiator tanks was granted to Ed- 
ward D. Treanor June 7, 1927, on ap- 
plication filed September 8, 1921. 

Albert G. Davis and Alexander D. 
Lunt for appellant. 

The Examiners-in-Chief (Ruckman, 
Skinner, and Ide) found invention in 
welding heat dissipating members to a 
container, the prior art showing the 
members integral. Their opinion fol- 
lows in full text: 

This is an appeal from the decision of 
the examiner finally rejecting claims 1 to 
3, inelusive, of which the following will 
serve as an example: 

“1, A container for oil immersed elec- 
trical apparatus, said container including 
a metal body portion with a plurality of 
openings in its wall, and a hollow chan- 
nel-shaped member with its edge portion 
welded to the outer surface of said wall 
around said openings.” 

The references are: Bahren (German), 
270070; Richman, 897661, September 1, 
1908, 

The nature of the invention forming 
the subject matter of the claims is suc- 
cinctly set forth in appellant’s brief as 
follows: 

“The invention comprises a casing or 
container for oil immersed electrical ap- 
paratus, the casing having openings in 
its wall and the edges of heat dissipat- 
ing channels being welded to the outer 
surface of the casing around the open- 
ings so that the oil may circulate 
through the channels to be cooled.” 

Of the two references cited by the ex- 
aminer the German patent to Bahren is 
the more pertinent. This patent dis- 
closes a container for the same purpose 
as that of appellant. The body portion 
is also provided with channel-shaped 
members to increase the radiating sur- 
face. Appellant’s device distinguishes 
from this reference, first, in having a 
plurality of openings in the wall under 
the channel-shaped member instead of 
the one large opening extending sub- 
stantially the length of the channel- 
shaped member shown in the reference. 
We do not think this alone a patentable 
distinction since both would apparently 
effect the same result. Appellant’s 
structure would apparently be stronger 
since the size of the openings in the wall 
are smaller. 

The second and material difference, in 
our opinion, is the fact that appellant’s 
channel-shaped member is welded to the 
wall while in the German reference, as 
stated by the examiner, “the members e 
appear to be pressed out of the plate a.” 
Pressing the channel members out of the 
side member must materially thin and 
weaken the metal. By making his chan- 
nel members separately and welding 
them in place, appellant may make his 


members of any desired strength and / 
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Adams, Charles Darwin. Demosthenes 
and his influence. (Our debt to Greece 
and Rome.) 184 p. N. Y., Longmans, 
1927. 27-1098 

Agan, Joseph. The diplomatic relations 
of the United States and Brazil v. i 
Paris, Jouve et cie, 1926. 27-3247 

Alter, J. Cecil. Through the heart of the 
scenic West, with 65 illustrations. 220 
p. Salt Lake Ctiy, Shepard book co., 
1927. 27-11077 
bert, Charles. The art of pantomime, 

cendaia’ from the French by’ Edith 
Sears, with an ae ik pe 

. illus. N. Y., Holt, : 
Baker. 210 p. 97-11089 

Baldwin, Maud Junkin ....-The Heav- 
enly Father and His children. (Re- 
ligious education texts for vacation 
schools. First book). 160 p. Phila- 
delphia, Pa., The United Lutheran 
publication house, 1927. 27-11510 

Behrman, Samuel Nathaniel. The second 
man; a comedy in three acts. (The 
Theatre guild library). 195 p. N. N., 
Doubleday, 1927. 27-11316 

Bonnard, Abel. In China, 1920-1921. 361 
p. N. Y., Dutton, 1927. 27-11073 

Bjerre, Andreas. The psychology of 
murder; a study in criminal psy- 
chology, translated from the 
Swedish by E. Classen. 164 p. Lon- 
don, Longmans, 1927. 27-11498 

Braley, Berton. I ought to know that, 
compiled by . . and George B. Hill, 
185 p. N. Y., Appleton. 27-11087 

Burtis, Harry James. Everyday public 
speaking. 181 p., illus. N. Y., The 
Ronald press, 1927. 27-11088 

Carr, Russell. The travel diary of a 
young New Zealand girl. 85 p. Lon- 
don, The Fountain press, 1926? 

27-11079 

Cavert, Samuel McCrea. The adventure 
of the church; a study of the mis- 
sionary genius of Christianity. 256 p. 
N. Y., Missionary education movement 
and Council of women for home mis- 
sions, 1927. 27-11509 

Cooke, James Francis. Light, more 
light; a book of joy, progress and 
achievement. 121 p. Philadelphia, 
Dorrance, 1927. 27-11081 

Davey, Norman. . . The consistence of 
cement pastes, mortars, and concrete, 
(Gt. Brit., Dept. of scientific and in- 
dustrial research. Building research 
board. Technical paper no. 5). 54 
p. London, H. M. Stationery off., 1926. 

27-3330 

De La Mare, Walter John. Selected 

poems. 120 p. N. Y., Holt, 1927. 
27-11085 

Englis, Karel . . . The budget for 1927. 
(Czechoslovak sources and documents, 
1926—no. 1). 55 p. Prague, Orbis, 
1926. 27-3308 

Farmer, Eric. A psychological study of 
individual differences in accident rates, 
by ... and E, G. Chambers, M. A., 
investigators to the board. (Gt. Brit. 
Industrial fatigue research board. Re- 
port no. 38.) 46 p., illus. London, 
H. M. Stationery off., 1926. 27-3329 

Felix, Edgar Herbert. Using radio in 
sales promotion; a.book for adver- 
tisers, station managers and broad- 
casting artists. 386 p., illus. N. Y., 
McGraw, 1927. 27-11409 

Gill, Augustus Herman. A short hand- 
book of oil analysis. 11th ed., rev. and 
enl. 293 p., illus. Philadelphia, Lip- 
pincott, 1927. 27-11403 

Harris, Alton Webster. 1927 official 
Providence building & zoning ordi- 
nances relating to building inspection, 
elevator and fire protection, and re- 
stricting kind and size of buildings in 
districts. Rhode Island factory inspec- 
tion laws, compiled under the super- 
vision of the inspectors. 320 p., illus. 
Providence, R, I., 1926. 27-11404 

Hathaway, Helen. Correspondence, invi- 
tations and their replies. 40 p. N. Y., 
Home makers bureau of People’s 
home journal, 1927. 27-11082 

Keyser, Cassius Jackson. Mole philoso- 
phy & other essays, 234 p. N. Y., Dut- 
ton, 1927. 27-11086 

Lester James William. The Lesters; a 
brief history and genealogy of the 
Lesters of the Massachusetts and Con- 
necticut colonies, with biographical 


thickness. We think appellant’s device 
shows a material advance in the art 
which it would not apparently be possible 
to cover by a process claim. 

The Richman patent is for a hot-air 
heater and shows a corrugated drum 
placed around a perforated stove pipe. 


‘We do not think this reference pertinent. 


The decision of the examiner is re- 
versed. 


Subscription 


Washington, D. C. 


a week, as indicated below: 


Firm or 
Organization.......++ 


Street 
Address 


City and 
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peer: + olde owocecescee eebeckes 


For Your Convenience * 


To THE UNITED STATES DAILY, 
22d and M Streets, N. W. 


For the enclosed remittance of $ 
my subscription to The United States Daily, with News Sum- 
mary in every issue on the back page. 
mary and Index with every Monday’s issue, and Year Book and 
Cumulative Index in the Spring of each year. 
Inquiry Division to be included. Price complete to be 35 cents 


Remittance enclosed for [J $4.50 Quarterly [J $18.00 Yearly 
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sketches of members of kindred’ fam- 
ilies, 1926. 34 p. illus. Gary, Ind, 
Printed ‘by Calumet press, 1926. 
27-3241 
Patton, Cornelius Howard. 8 o’clock 
chapel; a study of New England col- 
lege life in the 80’s, . . . ‘and Wal- 
ter Taylor Field . . . 3844p. Bos- 
ton, Houghton, 1927. 27-12047 
Payne, Arthur Frank. What do you 
know? (The test book with a pur- 
pose) . with introduction by 
Alexander Williams.’ 143 p. N. Y., 
Rae D. Henkle ¢o., 1927. 27-12090 
Perkins, Dexter. The Monroe doctrine, 
1823-1826. (Harvard historical studies 
vol, xxix.) 280'p. Cambridge, 
Harvard university press, 1927. 
27-12082 
Poe, Edgar Allan. A chapter on autog- 
raphy. Ed. by Don C. Seitz. 92 p 
illus. N. Y., L. MacVeagh, 1926. 
27-12272 
12 p. N;-Y., 


Quick, Dorothy. Threads. 
Vinal, 1927. 27-12095 
Robertson, John Mackinnon. The prob- 
lem of the Shakespeare sonnets. 291 
p. London, Routledge, 1926. 27-12273 
Ross, Jacob M. Adventures in literature. 
v. 1, illus. N. Y., Harcourt, 1927. 
27-12061 
Shakespeare, William. ... Henry the 
Fifth, edited by Samuel Thurber, jr. 
- - - and A. B. De Mille... . (The 
academy classics). 358 p., illus. Bos- 
ton, Allyn, 1927. 27-12063 
Simpson, Bertram Lenox. Why China 
sees red, by Putnam Weale [pseud]. 
312 p. London, Macmillan, 1926. 
27-12054 
Slaten, Arthur Wakefield. Words of 
aspiration 55 p. N. Y., Priv. print. by 
W. E. Rudge, 1927. 27-12094 
Small, Samuel Asa. . .. Shaksperean 
character interpretation: The mer- 
chant of Venice. (Hesperia. Ergan- 
zungsreihe: Schriften zur englischen 
philologie ... 10. hft.). 126 p. Bal- 
timore, The Johns Hopkins press, 
1927. 27-12116 
Spargo, John. .Ethan Allen at Ticonde- 
roga. 34p. Rutland, Vt., The Tuttle 
co., 1926. 27-3897 
Teague, Walter Dorwin. Nowel, being 
certain presumably Elizabethan verses, 
with pictures by Walter Dorwin 
Teague, now here printed for the first 
time for the friends of the artist and 
of Currier & Harford, Christmas, 1926 
11 p., illus. N. Y., 1927. 27-12107 
Thompson, Mehran Kafafian. The 
springs of human action; a psychologi- 
cal study of the sources, mechanism, 
and principles of motivation in human 
behavior. 501 p. N. Y., Appleton, 
1927. 27-11824 
Tilley, Edith May. . . David Melville and 
his early experments with gas in New- 
port; a paper read by... at the regu- 
lar meeting of the Society, November 
15, 1926. (Bulletin of the Newport his- 
torical society, no. 60.) 27 p. [New- 
port, R. I. 1926.] 27-3212 
Trevor, Joseph Ellis. The general theory 
of thermodynamics; an introduction to 
the study of thermodynamics. 104 p, 
Boston, Ginn, 1927. 27-11416 
Tolstoi Aleksief Konstantinovich. The 
death of Ivan the Terrible, a drama 
in verse by Alfred Hayes, with a pre- 
face by C. Nabokoff. 185 p. London, 
K. Paul, 1926. 27-12271 
Watt, Hugh. Representative churchmen 
of twenty centuries. (“The living 
church” series). 255 p. London, J. 
Clarke & co., 1927. 27-11513 
Weygandt, Carl V. Weygandt’s Ohio 
charges; the law and _ standardized, 
criminal and civil forms. 600 p. 
Cleveland, Ohio, H. H. Haynes, 1927. 
27-11517 
Work, Milton Cooper. Contract» bridge, 
including the contract laws and count 
of the Knickerbocker whist club and 
the count of the Racquet and tennis 
club of New York. 152 p. Philadel- 
phia, Winston, 1927. 27-11506 


Government Books 
and Publications 


Glass and Mirrors. 
factures, 1925. 


Census of Manue 
Price 5 cents. 
[23-263890] 
Survey of Current Business. Weekly 
Supplement. Issued by the Bureau of 
the Census, Department of Commerce, 
[21-26819] 
The Rubber Industries. Census of Man- 
ufactures: 1925. Rubber Tires and 
Inner Tubes, Rubber Boots and Shoes, 
Rubber Goods Not Elsewhere Classi- 
fied. Price 5 cents. [23-26472] 
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The Weekly Index 


- Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 
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Insurance Drive 
Successful, Says 


Veterans Bureau 


Open Letter of Thanks Sent 
to Helpers in Campaign 
for Reinstatement of 
War Policies. 


An open ietter of thanks to all organ- 
jzations and parties that contributed to 
the success of the campaign to ,induce 
World War veterans who had not con- 
verted their Government insurance, 
had permitted it to lapse, to take ad- 
vantage of the opportunity to convert or 
reinstate their insurance, was made 
public June 21 by M. B. MacMillan, re- 
gional manager of the W ashington Of- 
fice of the Veterans’ Bureau. 

The full text of the letter follows: 
The Washington Regional Office, 


United States Veterans’ Bureau, extends | 
hearty and sincere thanks to the news- 
papers throughout this region, the Wash- 


ington Board of Trade, the Chamber of 
Commerce, officials of Government in 
charge of the various departments, the 
street car companies, clergymen of all 
denominations, the welfare organizations, 
the merchants and business men, 
American Legion, the Disabled Ameri- 


can Veterans of the World War, Red | 


Cross, all civic, fraternal, and commercial 


agencies and to all other friends of the | 


veterans who have contributed to the 
success of the campaign inaugurated for 
the purpose of inducing World War vet- 
erans who had not converted or who had 
permitted their Government 
to lapse,.to take advantage of the oppor- 


tunity, the last one which in all probabil- | 


ity will ever be presented to them and 
which under the law will expire July 2, 


1927, to convert or to reinstate their in- | 


surance contracts. 
The active and hearty cooperation and 


generous assistance which you have so | 


freely extended to this Bureau in this 


campaign is fully appreciated and will 
be of incalculable benefit to the veterans 
and their loved ones in the years to come, | 


For the benefit of ex-service men and 
women who have not had the oppor- 
tunity between the hours of 9 and 4:30, 


the Manager of the Washington Regional | 


Office has announced that beginning June 
20, 1927, the office will be open with full 
insurance personnel, and also physicians 
to examine all applicants who apply to 
Room 148 and Room 191 for reinstate- 


ment and conversion of their Government | 


insurance, 


The Washington Regional Office will 


be open from the hours of 9 to 6:30, 
from Monday to Friday. 
25, 1927, the office will be open from 9 
to 4. The following Saturday, July 2, 


1927, the office will be open from 9 until | 
midnight. All applications must have the | 
Regional Office receiving stamp clearly | 


stamped upon them. In those cases 


where the veterans forward their appli- | 


cations by mail to the Regional Office, 
all envelopes showing the postmarked 


date on which the applications were re- | 
ceived in the Regional Office will be re- 


tained and forwarded to Central Office 
with all papers in the case. 

To safeguard the veterans’ rights, you 
should stress particularly the fact that 
an application, to be acceptable, must be 
postmarked prior to midnight July 2, 
1927, and should be accompanied by a re- 


mittance sufficient to cover at least the | 


first monthly premium on the amount of 
insurance converted, where the term 
(war time) insurance is in force, 


should be sufficient to cover at least the 
premium for 
amount of term (war time) insurance to 
be reinstated, and the first premium on 
the amount of insurance converted. 
Where reinstatement is applied for 
under Section 304 of the Act as amended, 


with a lien for the premiums and inter- | 


est due, a properly executed affidavit 
(Form 763) acknowledged 
notary public, should accompany the ap- 


plication together with the first premium | 


on the amount of insurance converted. 


Quicker Mail Delivery 


To Cuba Is Suggested | 


Letters Containing Documents 


Can Receive Special Hand- 
ling If Not Registered. 


Letters nisitiatatinn bills | of lading and 
other shipping documents under 


cases nearly 
ordinary special delivery mail, the Sec- 
ond Assistant Postmaster General, W. 
Irving Glover, has just announced. 

The full text of Mr. 
ment follows: 

In connection with 


tration to Cuba, as much publicity as | 
possible without expense to the Depart- | 
ment should be given to the fact that | 
unless it is specially desired to give such | 
letters, which are addressed to destina- | 
tions in Cuba other than Havana, the | 


protection of the registry service, they 


can be considerably expedited in deliv- | 


ery, in some cases as much as 24 hours, 
by being sent as ordinary special deliv- 
ery mail. 


Such letters for Havana can also be | 


expedited in delivery if sent as ordinary 
special delivery 
they will be delivered by special mes- 
sengers immediately on receipt at the 
Havana office instead of waiting for de- 
livery by the regular carriers. 


or | 


the | 


insurance | 


Saturday, June | 


or | 
where reinstatement is effected for the | 
purpose of conversion, the remittance | 


the grace month on the | 


before a | 


regis- | 
tration to Cuba can be expedited in some |; 
24 hours by being sent as | 


Glovers’ announce- | 


the practice of | 
some firms in this coutnry of sending | 
letters containing bills of lading and , 
other shipping documents under regis- | 


Vacancies Announced 


Scientific, Medical and 


positions, 
mail to the extent that | and secret service work, were announced 
by the 
June 21. 
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Annual Cumulative Index’ 


Is issued, after March 4, at the conclusion 


of each volume. 


This cumulates the 52 


Weekly Indexes. 
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“ Gaboesintion by Mail: 
$18.00 per Year. 


Summary of All News Contained in Today’ Issue 


+ 
Aeronautics 


Montreal is favored as a likely place 
for establishment of airline mooring 
tower, as well as terminus for trans- 
Atlantic air traffic, according to views 
by British experts surveying various 
locations in Canada. 


Page 1, Col. 1 
Commander Byrd designated air mail | 


pilot on proposed trans-Atlantic flight. 
Page 1, Col. 6 


Rep. Bloom to introduce ‘bill at next | 


session of Congress to create Depart- 
ment of Air. 
Page 3, Col. 2 
Second Assistant Postmaster General 
says air mail contractors are planning 
to operate passenger service. 
Page 1, Col. 4 


President believes establishment of | 


airports is matter for local and not 
Federal administration. 


Page 8, Col. 3 


|. A griculture 


Development and prospects of coop- 


erative marketing of grain described by | 
Chief of Division of Cooperative Mar- | 


keting, Department of Agriculture, as 


making tke producer dependent on price 


and quality. 
Page 1, Col. 2 


Weekly review of commercial grain 


stocks in storage shows corn in United | 
1,063,000 | 


States markets increased by 
bushels on June 18. 


Page 5, Col. 6 | 


Secretary of Commerce 
Mississippi flood damage to agriculture 
and railroads at $200,000,000. 

Page 1, Col. 3 


Federal Horticultural Board to urge | 
quarantine against orange worm found | 


in grapefruit groves in Texas. 
Page 1, Col. 6 


Daily commodity prices compiled by | 


Department of Agriculture. 
Page 5, Col. 1 


Automotive Industry 


Postal fraud order 
Chicago concern for alleged misrepre- 
sentation in sale of preparation for 
use with motor fuel. 


Page 4, Col. 3 


Patent claims allowed for 
ment in radiator tanks. 
E. D. Treanor). 


(Application of 


Page 11, Col. 5 | 


Bankin g-Finance 


“Purchases and sales of C. & O., Erie } 


and Pere Marquette railroad stocks by 
the Van Sweringen interests 


of Vaness Co. 
Page 1, Col. 7 


Gold and silver production in On- | 
show | 


tario in first quarter of 1927 
large increase over 1926. 
Page 7, Col. 7 
Summary 
Louisiana for 1926 show cost of gov- 
ernment there as $8.95 per capita. 
Page 7, Col. 5 
Costa Rica issues $2,500,000 of bonds 


tion and improvement. 
Page 


functions of Central Bank of Ecuador. 
Page 7, Col. 2 


Transactions in office of the Comp- | 


troller of the Treasury. 
Page 7, Col. 4 


Treasury. 


Page 7 | 


Federal Reserve Board weekly 
cator chart of ‘member banks. 

Page 6, Col. 3 

Foreign exchange rates. 


indi- 


a 


See “Railroads.” 


Books-Publications 


New books received at the Library 
of Congress. 


Page 11, Col. 6 | 


Publications issued by 
ment. 


the Govern- 


Page 11, Col. 7 
Child Welfare 


Bureau of Education chieftain dis- 
cusses the nutritious value of 
luncheons and notes a decided 
provement as regards these meals. 

Page 2, Col. 4 


im- 


Chemicals 


British chemical combine reported as 
seeking acquisition of Scotch eyanide 
concern, 


Coal 


Board of Tax Appeals determines cost 
value of coal-land lease and allows 
amount as paid-in surplus subject to 
exhaustion on basis of annual removal 
of coal. (Ajax Coal Co.) 


Page 9, Col. 2 


Page 8, Col. 4 





estimates | 


} soap in form of fruit, 


issued against 


improve- | 


were | 
listed in records at I. C. C. hearings— | 
statement, also, given of bank balances 


| tating President 
7, Se 34 
Department of Commerce describes | 


| mitted at Geneva conference. 


rege Ti ea y 
g | mittee on Foreign Relations, 


| opinion that next session of 
| will not enter upon any extensive pro- | 


school | 


Indexed by Groups and Classifications 


Transfer of interest in coke agency 
partnership held by Board of Tax Ap- 
peals as valid for tax purposes though | 


not made in writing. (William W. Par- | 


shall.) 


Page 8, Col. 2 


Commerce-Trade 


Canada fixes valuations for duty pur- 


poses on certain vegetables and fruits. | 


Page 9, Col. 2 
Ecuador revises tariff and consular 
regulations effective July 1. 
Page 9, 
Australia asked to increase tariff on 
glassware. 


Page 9, Col. 1 


Daily commodity prices compiled by 
the Department of Agriculture. 
Page 5, Col. 1 


Colombia reduces duty on 


| foodstuffs. 
Page 3, Col. 6 | 


Cor porations 


Board of Tax Appeals holds wife | 
liable for tax on profits from interest | 
in supply partnership corporation trans- | 
| ferred by her husband under Pennsyl- 


vania law. (James R. Cray.) 


Page 8, Col. 7 


Cotton 
Daily 
prices. 


analysis of cotton market 


Page 5, Col. 1 
Court Decisions 


See special Index and Law Digest on 
page 10. 


Customs 


Customs Court fixes duty 


felt rugs and furnitufe. 
Page 9 Col. 4 


| District of Columbia 


National Park and Planning Com- | 
mission protests power project on Po- | 
tomac River, urging retention of Great 


Falls area for scenic park. 
Page 1, Col. 7 


Education 


Bureau of Education chieftain dis- 


ws e | 
cusses the nutritious value of school 
| . i 
im- | 
| dustry. 


luncheons and notes a decided 
provement as regards these meals. 
Page 2, Col. 4 
Chicago technical and academic 
schools have enrolled 2,5 
apprentices. 
Page 2, Col. 3 
Continuation of full text of address 
by Senator Copeland at unveiling of 
monument to Thomas Jefferson. 
Page 2, Col. 5 


Foodstuffs 


i Daily analysis of fruitvand vegetable | 
| markets by Department of Agriculture. 
of financial statistics of 


Page 5, Col. 1 


7 . 7 
Foreign Affairs 
1 Delegates to Naval Conference at | 
aoe | Geneva express hope of accord of-lim- 
for public works, mostly road construc- | itation of armament in message felici- | ; : 

| making the producer dependent on price 


Coolidge upon his 


humanity and wise initiative in calling | 


session. 
Page 1, Col. 1 


Naval Conference at Geneva adopts |} 
| resolution for appointment of techni- 


cal committee for expert consideration 


4 ; ! of naval armaments prior to considera- 
Daily statement of the United States 


tion of proposals for limitation. 
Page 1, Col. 1 
Proposals of Great Britain and Japan 
for limitation of naval armaments sub- 


4; COL. 4 


of €om- 
expresses 


Page 


Senator Borah, Chairman 


gram of naval construction. 


Three-Power Conference at Geneva on 
reduction of naval armaments. 
Page 1, Col. 2 


Department of State is advised of 


mandate issued by Chang Tso Lin ‘or- | 


| National Defense 
Page 3, Col. 4 | 


ganizing military government of China. 


“" - , 
Forestry . 
Quebec planning to plant 1,600,000 


trees in 1927 as step in reforestation | 
| session. 
Page 1, Col. 5 | 


program. 


Gov't Personnel 


Engagements of the President at the 
Executive Offices, Rapid City, S. D. 
Page 3 


Gov't Topical Survey 
D. B. Carson, Commissioner of Navi- 


gation, Department of Commerce, de- 
scribes the work of the Bureau over 


In Federal Service 


Treas- | 
ury Operatives Are Included 


In List Made Public. 
Examinations to fill vacancies in eight 
including scientific, medical 
Civil 


Service Commission on 





The full text of the statement follows: | 
The United States Civil Service Com- 


mission announces open competitive ex- 
aminations to fill vacancies in the follow- 
ing positions: 

Senior chemist, Fixed Nitrogen Re- 
search Laboratory, Department of Agri- 
culture, at $5,200 a year. 


Assistant paper technologist, Bureau 


| of Standards and Government Printing 
o 


Office, at $2,400 a year. 

Marketing specialist (beef grade su- 
pervisor), Bureau of Agricultural Eco- 
nomics, Department of Agriculture, at 
$3,000 a year. 

Junior physiologist (poisonous plant 
investigations), Department of Agricul- 
ture, for duty in Washington, D. C., or 
in the field, at $1,860 a year. 


Physiotherapy aid, Field Service of the” 


| at and by 


Col. 1 | 


certain | 





| policy. 


on toilet | 
shell novelties, | 


! schools 
| apprentices. 


00 industrial | 





Congress } 


| airports is 








which he has supervision. 
Page 4, Col. 8 


| Highways 


San Francisco applies to War 


cisco bay to relieve traffic congestion 
ferries. 


Page 1, Col. 2 


Costa Rica provides bond issue for | 


highway improvements. 
Page 7, Col. 1 


Immigration 
c 


Commissioner 
tion reports immigration service in- 
capable of coping with organized ef- 
forts to smuggle aliens. 

Page 1, Col. 6 
tour of 
those on 


immigration 
Mexican 


Congressional 
stations to include 
border. 

Page 9, Col. 7 


inthe Waterways 


Two harbor projects 
War Department. 


approved 


Page 6, Col. 1 | 


| Insular Possessions 
General Wood to | 
visit him in South Dakota. 


President invites 


Page 3, Col. 1 


| Insurance 


Reformation of insurance contract 


| allowed by Court of Appeals, 6th Cir., 


to include oral agreement, even though 
testimony as to the latter would not 
be admissible in a suit to recover upon 
(Forkrer v. Twin City Fire 


Ins. Co.). 


Page 10, Col. 2 | 


Iron and Steel 


Pig iron output of Ontario in first | 
| quarter of 1927 
| short tons, 


increased to 
valued at $2,431,298. 
Page 7, Col. 7 


Labor 


Chicago _ technical 
have enrolled 


and academic 


Page 2, Col! 3 


| Lumber 


Market for lumber in Belgium is in- 
active due to slump in building in- 


Page 9, Col. 5 
Manufacturers 


Patent claims allowed on new 
tures for screen plate used in screening 
solids from fluids. (Application of W. 
L. D’Olier and Theodor Tohlin). 

Page 10, Col. 7 

Company 


Page 3, Col. 2 


Italian shoe dealers agree to reduce | 


prices from 5 to 30 per cent. 


Page 1, Col. 5 | 


| Milling 


Developing and prospects of coopera- 
tive marketing of grain described by 


| Chief of Division of Cooperative Mar- 


keting, Department of Agriculture, as 


and quality. 
Page 1, Col. 2 
Weekly 


States markets increased by 1,063,000 
bushels on June 18. 
Page 5, Col. 
Daily analysis ‘of grain markets. 
Page 5, Col. 1 


Mines and Minerals 


Heavy increases reported in mineral | 


production in Ontario in first quarter 


| of 1927. 


Page 7, Col. 7 


| ee 9 
Municipal Gov't 

San Francisco applies to War 
cisco bay to relieve traffic congestion 
ferries. 

Page 1, Col. 2 
believes establishment of 
matter for local and not 

Federal adminitsration. 
‘ Page: 3, Col. 3 


President 


Delegates to Naval Conference at 
Geneva express hope of accord of lim- 
itation of armament in message felici- 
tating President Coolidge upon 
humanity and wise initiative in calling 


Page 1, Col. 1 
Naval Conference at Geneva adopts 
resolution for appointment of techni- 
cal committee for expert consideration 
of naval armaments prior to considera- 
ation of proposals for limitation. 
Page 1, Col. 1 
Proposals of Great Britain and Japan 
for limitation of naval armaments sub- 
mitted at Geneva conference. 
Page 1, Col. 
3orah, Chairman of Com. 


Senator 
Veterans’ Bi 
Service. 


iveau and the Public Health 


Associate dentist, Indian Service, at 
$1,860 2 year with traveling expenses 
and $3.50 a day in lieu of subsistence. 
Vacancies in the Veterans’ Bureau at 
$3,000 to $3.600 a year, and in the Public 
Health Service at $2,800 to $3,600 a year, 
will also be filled from this examination. 

Dietitian, Public Health Service and 
Veterans’ Bureau throughout the United 
States. 

Operative, 
Department, 


Secret Service, Treasury 
at $2,100 to $2,500 a year, 
with allowance for subsistence and actual 
necessary traveling expenses when away 
from post of duty on official business. 


De- | 
| partment for right to bridge San Fran- | 


General of Immigra- | 


by | 


123,642 | 


2,500 industrial | 


fea- | 


in India plans to make pa- 
| per from grass. | 


De- | 
| partment for right to bridge San Fran- ! 
Page 1, Col. 1 | 


President watching developments of | #¢ and by 


his | 


aan anreeenaneenangencesnesanmementmantcinnnenenet 


{ mittee on Foreign Relations, expresses 
| opinion that next session of Congress 
will not enter upon any extensive pro- 
| gram of naval construction. 
| Page 1, Col. 1 
President watching developments of 
Three-Power Conference at Geneva on 
reduction of naval armaments. 
Page 1, 
District Court, Kans., holds 
} courts-martial shall consist of the 
largest number of officers not to ex- 
ceed 13 nor less than 5, that can be 
convened without manifest injury to 
the service. (Application of William 
Cc. Cunningham). 


Col. 2 


Page 10, Col. 1 
graduates from Command 
Staff School at Fort 


List of 
and General 
Leavenworth. 

Page 4, Col. 1 

Secretary of the Navy announces; se- 
lection of Capt. David Foot Sellers to 
succeed Rear Admiral Julian L. Lati- 
mer as commander of Special Service 
Squadron. 

Page 3, Col. 7 

Orders issued to the personnel of the 
War Department. 

Page 4, Col. 6 

Orders issued to the personnel of the 
Navy Department. 

Page 4, Col. 5 

Orders issued to the personnel of the 
Marine Corps. 

Page 4, Col. 7 

Submarine base at Squantum, 
leased for five years. 


Packers 


Peru modifies exemption from in- 
| creased duty on lard imported amd en 
route. 


Page 6, Col. 2 


Page 9, Col. 2 
Daily analysis of meat and livestock 
markets. 





Page 5, Col. 1 
Patents 


See special Index and Law Digest on 
page 10. 


Postal Service 


Commissioner of Pensions upheld in 


third and fourth classes are not Fed- 

eral employes nor entitled to annuities 
under retirement act. 

Page 4, Col. 6 

Postal fraud order issued against 

| Chicago concern for alleged misrepre- 

sentation in sale of preparation for 
| use with motor fuel. 

Page 4, Col. 3 

Special delivery, instead of registra- 

tion, suggested for letters containing 


| for Cuba. 

Page 12, Col. 1 
Second Assistant Postmaster General 
says air mail contractors are planning 

to operate passenger service. 
Page 1, Col. 4 
Commander Byrd designated air mail 
pilot on proposed trans-Atlantic flight. 


Page 1, Col. 6 
Prohibition 


District Court, Pa., holds indictment 
for failure to pay whisky taxes sub- 
ject to three-year limitation period. 
(U. S. v. Arthur McKean). 

Page 10, Col. 5 





| Public Health 


review of commercial grain | 
stocks in storage shows corn in United | 


Health Secretariate 
Nations sends observers to United 
States to study methods of mosquito 
eradication to prevent malaria. 

Page 2, Col. 7 

Bureau of Education chieftain dis- 


| et the nutritious value of school | 
im- | 


incheons and notes a_ decided 

provement as regards these meals. 

Page 2, Col. 4 

Secretary of Commerce suggests 

plans for health campaign in flooded 
area of Mississippi Valley. 

Page 1, Col. 3 


Public Lands 


Secretary Work to make annual in- 
spection of western reclamation proj- 
ects and other stations of the Depart- 
ment of Interior. : 

Page 3, Col. 6 

Algeria takes steps to protect oases 
of Sahara desert by making them state 
property. 

Page 3, Col. 3 


, Public Utilities 


Authority sought for consolidation 
of Mountain States Telephone and 
| Meridian Independent Telephone Com- 
panies. 

Page 7, Col. 1 


Publishers 


International Press Exposition to be 
held in Cologne, Germany, in 1928. 


Page 3, Col. 4 
Radio : 


Radio station offers to withdraw. suit 
to prove radio act unconstitutional if 
it is assigned to lower frequency. 

Page 1, Col. 4 





Forms for Money Orders 
Are Stolen at Three Offices 


The Third Assistant Postmaster Gen- 
eral, R. S. Regar, has just announced 
orally that blank domestic money order 
forms printed for the use of a number 
of post offices have been reported stolen. 

The orders reported stolen are as fol- 
lows: 

Decatur, Sta., 2, Ill., Nos. 139401 to 
129600, inclusive; Des Moines, Sta., 3, 
Iowa, Nos. 30781 to 30800, inclusive, and 
Lund, Utah, Nos. 16167 to 16200, ih- 
clusive. 

In making this announcement, Mr. 


that | 


Mass.,’ 


ruling that clerks in post offices of | 


| shipping and other documents destined | 


of League of | 





Railroads 


O. P. Van Sweringen gives record of 
purchases and sales of Erie, Pere Mar- 
quette and C. & Q. stocks at hearing 
on C. & O. proposal to acquire control 
of two other railroads, after I. C. C. 
rules he must answer questions. 

Page 1, Col. 7 

Hearing on interlocking directorates 


| brings request for subpoena of O. P. 


Van Sweringen and representative of 
Rockefeller interests to tell of pur- 


| chase of Wheeling & Lake Erie stock. 


Page 6, Col. 3 
Valuation of $461,418 placed on Chi- 
cago, West Pullman & Southern Rail- 
way. 
Page 6, Col. 5 
Union Pacific, Northern of New 
Jersey, and Missouri & North Arkansas 
railways given authority to issue bonds. 
Page 6, Col. 2 
Central Pacific Railroad-begins con- 
struction of Colorado line. 
Page 6, Col. 2 


Reclamation 


Secretary Work to make annual in- 
spection of western reclamation proj- 
ects and other stations of the Depart- 
ment of Interior, 


Shipping 

District Court in Maryland decides 
patent rights to invention for fumigat- 
ing ships, made by government chemist 
in course of assigned duties belong to 
Government. (United States v. Harry 
W. Houghton). 


Page 3, Col. 6 


Page 11, Col. 1 
D. B. Carson, Commissioner of Navi- 


| gation, Department of Commerce, de- 


scribes the work of the Bureau over 
which he has supervision. 

Page 4, Col. 3 
to Rotterdam 
increase during first 


American shipping 
shows marked 
quarter of 1927 

Page 9, Col. 3 

Secretary of Commerce estimates 
Mississ ppi flood damage to agriculture 
and railroads as $200,000,000. 

Page 1, Col. 3 

Fast ship line established between 
Venice and Constantinople. 


Page 9, Col. 6 


Science 

Dr. D. J. McAdam, Jr., metallurgist 
at Naval Engineering Experimental 
Station, receives first award of Charles 


B. Dudley medal from American So- 
ciety for Testing Materials. 


Page 12, Col. 7 
Tariff 


Tariff Commission schedules public 








hearing in investigation of production 


; cost of fluorspar. 


Page 3, Col. 2 
Taxation 


Internal Tax Revision Committee 
considers provision of existing law rela- 
tive to earned income credit and Fed- 
eral tax liens. 

Page 1, Col. 5 

Internal revenue receipts for May 
declined from amount received in May, 
1926. 

Page 6, Col. 1 

Summary of decisions by the Board 
of Tax Appeals. 

Page 8, Col. 5 

See Special Index and Digest of Tax 
Decisions on Page 8. 


Textiles 


Census figures of cotton spinning 
spindles for May show greater number 
were in place than during preceding 
months of 1927. 

Page 9, Col. 1 

Exports of German knit goods in- 
crease in 1926. 

Page 9, Col. 7 

Daily cotton market 
prices. 


analysis of 


Page 5, Col. 1 
Veterans 


Veterans’ Bureau sends open letter 
of thanks for help in war risk insur- 
ance reinstatement campaign. 

Page 12, 


Water Power 


Application made to Federal Power 
Commisison for permit for power proj- 
ect in Wanatchie National Forest. 

Page 7, Col. 4 

Application made to Federal Power 
Commission for permits for two water 
power projects on Kanawha River. 

Page 7, Col. 4 

National Park and Planning Com- 
mission protests power project on Po- 
tomac River, urging retention of Great 
Falls area for scenic park. 


Col. 1 





Page 1, Col. 7 
Wool 


Daily analysis of wool market. 


Page 5, Col. 1 | 


Regar made public a notice to postmas- 
ters requesting them to guard against 
the payment of the orders. 

The full text of this notice follows: 

On receipt of this notice the post- 
master at every money-order office will 
carefully examine his records to ascer- 
tain whether any of the forms in ques- 
tion have already been paid at his of- 
fice; and if the coupon of any such order 
is found in the paid files, that fact 
should be reported immediately by let- 
ter to the Third Assistant Postmaster 
General, Division of Money Orders. 

If any of the forms are presented, the 
postmaster should refuse payment, wire 
the post-office inspector in charge of his 











PER 
COPY 


Medal Awarded 
Metallurgist in 


Navy for Paper 


PRICE 10 CENTS 


Dr. D. J. McAdam, Jr., First . 
to Receive Charles B. Dud- 
ley Honor of Society for 
Testing Materials. 


The first award of the Charles B, Dud- 
ley medal, established by the American 
Society for Testing Materials, has been 
made to Dr. D. J. McAdam, Jr., metal 
lurgist at the United States Naval En- 
gineering Experimental Station, An- 
napolis, Md., the Department of the 
Navy has just anrounced. The award, 
the statement said, was for a paper on: 
“Stress Strain—Cycle. Relat‘onship amd: 
Corrosion—Fatigue of Metals.” 

The full text of the Depart 
statement follows: 


Dr. D. J. McAdam, Jr., metallurgist 
at the United States Naval Engineering 
Experimental Station, Annapolis, Md., 
has been honored with the first award 
of the Charles B. Dudley medal, estab- 
lished by the American Society for Test- 
ing Materials. 

Award Made for Paper. 

This announcement was made June 20 
by the society in annual convention at 
French Lick Springs, Ind. The award 
was made on Dr. Adams paper on “Stress 
Strain—Cycle Relationship and Corrosion 
—Fatigue of Metals,” presented at the 
annual meeting of the society, last year. 

In making the award, the Medal Com- 
mittee characterized Dr. McAdam’s paper 
as “One possessing unusual merit, in- 
volving a large amount of original work, 
evidently thoroughly performed, con- 
cisely, clearly and thoroughly presented 
and having considerable practical sig- 
nificance.” + 

Dr. McAdam received the degrees of 
A. B. and A. M. from Washington and 
Jefferson College. He spent two years 
in a post-graduate study of chemistry at 
Harvard and two years at the Univer- 
sity of Pennsylvania, receiving the de- 
gree of M. S. and Ph. D. from the latter 
institution. After several years spent 
in teaching chemistry at Lehigh Univer- 
sity and in other positions, he assumed 
his present position as metallurgist at 
the United States Naval Experimental 
Station at Annapolis. He is a memger 
of several technical and scientific socie- 
ties and author of a number of es 
on methllurgy. Dr. McAdam has Wade’ 
many valuable contributions to the Pro- 
ceedings of the Society in addition to the 
one which brought him the award of the 
Dudley Medal. 

The American Society for Testing Ma- 
terials, making the award, is the aec- 
cepted authority in the establishment of 
standards and the development of meth- 
ods of testing metals, cement, paint, oils, 
petroleum products, timber, coal and 
coke, rubber, textiles, and other mate- 
rials. Nearly 500 such standards have 
thus been established and accepted, and 
are now fundamental in a trade annu- 
ally running into billions of dollars. It 
has a membership of over 4,200 scien- 
tists and engineers, producers and con- 
sumers of materials in basic industries. 


Montreal Is Favored 
For Air Line Tower 


erit’s 


British Experts Are Surveying 
Points in Canada for Air- 
eratt Terminus. 


[Continued from Page 1.] 
mooring tower, and landing place, but it 
now seems evident that neither place 
will be selected. It has been pointed out 
that the landing of trans-Atlantic pas- 
sengers at Halifax or Sydney would re- 
quire them to make the long rail jour 
ney to Montreal and other Western ceng 
ters, whereas if the mooring mast Was 
erected at Montreal, great airships 
could proceed directly there and land 
the passangers at their oe 


Officials have viewed sites’*in the 
vicinity of Ottawa which might prove 
suitable for the location of a mooring 
mast for dirigibles. One of the loca- 
tions considered was the Connaught Rifle 
Ranges. After completion Of the inves- 
tigations here the British experts will 
go to Toronto where a careful survey 
of the district surrounding that city will 
be undertaken. It was announced that 
for the time being at least no plans will 
be made for location of mooring masts 
further West than Toronto. / 

The air force experts are considering _ 
all factors necessary in the plan for a 
permanent passenger and freight route 
from Great Britain to the Dominion, 
weather conditions, accessibility and ease 
with which supplies and communications 
by rail can be maintained entering into 
the investigations. The Royal Canadian 
Air Force branch of the Department of 
National Defense is cooperating in the 
investigation which is to aid in the de- 
velopment of a wholly commercial route, 
All preparations for initiating the serv- 
ice are expected to be complete by the 
fall of 1928. 
division, and also the Third Assistant 
Postmaster General. Similar action must 
be taken by him in case of the theft of 
forms from his office. 

To provide against payment of stolen 
orders, each postmaster should conspic- 
uously post warning notices where they. 
can be readily consulted by the paying 
clerks. Failure to comply with these ine 
structions is likely to result in perso# 
loss to postmasters, 





